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Kakuzi Limited
Financial Statements
For the year ended 31 December 2008

Notes (continued)
16 Property, plant and equipment

Group

Year ended 31 December 2007
Cost

At start of year

Additions

Disposals

At end of year

Depreciation and impairment
At start of year
Re-classification

Charge for the year

On disposals

At end of year

Net book amount

Depreciation and impairment at year end comprises:
Depreciation
Impairment

Bank borrowings are secured on land, buildings and development to the value disclosed in Note 13

Buildings,
freehold land, Motor vehicles, Furniture,
dams and Plant & tractors, trallers fittings and Capital work
improvements machinery and implements equipment in progress Total
Shs’'000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000
940,166 185,711 115,960 42,231 - 1,284,068
1,789 3,897 11,742 1,615 22,210 41,253
(28,054) (2,083) (14,761) {6,670) - (51,568)
913,901 187,525 112,941 37,176 22,210 1,273,753
408,834 100,828 106,641 37,506 - 653,809
253 (83) {320) 150 - -
25,574 11,427 6,318 2,608 - 45,927
(22,400} {2,083) (14,092) (6,665) - (45,240)
412,261 110,089 98,547 33,599 - 654,496
501,640 77,436 14,394 3,577 22,210 619,257
334,671 109,500 98,547 33,224 - 575,942
77,590 589 - 375 - 78,554
412,261 110,089 98,547 33,599 - 654,496
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Kakuzi Limited
Financial Statements
For the year ended 31 December 2008

Notes (continued)
16 Property, plant and equipment (continued)

Company

Year ended 31 December 2007
Cost

At start of year

Additions

Disposais

Transfer to subsidiary (Note 19(b))

At end of year

Depreciation and impairment

At start of year

Charge for the year

On disposals

Transter to subsidiary {Note 18(b))

At end of year

Net book amount

Depreciation and impairment at year end comprises:
Depreciation
Impairment

31,808

36

Buildings,
freehold land, Motor vehicles, Furniture,
dams and Piant & tractors, trailers fittings and Capital work
improvements machinery and implements equipment in progress Total
Shs’'000 Shs’000 Shs’000 Shs’000 Shs’000 Shs’000
940,166 185,711 115,960 42,231 - 1,284,068
1,789 3,897 11,742 1,434 21,863 40,725
{28.054) (2,083) (14,761) (6,670) - (51,568)
(78,579) (100,920) (13.544) (4,248) (644 ) (197,935)
835,322 86,605 99,397 32,747 21,219 1,075,290
408,834 100,828 106,641 37.506 - 653,809
25,010 10,143 5.030 2,400 - 43,583
(22,400 2.083) (14,092} (6.665) - (45,240)
{29,699) {77.080) (12.342) (3,180 (122,301)
381,745 31,808 86,237 30,061 - 529,851
453,577 54,797 13,160 2,686 21.219 545,439
304.155 31,219 86,237 29,686 - 451,297
77,590 589 - 375 - 78,554
381,745 86,237 30,061

- 529,851




Kakuzi Limited
Financial Statements
For the year ended 31 December 2008

Notes (continued)
16 Property, plant and equipment (continued)

Group Buildings,
freehold land, Motor vehicles, Furniture,
dams and Plant & tractors, trailers fittings and Capital work
improvements machinery and implements equipment in progress Total

Shs’000 S$hs’000 Shs'000 Shs’'000 Shs’000 Shs'000
Year ended 31 December 2008
Cost
At start of year 913,901 187,525 112,941 37,176 22,210 1,273,753
Transfers 8.871 13,338 - - (22,210) -
Additions 26,780 10,112 19,268 817 5,123 62,100
Disposals (2,631) {1.705) (8,806) - - (13,042)
At end of year 947,021 209,271 123,403 37,993 5,123 1,322,811
Depreciation and impairment
At start of year 412,261 110,088 98,547 33,599 - 654,496
Charge for the year 25,767 11,435 8,029 1,595 - 46,826
On disposals (2,278) (1,151) (8,576) - (12,005)
At end of year 435,750 120,373 98,000 35,194 - 689,317
Net book amount 511,271 88,898 25,403 2,799 5123 633,494
Depreciation and impairment at year end comprises:
Depreciation 358,160 119,784 98,000 34,819 - 610,763
Impairment 77,590 589 - 375 - 78,554

435,750 120,373 98,000 35,194 - 689,317

Bank borrowings are secured on land, buildings and development to the value disclosed in Note 13.



Kakuzi Limited
Financial Statements
For the year ended 31 December 2008

Notes (continued)
16 Property, plant and equipment (continued)

Company Buildings,
freehold land, Motor vehicles, Furniture,
dams and Plant & tractors, trailers fittings and Capital work
improvements machinery and implements equipment in progress Total

Shs’000 Shs’000 Shs’000 Shs’'000 $Shs’000 Shs’000
Year ended 31 December 2008
Cost
At start of year 835,322 86,605 99,397 32,747 21,219 1,075,290
Transfers 7,880 13,339 - - (21,219) -
Additions 26,122 7,962 16,884 541 3,891 55,400
Disposals (2,531) (1,705) (6,433} - - (10,669}
At end of year 866,793 106,201 109,848 33,288 3,891 1,120,021
Depreciation and impairment
At start of year 381,745 31,808 86,237 30,061 - 529,851
Charge for the year 23,620 7,199 6,864 1,149 - 38,832
On disposals (2,277) {1,151) (6,203) - - (9,631)
At end of year . 403,088 37,856 86,898 31,210 - 559,052
Net book amount 463,705 68,345 22,950 2,078 3,891 560,969
Depreciation and impairment at year end comprises:
Depreciation 325,498 37,267 86,898 30,835 - 480,498
Impairment 77,590 589 - 375 - 78,554

403,088 37,856 86,898 31,210 - 559,052
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‘Notes {continued)
17 Biological assets

Changes in carrying amounts of biclogical assets comprise:

Group Company
Permanent Permanent
Livestock plantings Total Livestock plantings Total
S$hs'000 Shs'000 Shs'000 Shs’'000 Shs'000 Shs'000

Year ended 31 December 2007
At start of year 84,642 1,166,630 1,251,272 84,642 1,166,630 1,251,272
Transfer to subsidiary (Note 19(b)) - - - ©o- (200,443) (200,443)
Increase due to purchases and development 5,121 58,411 63,532 5,121 57 671 62,792
Gains arising from changes in fair value less
estimated point-of-sale costs , 30,831 133,203 164,034 30,831 123,045 153,876
Decrease due to harvest and sales {32,907) (49,344) {82,251) (32,907) {44,518) (77.425)
At end of year 87,687 1,308,900 1,396,587 87,687 1,102,385 1,190,072
Year ended 31 December 2008
At start of year 87,687 1,308,900 1,396,587 87,687 1,102,385 1,190,072
Increase due to purchases and development 7,470 76,717 84,187 7.470 74,743 82,213
Gains arising from changes in fair value less :
estimated point-of-sale costs 25,552 165,887 181,439 25,552 86,558 112,110
Decrease due to harvest and sales (29,128) (68,425) (97,551) (29,126) {53,607) (82,733)
At end of year 91,583 1,473,079 1,564,662 91,583 1,210,079 1,301,662
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Kakuzi Limited
Financial Statements
For the year ended 31 December 2008

Notes (continued)

25

26

Contingent liabilities - Group and Company

At 31 December 2008, the group did not have contingent liabilities (2007 Nil).
Commitments
i) Capital commitments

Capital expenditure contracted for at the balance sheet date but not recognised in the financial
statements is as follows:

Group Company
2008 2007 2008 2007
Shs’000 Shs’000 Shs’000 Shs’000

Property, plant and equipment 6,167 25,053 5429 24,687
Biological assets 3,659 6,494 3,659 6,494
9,826 31,547 9,088 31,181

ii) Operating lease commitments

The future minimum lease payments under non-cancellable operating leases are as follows:

Group Company
2008 2007 2008 2007
Shs’000 Shs’000 Shs’000 Shs’000

Not later than 1 year 10 10 5 4
Later than 1 year and not later than 5 years 36 36 16 16
Later than 5 years 8,080 8,089 4,408 4,414

8,126 8,135 4,429 4,434
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For the year ended 31 December 2008

Notes (continued)
27 Cash generated from operations — Group

Reconciliation of profit before income tax to cash generated from operations:

2008

Shs’000
Profit before income tax 390,189
Adjustments for:
Interest expense (Note 7) 46,711
Depreciation (Note 16) 46,826
Amortisation of prepaid operating lease rentals (Note 18) 9
(Profit)/loss on sale of property, plant and equipment {4,855)
Profit on sale of shares in subsidiary (Note 19(b}) (16,321)
Gains arising from changes in fair value less estimated
point-of-sale costs of biclogical assets (Note 17) (181,439)
Decrease in the fair value of biclogical assets due to
sales and harvest and disposal (Note 17) 97,551
Changes in working capital
- inventories (37,845)
- receivables and prepayments (36,732)
- payables and accrued expenses {35,651)
- retirement benefit obligations 11,138
Cash generated from operations 279,581

2007
$hs’000

270,330

52,376
45,927
10
5,013
(22,850)

(164,034)
82,251

(5,290)
56,222

23,707
5,870

349,632
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Notes (continued)

28 Related party transactions

The group is controlled by Camellia Plc, incorporated in England. Camellia Plc is the ultimate
parent of the group. There are other companies that are related to Kakuzi Limited through
commoen shareholdings or common directorships. Fellow subsidiaries within the Camellia Pl
group act as brokers and managing agents for certain products of the company.

The following transactions were carried out with related parties:

i) Sale of goods to:
Eastern Produce Kenya Limited
Siret Tea Company Limited

it} Purchase of goods and services from:

Linton Park Plc

Robertson Bois Dickson Anderson

Limited
Eastern Produce Kenya Limited
Siret Tea Company Limited

ili) Key management compensation

Salaries and other short-term
employment benefits

Post-employment benefits

iv) Directors’ remuneration
Fees for services as a director

Other emoluments (included in key
management compensation above)

Group Company

2008 2007 2008 2007
Shs’000 S$hs’000 Shs’000 Shs’000
45,596 4,342 9,177 3,621
- - 146,500 25,999
45,596 4,342 165,677 29,620
26,590 33,410 26,590 33,410
21,224 19,220 3,017 16,838
67,333 59,634 16,696 51,165
- - 9,160 -
115,147 112,264 55,463 100,413
26,288 28,777 26,288 28,777
244 246 244 246
26,532 29,023 26,532 29,023

i E v :,,,,_,, -
) ‘P«';.'_.,_J - 2
300 400 300 400
1,915 13,578 1,915 13,578
2215 13,978 2,215 13,978
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Notes {(continued)
28 Related party transactions (continued)

v) Outstanding balances arising from sale and purchase of goods and services

Group Company
2008 2007 2008 2007
Shs’000 Shs’000 Shs’000  Shs’000
Due from related companies
Rebertson Bois Dickson Anderson
Limited 12,861 2,600 4104 -
Due to related companies
Eastern Produce Kenya Limited 4,831 16,430 1,617 5,783
Estate Services Limited - - 2,570 2,570
Siret Tea Company Limited - - 24777 4,236
Kaguru (EPZ) Limited - - 5,813 5,813
Linton Park Plc 4,602 7,908 4,602 7,908
Eastern Produce Estates South Africa
(Pty) Limited - 54 - 54
9,433 24,392 39,379 26,364
vi} Loans to related parties Other key
— Group and Company Directors management Total
Shs’000 Shs’000 Shs'000
Year ended 31 December 2007
At start of year 201 640 841
Loan repayments during the year (201) (240) (441)
At end of year - 400 400
Year ended 31 December 2008
At start of year - 400 400
Loan repayments during the year - (240) (240)
At end of year - 160 160

- 000
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Kakuzi Limited

Five year record

Turnover
Profit/(loss) before income tax and
impairment

impairment charge on property, plant
and equipment

Profit/(loss) before income tax

Income tax (expense )credit

Profit/(loss) after income tax
Minority interest

Profit/(loss) attributable to the
members of Kakuzi Limited

Dividends: -
Interim dividend - paid in the year
Propesed final dividend - for the year

Capital and reserves: -
Called up share capital
Reserves

Total equity

Basic earnings/(loss) per stock unit
(Shs)

Dividends per stock unit (Shs)

Dividend cover

Total equity per stock unit (Shs)

2008 2007 2006 2005 2004
Shs'600  Shs'000  Shs'000 Shs'D06  Shs'000
1,620,319 1512158 1390 104 1,710,248 1.424 507
300,189 270330 189757 (96.852) 92,998
] . (15,230) -
390,189 270,330 189,752 (112,082) 92,996
(107,271)  (78.733) (56,701 38,315 (9.263)
282,918 191,597 133,051 (73,767) 83,733
25,730 (1,954) ; . )
257,188 189,643 133,051 (73,767) 83,733
19,600 - - 19,600
19,600 - - - 19,600
98,000 98,000 98,000 98,000 98,000
1,469,633 1,167.916 945269 812,218 912,712
1,567,633 1.265.916 1,043,269 910,218 1,010,712
13.12 9.68 6.79 (3.76) 4.27
1.00 - - - 1.00
13.12 - - - 4.27
79.98 64.59 53.23 46.44 51.57

All amounts are stated in Kenya shiliings thousands (shs'000) except where otherwise indicated.
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Kakuzi Limited

Major stockholders and distribution schedule

SO N O R LN~

MAJOR STOCKHOLDERS

The 10 major stockholders and their holdings as at 31 December 2008 were:

Stockholder name

Bordure Limited

Lintak investments Limited

John Kibunga Kimani

Barclays (Kenya) Nominees Limited A/c 9230
Baloobhai Chhotabhai Patel

Bawan Limited

Joseph Barrage Wanjui

G H Kiuge & Sons Limited

Henry Richard Moszkowicz

HSBC Global Custady Neminee (UK} Ltd

Number of
stock units

5,107,920
4,828,714
1,124,585
627,912
620,100
375,069
315,334
239,118
205912
200,000

%

26.06
24 .64
574
3.20
3.16
1.91
1.61
1.22
1.05
1.02

Camellia Pic incorporated in England, by virtue of its interests in Bordure Limited
incorporated in England and Lintak Investments Limited incorporated in Kenya, is deemed

to be interested in these stock units.
DISTRIBUTION SCHEDULE

The distribution of stock units as at 31 December 2008 was:

Number of Number of

Stock units range stockholders stock units %
Less than 500 741 164,680 0.84
501 to 5,000 679 1,292,368 6.59
5,001 to 10,000 87 678,755 3.46
10,001 to 100,000 101 2,793,370 14.25
100,001 to 1,000,000 15 3,600,607 18.42
Qver 1,000,000 3 11,061,219 56.44

1,626 19,599,099 100.00

52



Kakuzi Limited

Form of Proxy (Annual General Meeting)

of Kakuzi Limited, do hereby appoift ..o

of failing him/her, the duly appointed Chairman of the meeting to be my/our proxy, to vote for

me/us at the Annual General Meeting of the Company to be held at the Tinga Tinga Room,

The Narfolk Hotel, Nairobi, Kenya on 19 May 2009 at 12.00 noon and at any adjourament

thereof.

As witness my/four hand(s) this............cooooe daY Of .o 2009

SIGNATUIE ... er it ceeee e e e e S

Unless otherwise indicated, the proxy will vote as he/she thinks fit.

Notes:

M in the case of joint holders, only one need sign as the vate of the senior holder who
tenders a vote will alone be counted. Seniority will be determined by the order in
which the names dppear in the Register of Members. The names of all the joint
holders shouid be stated.

(2) if the appainter is a corporation, the proxy must be executed under its common seal or

under the hand of an Officer or Attorney duly authorised in writing.

To be valid, this proxy must be deposited at the Registered Office of the Company not less
than 24 hours before the time appointed for holding the meeting.



FOLD 2

Kakuzi Limited
P O Box 24
Thika 01000
Nairobi

STAMP

FOLD 1

FOLD 3

INSERT FLAP INSIDE




