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NOTICE OF ANNUAL GENERAL MEETING

hereb: that the Tw mmhAnnllGeneﬂletmloflﬁeSharrf
ynoig:en I;f lg:m’::ﬁv%usl ofl(cen L:.nm.ed will be held at the Cumpan} stered
Office, 8th Floor, Nation Cuﬂ:ﬂ Nurobt on Thursday, , 1995,
at 11,00 am. to transact the following bus:

1. A;r(:]uizﬁnnm: Minutes of the Twenty-eighth Annual General Meeting held on

r oy | ider and, if thou ldmthAmufwmyurmdni
D:cr:;ﬂ"ﬁméd l?iuhum lh:!%m:aon and Auditors” Reports thereon.

3. confirm ent of the mundmdmdufl.’b%mm?nd—up ital of

To

Shs.169.6 adennA 3] l a final
dtv‘deodo:’lﬁ%nm il of SHe s €T mlibn 1o Sharcholders
rep:tuudmom-boob:sa une D 1995, unornbou:]uly]l 1995, as
recomm end

ied by the Board.

4. To elect Directors: In accordance with Articles No.93 and 94 nfl.'\eCnmpmys
Articles of Association. Messrs ZK. Ahamed, D.R. Hinde and A K. Somji_are
due for retirement by rotation and, being eligible, offer themselves for re-clection.

5. Toapprove the Directors’ fees.

6. te that the Company’s tors, Messrs Kassim-Lakha Abdulla & Com
beiug =l|g1hln. continue in oﬁ’lu in accordange with section l59l9) a l.hc
Cempanies Act ( Catp 486) and section 24(1) of the Banking Act,

1 Ta note the Auditors” remuneration for the year 1994 and to authorise the Directors
to fix the Auditors’ remuneration for the year 1995.

8. To transact any other Ordinary Business of an Annual General Meeting.
Special business
% T ider if deemed adopt the foll which will be
T R AR RS g 2dop! e olowing propoect
THAT t is desirable to capitzlize a sum of Shs.63.6 million bein, of the
= ;i the credd of R of Revenue Reserves and :Ea?m

ount stancing t es
b:.nel:fn:e for dlsstribunon :munfl the Shalﬂwld:ﬁ of exist share:
the capital of the Company on the Share R.:gm:rlslzlhs euflhenlosunof
IheRepstll on the condition that the same be not paid i cash but applied i
r in full at par 159m:lhon of the umuudoniu shlr:su 5.4.00
eldl n the Authorised Share Cailllll of the Company, and that such 15.9
million shares credited as full id-up be nluu;lv a]lnld 1o sm:h Share-
holders in the propertion of one of such new share for every f uf:xl.ilmg 636
mullion shares then heidby such Shmhulders resg:cuvelg.[ 1005 of a share
to be disregarded) and that the shares so dum ted sl be uutﬁd for all
m u ll] mclease of l‘he nominal amount of the capital Comm
aldumdnmulncomgmdmm [hnunrhs
p-np-.u for all ‘with the existing shares in the capital of
the Cunpmy and the Dueﬂ and are hereby
give effect 10 this Resoluticn™.

¥ AU nA LS el gt iy
reason of being disreg

By Order of the Board

Ruth Mugela (Mrs.)
Company Secretary

May 11, 1995
Nairobi

Not

Ammbagundediommdndvma:meabwemnmuumuodmzppmntmeor

mm-.pm:uesw Ium}andv r&"m&%‘v’ ieh g ;nr.edmlbeamanhcrurfdg
form, which mi Wi Secretary,

Box HI Nw&m not later than 48 hours before the time for hgmng the meeting, is
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REPORT OF THE DIRECTORS FOR THE YEAR
ENDED 31ST DECEMBER, 1994

The Directors have pleasure in presenting their Report and Audited Accounts for the
year ended December 31, 19%4.

RESULTS 1994 1993
Shs.’000  Shs.'000

Group profit before

taxation for the year 398,564 296,603

Taxation 147048 104149

Group profit afier taxation 251516 192454

DIVIDENDS

An interim dividend of 15% on the Issued and Paid-up Share Capital of Shs.169.6 million
(1993 15% on Shs.169.6 million) was paid on August 31, 1994, It is proposed that 2
final dividend of 25% on the Issued and Paid-up Share Capital of Shs.254.4 million be
paid on or about July 11, 1995,

BONUS ISSUE

It is also proposed t d to the Sharcholders, subject to the consent and approval
of the Capital Markets Authority and Exchange Control, a Bonus Issue at the rate of |
share for every 4 shares held, such new issue to rank pari passu in all respects with the
existing shares in the capital of the Company except for the aforementioned final dividend
and any further dividend paid prior to the Bonus Issue.

DIRECTORS

From the present members of the Board of Directors as listed, Messrs Zaher K.
Ahamed, David R. Hinde and Amirali K. Somji retire by rotation under Articles No. 93
and 94 of the Company’s Articles of Association and, being eligible, offer themselves
for re-election.

AUDITORS

The Company's Auditors, Messrs Kassim-Lakha Abdullz & Co., being eligible, continue

in office in accordance with Section 159(2) of the Companies Act (Cap.486) and Section
24(1) of the Banking Act, 1989.

T
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By Order of the B«

Ruth Mugela (Mrs.
Company Secretary

CHAIRMAN'S STATEMENT Q'.T{-.‘ [+

he success of the bold policy initiatives taken by the Minister of Fina

Hon W. Musalia Mudavadi, and the Governor of the Central Ban
Kenya, Mr. Micah Cheserem, on liberalisation of the foreign exchange reg
on deregulation of interest rates and also on imports, became evident du
the year under review.

The positive impact was felt more clearly in the banking industry. The Ce
Bank moved towards bridging the gap between the two sub-sectors, com
cial banks (CBs) and non-bank financial institutions (NBFIs). The most im
tant long-term effect will be through uniform application of the prudential gu
lines to CBs and NBFIs alike. This and other steps will result in the emerge
through rationalisation, conversions and mergers, of a number of
capitalised and managed institutions, These institutions will, hopefully, ur
pin the future stability of the entire financial sector. In practical terms
proposed amendments to the Central Bank of Kenya Act are aime
eliminating operational differences between CBs and NBFIs.

Your Board, in ion with the M: have approached the
from the Central Bank in a proactive manner. As you are aware, your Comp
in association with its sister companies, Diamond Trust of Uganda
Diamond Trust of Tanzania, has a strong regional base from which
Diamond Trust Group can provide very useful banking and allied servicc
the business community in East Africa. Your Board, in conjunction wit
boards of Diamond Trust of Uganda and Diamend Trust of Tanzania com
sioned a firm of consultants specialising in banking to advise on conver
and other related issues. The consultants have made recommendation
several key areas including human resource development, recruitment of ex
staff where necessary to handle new areas of activity and introduction ofi
computer systems. Your Board has also authorised the convening o
Extraordinary General Meeting, for the shareholders to grant formal sanctio
the proposal to convert your Company into a commercial bank, to authorise
change of name of your Company to Diamond Trust Bank Kenya Limited
to pass certain formal d 10 the M dum & Articles of Asso
tion. The preparatory work for this purpose is presently in hand.

The ion of the recently acquired landmark building in Kisumu was ¢
pleted during the year. The building has been named Diamond Trust Ho
and the branch operations were transferred there as of September 19, 1¢
The response from clients, shareholders and the authorities has been 1
complimentary. The Kisumu branch now has the capability to service
needs of our clients in Nyanza Province and Western Kenya.

Your Company's performance during the year 1994 has to be viewed in thel
of two sets of factors. First was the consequences resulting from the pros
implementation of the key-policy reforms announced by Hon. W. Mus
Mudavadi, the Fmam:: Mmm:r These brought about a rapid fall in the:
of inflati erabl ion in interest rates of treasury bills and sigr
canl improvement in economic growth rate, from 0.1% in 1993, measure:
GDP terms, to approximately 3% in 1994. Second was the restoration of
donor community’s confidence and support, resulting in stabilisation of
exchange rate of the Kenya shilling against the currencics of Kenya’s m:




trading parmers, and substantial increase in Kenya's foreign exchange re-
serves from amere two weeks' import cover to fourmonths® import cover. An
additional favourable factor was the bumper harvest in most agricultural
products, coupled with acceptable prices in the international markets for
commodities such as tea, coffee, as well as horticultural products.

Our Group pre-tax profit increased from Shs, 296.6 million in 1993 to Shs. 398.6
million in 1994, an increase of 34%. Advances increased from Shs. 3,070 million
to Shs. 4,333 million, an increase of 41% while deposits rose from Shs. 3,994
million to Shs. 5,655 million, an increase of 42%. Total assets reflected an
equally impressive growth from Shs. 5,460 million to Shs. 7,318 million, an
increase of 34%.

On the basis of the financial results achieved, your Company paid interim divi-
dend of 15% on the then Paid-up Share Capital of Shs. 169.6 million on August
31, 1994, Your Board is now recommending a final dividend of 25% on the
existing Paid-up Share Capital of Shs, 254.4 million to be paid on or about July
11, 1995, making a total payment of Shs. 89.04 million (1993 - Shs. 59.36 million).
The recommendation on the final dividend brings the total dividend for the
year to 40%, reflecting an increase of 5 percentage points on the rate of 35%
which has been consistently paid each year since 1980.

Your Board is also recommending, subject to consent and approval of the
Capital Markets Authority and Exchange Control, a Bonus Issue at the rate of
one share for every four shares held in the Issued and Paid-up Share Capital of

- Shs. 254 .4 million, such new issue to rank pari-passu in all respects with the
existing shares in the capital of the Company except for the aforementioned
final dividend and any further dividend paid prior to the implementation of the
Bonus Issue. When implemented, this will increase the Paid-up Share Capital
10 Shs. 318 million.

Your Company has always pursued a prudent investment policy, which en-
deavours to maintain a judicious balance between high yield short-term invest-
ments such as treasury bills on one hand and maintaining a progressive
presence on the lending scene on the other. This policy has proved to be
beneficial in maintaining current profit eaming capacity as well asbuildingup a
stable future client base.

There will be a number of key factors to affect business in 1995, Among these
will be:

. stabilisation of the banking sector resulting from the policy reforms,
. positive impact of liberalisation,

. maintaining single digit inflation, low interest rate and target
economic growth rate of $%,

. judicious and pragmatic management of the political process
leading to peaceful elections in 1997,

. the negative impact of unrehabilitated infrastructure; unaddressed
unemployment and other social issues.

Your Board and Management plan to pursue the policy of controlled growth
with pruds by ing that your Company continues to play its role in the
development process.

Once again, it is my pleasure to record the gratitude of the Board to our loyal
depositors and borrowers without whose continued loyalty and support your
Company would not have been able to post such encouraging results.

As always, the Management and staff have continued to work with commit-
ment and dedication. [t is therefore my pleasant duty to thank them, on your
and on the Board’s behalf, for their devoted services throughout the year.

Finally I should like to record my gratitude to colleagues on the Board, for their
valuable guidance and advice. Their continued support has enabled your
Company wisely to learn from the past mistakes, successfully to benefit from
the current oppertunities and confidenty to plan for future growth.

Zaher K. Ahamed
CHAIRMAN

May 10, 1995
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REPORT OF THE AUDITORS TO THE MEMBERS OF
DIAMOND TRUST OF KENYA LIMITED

We have audited the annexed accounts which are in agreement with the books. V
obtained all the information and explanations which to the best of our knowledge a
belief were necessary for the purposes of our audit.

In our opinion proper books of account have been kept and the accounts give a true a
fair view of the state of the financial affairs of the Company and the Group at 3]
December, 1994, and of the profit anc source and application of funds of the Group f
the year ended on that date and comply with the Companies Act (Cap.486).

Kassim-Lakha Abdulla & Co.,
Certified Public Accountants
May 23, 1995

Nairobi

.
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE
YEAR ENDED 31ST DECEMBER, 1994

1994 1963

NOTES Shs.'000  Shs. 000

Group profit before taxation 2 398,564 196,603

Taxation 3 (147,048) (104,149

Group profit after taxation P11 L KR

Pre-acquisition adjustment . (3.559)

351516  188.853

Minority interest L 1,104

Profit attributable to shareholders 251,516 189.999

Dividends:

Interim paid - 15% (1992 15%) 25,440

Proposed final - 25% (1993 20%) 5

&0
Retained profit for the year 12 162,476 130639
Eamnings per share 6 Shs. 395 2.96
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BALANCE SHEET OF THE GROUP
31ST DECEMBER, 1994

1994 1993
NOTES Shs.’000  Shs 'C00
ASSETS
Cash and bank balances 123,263 64.761
Money at call and short notice 311,000 278500
Treasury bills 1,690,800 1,146,300
Treasury bonds . 140,000
Debtors 45,393 44,765
Investments 7 98,599 62.321
Fixed assets 4 357,289 484612
Associated companics 8 168,030 113438
Advances 4,332,773 3,065.818
! liabilities fer accept 191,125 35.535
7,318,272 1450051
LIABILITIES
Creditors 477,281 504,237
Taxation 42977 $5,727
Dividend - proposed final 63,600 33,920
Depasits 5,654,575 3.5993.191
Liabilities for acceptances 191,125 55,535
FAW W 683210
SHAREHOLDERS' FUNDS
Share capital 10 254,400
Share premium 16,320
Capital reserves 11 244,593
Revenue reserves 12 373.401
838,714
Minority interest =
838,714
18272

The accounts were approved by the Board of Directors on May 22,
1995, and were signed on its behalf by:

ZX. AHAMED - DIRECTOR N.G. AJANIA - DIRECTOR
CH MALAVU - DIRECTOR N.S. MERUANI - MANAGING
DIRECTOR

g e

BALANCE SHEET OF THE COMPANY
31ST DECEMBER, 19%4

1994 1993
NOTES Shs."000 Shs."000
ASSETS
Cash and bank balances 106,861 55.990
Money at call and short notice 223,000 123,500
Treasury bills 1,405,000 975.000
Treasury bonds - 140,000
Debtors 43,303 32,064
Investments 7 51,433 56,774
Fixed assets 4 354,993 141,338
Subsidiaries and fated p 8 197,167 151,367
Advances 3,877,767 2.815,00%
Customers’ liabilities for accep 190,275 54,585
737
6,489,799 4,745,727
LIABILITIES .
Creditars 423,506 441,606
Taxation 28,850 49.313
Dividend - proposed final 63,600 33,920
Deposits 4,991,611  3,520.285
Liabilities for acceptances 190275 54,685
EX 3, 4.098.8
SHAREHOLDERS’ FUNDS
Share capital 10 254,400 169,600
Share premium 16,320 16,320
Capital reserves 11 236,464 206,085
2
Revenue reserves 12 284,373 54.913

791,357
3
6480799 1,745,727

The accounts were approved by the Board of Directors on May 22, 1995,
and werz signed on its behalf by:

ZX. AHAMED - DIRECTOR N.G. AJANIA - DIRECTOR
CH. MALAVU - DIRECTOR N.S. MERUANI - MANAGING
DIRECTOR

DIAMOND TRUST OF KENYA LIMITED
COMPANY INFORMATION

Directors:

‘Company
Secretary:

Registered
Office:

Auditors:

Branches:

Zaher K. Ahamed (Chairman)

Amirali K. Somji

Christopher H. Malavu

Nurdin G. Ajania

Nizar S. Meruani® (Managing Director)
William B. Robinson**

David R. Hinde***

*Pakistani **Australian ***British

Ruth Mugela (Mrs)
Nation Centre,
Kimathi Street,
P.O.Box 61711,
NAIROBI.

Nation Centre,

Kimathi Street,
P.0. Box 61711,
NAIROBI.

Kassim-Lakha Abdulla & Co.,
Certified Public Accountants.

Nation Centre,

Kimathi Street,

P.0. Box 61711,
NAIROBIL.

Diamond Trust House,
Moi Avenue,

P.O. Box 49988,
NAIROBI.

Diamond Trust House,
Moi Avenue,

P.O. Box 90564,
MOMBASA.

Diamond Trust House,
Oginga Odinga Road,
P.O. Box 1081,
KISUMU.

Agricultural Finance Corporation House,
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“ONSOLIDATED STATEMENT OF SOURCE AND APPLICATION NOTES TO THE ACCOUNTS
)F FUNDS FOR THE YEAR ENDED 31ST DECEMBER, 1994 FOR THE YEAR ENDED 315T DECEMBER, 1994
1. ACCOUNTING POLICIES
1954 1993
Shs/000  Shs. 000 (a) BASIS OF ACCOUNTING
SOURCE OF FUNDS
The accounts of the Company and the Group are prepared on the historical cost
Sroup profit before taxation 398,564 296 603 basis of accounting, medified te include the revaluation of certain assets.
Adjustment for items not involving (b) GROUP ACCOUNTS
novement of funds: , g
(i) Subsidiary
Depreciation 9,504 7743 The Group Accounts comprise a consolication of the accounts ¢f the Company
Fixed assets adjustment < 1.100 . and its subsidiary, all of which are made up to 315t December, 1994.
Profit on sal= of investments (7.376) 5 - r
Profit on sale of fixed asse's 011 (393) G Assacixied L ompsmes
= _(__? —_— The Associated Companies’ results have not been consolidated as the Directors
TOTAL FUNDS GENERATED are of the opinion that it would involve delay out of proportion to the value
FROM OPERATIONS 399,671 305,053 to the members of the Company. The disclosure requirements under Kenyan
Accounting Standard 12, where the accounts of Associated Companies are
FUNDS FROM OTHER SOURCES not consclidated, are shown under Note 8.
The discl qui under the C ies Act are shown under
Proceeds on sale of fixed assets 1,695 412 Note 2.
3roceeds on sale of investments J4364 ____-
415730 305263 (c) INCOME
APPLICATION OF FUNDS (1) Advances
Tnterest on advances is on accruals basis.
Jrvidend paid 68,259 28,001
fax paid 160,466 82,76] (i) Finance and Leasing Earnings
Additions to fixed assets 25,654 48.23] Credit is taken in each accounting year for finance charges received and
Yurchase of nvestments 60,005 500 receivable after eliminating from the balance at the conclusion of each such
Acquisition of minority holding - 12,426 year, the uneamed finance charges calculated on a basis such as to allocate
314,384 TS charges eamed to the appropriate accounting pericd.
nerease in working capital (se¢ below) _101346 _133.546
415,730 305,465 (d) FIXED ASSETS AND DEPRECIATION
ANALYSIS OF CHANGE IN WORKING CAPITAL Fixed assets are stated at cost or valuation less depreciation.
tncrease in advances 1,262,955 597,442 Leasehold lanc and buildings are stated at professional valuation carmied out at
fnereass in liquid sd other assets 500,404 750,372 31st December, 1994, The basis of valuation is open market value.
HITA-Ci-rel 1348214 Depreciation is provided on straight line basis by reference to the expected
. — L6604 1008991 useful lives of the assets concerned. The rates used are as follows:
crease in deposits 6607 008,
increase in liabilities 1229 205,697 Rates %
62,013 1,214,668 F\_xmimra and equipment 10-25
101346 133546 Lifis I
E— Motor vehicles 25

No _de__srem‘anun is provided on leasehold land and buildings. The effeet of the
deviation from Kenyzan Accounting Standard 5 is not material.

el

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER, 1994 ( Continued)

(e} INVESTMENTS

(i) The Company’s quoted investments are shown in the Balance Sheet at their
market value. The surplus or deficit arising with reference to the cost price has
been dealt with through the Capital Reserves, in accordance with Kenyan
Accounting Standard 14

The market value of quoted investments is based on the closing middle price of
the Stock Exchange quotation as at the date of the Balance Sheet.

(ii) The Company’s unquoted investments are stated at cost.

(f) BAD AND DOUBTFUL DEBTS

Advances are stated after deduction of specific and general provisions, Specific
provisions are made when, in the cpinion of the Board, after evaluation of the
individual advances, recovery is doubtful. General provisions are made for losses
which although not specifically identified, are from past experience, known 1o be
present in the aggregate advances portfolio

(g) DEFERRED TAXATION

Provision for deferred tax is made only when the Directors consider that a tax benefit
or charge is likely to crystallise in the foreseeable future.

(h) TRANSLATION OF FOREIGN CURRENCIES
Tr during the year are d inte Kenya Shillings 2t rates ruling at the
jon dates. Assetsand li the balance sheet date which ars expressed
in foreign curencies are translated into Kenya Shillings at rates ruling at that daie
The resulting differences from conversion and translation are dealt with in the profit
and loss account in the year in which they arise.

1. GROUP PROFIT BEFORE TAXATION

1994 1993
Shs."000 Shs"000
Gm:s profit before taxation is
sta

after charging.

Depreciation 9,594 7,743
Directors’ emoluments:
Fees 108 114
Other 13.320 1,773
Auditors’ remuneration:

ryent year 1,281 1,025
Underprovision in previous year 185 8
and after crediting;
Income from quoted investments 1,252 1396
Income from ungquoted investments 3,104 5,143

3. TAXATION

Taxation is provided on the
basis of the Group profit fer the
year as adjusted in accordance with the tax legislation 147,048 104,149

11
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TES TO THE ACCOUNTS
U THE YEAR ENDED 31ST DECEMBER, 1994 (Continued)

‘INED ASSETS

Long and

short term

Leasehold Fumniture
Landand  Moter and

Buildings Vehicles Equipment Total

i COMPANY Shs'000  Shs'00C  Shs”000  Shs 000

ST OR YALUATION

st January, 1994 787,964 10,902 66,271 365,137

1 year adjustment = = (42) (42)
itions 7,501 705 15,055 23261

sosals Z 1,375 (1,154 2.529)
‘1st December, 1994 223465 10232 30130 185827
PRECIATION

st January, 1994 - 5711 18,088 23,799

T year adjustment - - (a4) (44)
rge for the year - 1,899 6,925 8,824

disposals - 055) 790) 1,745

-1st December, 1954 - 56335 2417 30,834
I BOOK YALUE

\1st December, 1994 295,465 35717 3595 354993
i1st December, 1993 287.964 3191 48183 341338
E GROUP

ST OR VALUATION

st January, 1994 429,364 12290 70,663 512317

1 year adjustment - - (42) (42)
ustment on merger

ubsidiary (141,400) (848) (2,961)  (145.209)
litions 7,501 705 17,448 25,654

josals - (1,3735) 1,154) 2,529

Ist December, 1994 255,465 10772 83,954 390,191

PRECIATION

st January, 1994 - 6,672 21,033 27,705

r year adjustment - - (44) (44)
1stment on merger

sbsidiary 2 (556)  (2,052) (2,608)
rge for the year - 2,033 1,561 9,594

{isposals - (955 7%0) 1,745)
Ist December, 1694 - 7,194 25,708 32,902

[ BOOK VALUE

15t December, 1994 295 4 33 _iR246 157289
31st December, 1993 429 364 S.618 49630 484612

figures shown in respect of land and buildings are based on professional valuation
ied cut by Mr. C. P. Robertson-Dunn TD, BSC (Lond), FRICS, MISK, Chartered
seyor and Registered Valuer, on the basis of current open market value at 31st
ember, 1994.

N

OTES TO THE ACCOUNTS

FOR THE YEAR ENDED 31ST DECEMBER, 1994 (Continued)

5.

”

™

PROPOSED FINAL DIVIDEND

The Directors have proposed a final dividend of 25% on the issued and paid-up
share capital of Shs.254,400,000.

EARNINGS PER SHARE

The caleulation of earnings per share is based on the profit attributable to sharsholders,
S$hs.251,516,000 (1993- Shs.185,953,000) and on 63,600,000 shares in issue at the
balance sheet date.

THE COMPANY THE GROUP
1994 1953 1994 1993

INVESTMENTS Shs.'000  Shs’000 Shs’000  Shs’000

Quoted shares and stocks

at market value 51,513 26,433 58,679 31,980
Unquoted shares at cost 35,920 30341 39,920 30,341
91,433 56,774 98,599 62,321

In the opinion of the Directors the investments in unquoted shares are long term and
are worth, at least, the net value reflected.

SUBSIDIARY AND ASSOCIATED

" COMPANIES

THE COMPANY
1594 1953
Shs.'000 Shs.’000

THE GROUP,
1994 1993
Shs.’000  Shs.'000
(2) Subsidiary Companies

S s at cost 29,137 34,124 - Z
-, 3.803 = N
29,137 37919 N -

Amount due from
subsidiaries

(b) Associated Companies

hares at cost 167,778 113,185 167,778 113,186

Amount due_from
Associated Companies 252 232 252 252
Bie B B e

The Company's interest in the shares of its subsidary, Diamend Trust Properties

(Kenyza) Limited, has now been converted into an additional interest in the shares

of its associated company, Industrial Prometion Building Limited, following the

merger of Industrial Promotion Building Limited and Diamond Trust Properties

g(fenya) Limited. Further informaticn on this transaction is given in note 8(e)
elow.

(c) The following informaticn is given in respect of Associated Companies , whose
results have not been consolidated 1993
3
Shs.'000 Shs.'000
Group Share Group Share
Cost of After  Costof After

Shares  Net Tax  Shares Net Tax
Held Assets  Profitt  Held Assets  Profit/
55

(Loss)
Combined Warchouses Ltd - - - 1,062 4,981 (8,297)
Drumcon %3) Limited 80 269 52 &0 919 91
Industrial Promotion
Building Limited

Agricraft Kenya Limited

116,191 394,730 13,057 111,204 267,044 (1,547)
840 659 16 840 642 39

The results of the Associated Companies are for the year ended 31st December, 1994,
Txgge‘pt for Agricraft Kenya Limited, whose results are for the year ended 30th June,

Audited accounts have been used for Agricraft Kenya Limited while Management

accounts have been used for the Subsidiary and other Associated Companies.

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER, 1994 (Continued)

1994 1993
Shs.’000  Shs.’000

d) Loans to Associated Companies 3,106 4,047

¢) During the year 2 merger of Industrial Promotion Building Limited and Diamand
Trust Properties (Kenya) Limited was undertaken, Under the rterms and condi-
tions of the merger, the Company's interest in the shares of Diamond Trust Prop-
erties (Kenya) Limited was exchanged for an equivalent value interest in the shares
of Industrial Premotion Building Limited. Appropriate accounting entries have
been made in these financial statements.

In view of the group policy to exclude the results of associated companies from
consolidation, the abave merger has resulted in a reduction in the Group's net assets
amounting to Shs.63 million, but which is now included as part of the Group’s net
asset share in Industrial Promotion Building Limited disclosed in note 8 (c) above.

®

RELATED PARTY TRANSACTIONS
The information on related party transactions is as follows:-
LOAN BALANCE

1994 1993
Shs.’000 Shs.'000

NAME RELATIONSHIP TRANSACTION

Freight Forwarders

Kenya Limited Investment Secured Loan 975 9504
Leather Industries
of Kenya Limited Investment Secured Loan 67,390 92273
Tourism Promoticn
Services (Kenya)
Limited Investment Secured Loan 78.432 72,250
Premier Food Board
Industries Limited Representation  Secured Loan 7,422 16,156
Allpack Industries
Limited Investment Secured Loan 31,000 31,000
Kenya Litho Limited  Investment Secured Loan 15,000 15000
10. SHARE CAPITAL
. 1954 1995
Shs."000 Shs 000
Authorised: 5
125 million (1993 - 50 million)
ordinary shares of Shs.4 cach 500,000 200,000

Issued and fully paid:

Al 1st January, 195% - 42,400,000 (1993 -
2,400,000) ordinary shares of Shs. 4 each

Bonus Issuz 21,200,000 (1993 - Nil}
ordinary shares of Shs. 4 each 84,800 -

169,600 155,600

At 315t December, 1994 - 63,600,000 (1993 -
42,400,000) ordinary shares of Shs. 4 each 254,400 69,600




NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER, 1994 (Continued)

11. CAPITAL RESERVES
TIHE COMIANY TIE GROUP
1994 1993 1994 1993
Shs "000 Shs. "000 Shs *000 Shs 000

At st January, 1994 206,085 98,889 268,406 139,065
Prior year adjustment - 204
Adjustment on merger of

subsidiary - - (57,797)

Surplus on revaluation of

assets . 105,249 - 123,759
Adjustment on markel value

of quoted shares 30,379 1,947 33,984 3,640
Capirtal reserve on

consolidation - 1,738

At 315t December, 1994 236,464 206,085 244,593 268,406

12, REVENUE RESERVES

At 1st January, 1994 254913 143,738 300,781 170,472

Prior year adjustment - - 118 (330)

Adjustment on merger of

subsidiary et i {5104
254,913 143,738 295,725 170,142

Retained profit for the year 114,260 111,175 162,476 130,639
369,173 254,913 458,201 300,781

Less capitalization of reserves (84,800) - (84,800) 2

At 31st December, 1994 284,373 254,913 373,401 300,781

13. INCORPORATION
The Company is incorporated in Kenya under the Companies Act.

14. CURRENCY
These accounts are presented in Kenya Shillings (Shs).
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SUBSIDIARY AND ASSOCIATED COMPANIE!
31ST DECEMBER, 1994

SUBSIDARY COMPANY

Premier Savings and Finance Limited

ASSOCIATED COMPANIES
Agricraft Kenya Limited

Drumcon (1973) Limited

Industrial Promotion Building Limited

Services and Systems Limited
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