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COMMENTARY

P
‘;ﬁgeralisalion, privatisalibn and other economic
reforms have been major issues in the world over the
past few years. Meny nations which considered the
free market an anathema have begun to see the light.
Under the controlled economic sysiem, prices were
normally kept down to uneconamic levels and,
therefore, when conlrols were removed the trend was
for upward prices. This has tended to cause fear and
pessimism in the community at large.

. j[n the long ren it can be expected that an open
economy will bring about competition and efficiency
so that the provider of goods and services raceives a
fair reward and the consumer receives beiter value for
money.

tMA —Ke Libra

Ml

. %1 the world of finance in Kenya the cost of money
reached the highest levels ever seen with Treasury
Bills returning rates iz excess of 70% p.a. for most of
1983. Maximum interest rates paid on deposits rose
from 13% p.a. at the heginning of the year to as much
25 57% p.2. in the second half of 1993, During the vear
we reised interest rates for our borrowers, but not by as
much as the general inerease in interest rates.

. /(% the years to come we will continue to strive to
offer our services at competitive rates because we
believe that this is the only sure way 1o keep ahead of
our competitors and this is in the best interests of cur
clients,

_ o
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e he yedr saw the most rad1cal
. refonns and changes in the Kenyan
%economy for generatmns, i
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CHAIRMAN'S REPORT

,_}{;n my lasl Chairman's Report I anticipated a
difficult 1993 for the economy of Kenya and this
turned out to be an accurate farscast. The year saw the
most radical reforms and changes in the Kenyan
eccnomy for generations, with the liberalisation of
imports and the exchange rate mechanism, the
-withdrawal
of price
canleels on
nearly all
ilems,
considetable
incentives
to exporters,
very high
intersst
refes ag a
CODSBQUENCE
of the exceptional increase in discount rates on
Treasury Bilis, Parastatal reforms and reductions in the
Civil Service. The year also saw wnprecedented levels
of inflation during the first nine months, and & sharp

. drop in the value of the Kenva Shilling against major

currenciea.

,}"am pleased to rgport that, notwithstanding these
difficult frading conditions snd radical changes in the
Kenyan econoiny, National Indusirial Credit Limited
achieved a pre-tax profit of Shs, 287 miilien for the
year, en increase of 117% on the profit of 1992.

. Ae improvement is mainly due fo exceptional

_ earnings on investment of surplus funds in Treasury

Bills which were realising an effective rate of np to
70% for most of the year, and the necessary increase in
our lending rates in July berause of very high market
rates for deposits, which moved upwards in line with
Treasury Bill rates,

Y
&ur Balance Sheet continued to grow with total

assets up by 20% to Shs. 3,236 million and customer
deposits increased by 15% [o Shs, 2,395 million to
fund lendings of Shs. 2,208 million which were up by
17%. The increase in our lendings did not keep pace
with infletion and excess funds were placed on the
Motey Marka! with Banks and Financial Institutiong
but Treasury Bills were invested in heavily becanse of
the excellent return received for most of the vear,

L

%st our pre-tax profit of Shs, 287 million appears
to be a very large figure Shs. 102 million of this will be
paid to the Government in corporation tax and a

further Shs. 61 million is proposed te be paid to you,
the Sharehaiders, by way of dividend, leaving Shs, 124
million to be placed in Reserves for the expansion of
our business. It is also proposed, for the second year |
running, that your Gompany issues benus shares in the .
ratio of one for every one now held, and subjest to
your agreement at the Annual General Meeting, and the
usual consents, the new shares will be mede available
as saon a5 the relevant avthorilies are received and
will qualify for any dividend declared thereafter.

- . ,
J,%(./s wsual [ wish to pay tribute here ta cur

management and staff who have performed especially
weil in a difficult year. [ thank them all on hehalf of
my co-Directors and, vo doubt, our Sharehalders for
another excellent year's work.

gt
}f}/ ith the very high cost of mofor vehicles, plant

machinery and equipment, 1984 is not likely to be an
easy vear, but there are some hopeful signs. The cost
of money and inflation are now well dewn on the
levels seen earlier in 1993 and donor confidance scems
to be returning. On the other hand we will not see the
excesptional sarnings we benafited from in 1993 and
the cost of living continues to escalate, albeit at a
slower rafe, for all Kenyans. Unfortunately, the specire
of drought is looming in many parts of the comiry and
wa therefore pray that the long rains will bring relief.
Whilst economic reform and liberalisation can mean
hardship in the short term, # 15 a price worth paying
with the promise of 2 better and stronger economy
maore able to create real productive jobs in the medium
term. 1994 is therefore likely 1o be another challenging
year for your Board and manzgement and only limited
growth can be expected.

LE///hEre have been some changes te your Board of
Directors during 1993. Frank Silcock, Finance Directer,
Mercantile Group, London resigned upon retiremsnt.
Ha was only on the Board far two years but he was.
slways very inlerested in National Industrial Credit
Limited and we thank him for passing on his
considerable knowledge and experierce to us during
his visits to Kenya, Fred Mbiru has been replaced by
Murris Wahome, General Manager, Barclays Benk of
Kenya Limited as alternate to Bob Bird. Fred, whe has
retited from Barclays Bank of Kenya Limited after
many years of distinguished service has joined as a full
member of the Board. Alfred Juma, Managing Diracter
of Avon Rubber Company (Kenya) Limited, bas also
heen appointed a Director.




CHAIRMAN'S REPORT

. / word on the much pubiicised proposed sale by
our mejority shareholder of its 51% shareholding to
Credit Finanee Corporation Limited in late 1993. The
decision to zei] the shares was 4 strategic decision
made by Barclays Bank of Kenya Limited based upon
their wish ta concentrate on their care retail and
commercial banking business, where considerabla
investment is taking place. In the event the sale did
not receive the approval of the regulatory authorities
for technical reasons but the strategic reasons for
disinvestment by Barclays Bank of Kenya Limited
remain. However, | am assured and confiden! that
Berrlays Bank of Kenya Limited, as already statéd by
them, will only sell its sharsholding in a manner
which will protect the interests of National industrial
Credit Limited, its customers, staff and minarity
shareholders.

P.0. Nyakiamo, EG.H., EB.S,,
Chairman
31st March 1994

continued

”%st economic reform and
liberalisation can mean some hardship in
the short term, it is a price worth paying
with the promise of a better and stronger
economy more able to create real
productive jobs in the medjum term,”

PRE-TAX PROFIT AND SHAREHOLDERS FUNDS

" Ksh. Million




RIPOTI YA MWENYEKITI
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L%/ waka huo uhkuwa no mabadzhko
‘mengi kiuchumi ambayo Kenya - -
hmjushuhudm kwa kipmdx kuefu v

. )ﬁﬁkﬁ ripoti yongu ya mwisho nilibashiri kwamba

mwake wg 1993 ungekuwe mgumu katike achumi we
Kenya no ubashiri hun nkawg kwell. Mwake huo
wlikuwa ng mebadifike mengi kivchumi ambayo Kenya
haijostuhudia kwe kipindi kirefu. Kotosimamiwa na
serikoli uagizaji wo bidhea kutoko nje na ubudilishaji

' W pest,
kutosimomiva
kwa bei ya
keribuy
bidhug zote,
vishuowishj
kwa wale
wanaopeleka
bidfiun rje,
kupanda

-~ o kwa riba
Cie Lo kutokana na

d:cwunr rate on Treasury BIHS Aurekeb;shwa kwa

makampuni yo kiserikeli na kupunguzwa kwa
wafonynkezi wa serikedl. Mwoke hoo wlishuhudia
mebadilike ambayo hayejowahi kutokea happ mbeleni
na ongezeko fa bei zg bidhae katike miezi tiso yu
kwanza na pie akeshubudic kepuagua kwa thamani ya
shiling ya Kenya ikilinganishwe ng pesa mufimu 2
kigeni,

. /%‘;mfumha kutangaza kwamba dhidi ye matotizo
haya yote na mebadiliko ya kiuchuai nchini, National
Industriel Credit Limited flipate faide ya Sh, 287
milioni kable va kulipa kodi, hili likiwa ni ongezeko fa
asiiimin 137 ikilinganishwa ng foide ya mwaka wo
1942,

u’% afanikio hayu yalitokana no mapefo maalumu
kntoks kwa akibe ye “Treasury Bills” ambazo silikews
zikipata hadi esilimia 70 karibu mwaka mzime no pia
ongezeko la kiwango cho ukopeshaji wely mwezf wa
Julai kuambotara no ongezeko la riba kwe akiba
ombayo ilienda juu kufuatic kiwange cle ongezeko
cha "Treasury Bilis".

J/j?} alance Sheet yetu iliendeles kupanuke ikiwa ng
annezeko {¢ rasilimali va asilimia 28 hadi Sh. 3,236
milioni ng hazina ya wuicfa iliongezeka kwa usilimia
15 kufikia Sh. 2,395 mifioni knwezeshe ukopeshaji
kupanda hadi Sh. 2,203 milioni hili Ekiwa ni ongezeko
fo asilimia 17, Ongezeko katike nkopeshaji weln
halikwendg sembamba na ongezeke la bei za bidhaa
nt pesa za zigde ziliwekwa katike soko la fedha katika
Benki no mashiriku ye kifedho "Finoncia fnstitufions”
lakini akiha nyingt Hiwekwa kwenye Treasury Bills

sababu ya mapate ya kuridhisha yaliyopatikena kwa
kipindi kirefu cha mwaka.

. fjapokuwa feida ya Sh. 287 milioni ynonekana

kawa ni pesa nyingi, Sh. 102 milioni ye peso hizi
zitakipwa kwo serikali kame kodi yo ushirika ne
zingine Sh. 81 milioni ziiolipws wanchisa kame mgao
wa faide. Zitakozosalio Sh. 124 milioni zitawekwa kwa
upanuzi wa biashara yetu. Imependekezwa kwa mwako
wo pili mfufulize kwambe kempuni yenu ipeane hiso
za ziada kwe kiwango cha hisa moja kwe kile moja
inayomilikiwa ma hilf litatekelezwa kamo fitakuboliiwa
katike mkutano mkun wa mwaka. llise mpya
zitatelewa haraka haeda ya kupatikana idhinf na
sitashirikishwa katika migao yu faide hepo boadaye.

D . . . ,
7 ama kewaida natoa pengezi zangu kwa viongez

nu wafanyakaezi ambao wamefanye vyema katika
mwaka mgumy. Nawgshukury wote kwa niaba yo
wakuragenzi wenzanglt na bila shaka kwa minba ya
worehisa wely kwe mwaka mwinging wenye
mafanikio,

€ .
L//,ﬁ"a sababu ya ongezeko kubwa sano katika bei za

mugari, mashini na vifee vingise, mwakae wo 18984,
hautargfivi knwo rehisi lokini kuna ishere 2o
mafanikio. Bei ya pesa na bidhoa zimepunguo
zikilinganishwa no hape maperu 1993, Wafadhili
wamsonyesha kuwa ra imani. Kwe apande mwingine
hatuwezi kupalo mapate maalum kama tuliyopaty
mwake we 1993 kwa kuwa gharama ye maisha
yaendelea knpondo ne kwa buhoti mbaya, vkame pin
unatisha sehemu nyingi za nehi yeta na kwa hivyo
tunaterefie mvun ya masike itatuletea mafanikio.
Nidhahiti kwomba mabadiliko yo kivchumi na whuru
wo kibiosshere woweza kuwa na shidu yakienzaliwe .
kwa mudae mfupi, vzurl ni yakiongaliwa kwa muda
mrefu kwo kuwa yotaimarishe vchumi ambao wioleta
matokeo mazuri kikozl Mwake we 1994 ufaknwe
mwaka mgumy kwa halmashausd venu nq viengozd g
kwa hivyo tenatarajie apanuzi mdogo wa bigshora
yetu,

Cxr™
N ﬁumekuw_a na mabodiliko kwenye halmasheuri va
wakurugenzi kaiike mwake wa 1993. Frank Silcock,
mkurugenzi wo pesa, Mercanlile Group, London
ahfiezuly kwo kefikio vmr! we kustaefu, Alikwwa
kwenye halmashouri kwe muda wa micke miwili lokini
alikuwyt anajihnsisha suna ne National Industrial
Credit Limited na fenamshukury sena kwa mewaidha
ni ujuzl alistupetia ketika sefori zake nehind Kenyo.
Nafasi ya Fred Mbiru alivekuwa mwakilishi wo Bab




f@@@ RIPOTI YA MWENEKITI

P
inaendeles
Bird imechukuliwa na Morris Wakome ambaye ni : Industrial Credit, wateja wake, wafanya kozi na
General Monoger, Borcloys Bank of Kenya Limited. wenahise wengine.
Fred Mbiru aimbaye emestaafu kutoke Barcleys Bank of
Kenya Limited beada yo micke mingi v wtemishi P.0. Nyakiamo, E.G.H., E.R.S.,
wenye mafonikio ameungana nasi kema mkurugenzi Muwenyekiti
wi haimashour{ yetu. Alfred fume, mkurugenzi miuu : 31 Muchi 1994
wa Aven fubber Company (Kenya) Limited
amechaguliva kama mkurugenzi pia,
. -"f’ifkigusin kidogo kohusu vuzaii uliotongaswa song "L/m.bahiﬁ kwumbag mabadiliko ¥
ia Wﬂﬂﬂhisﬂ wenye hisin kfﬂsj cha ﬂSllem 51, kwa kfuchamina Uhum wa kibjasham wawez

Credit Finance Corporafion Limited mwishoni wa 2 hid kianeadiva k d .
mwiaka 1993. Uomuzi huu wlifanywa ne Berclays Bank uwa ha shida yakiangaiiwa Kwo muda :

of Kenya Limited ambao walitake kuzingatia bioshare - mfupi, uzari ni yekiongaliwa kwa muda
yao yu "retvil and commercial banking” ambayo mmfu kwa kuwa yataiman'sha uchumi

wameiimarisha sana. Uuzaji huu haukuidhinishwa -
kutokana na sebabu xa kimsingi, hato Rivyo ambao utnleta matokeo mazuri kikozi

sehabu ze Burclays Bank kuezo hlsu zake
hezifabadifika.

. .,-/'ﬁf[“?me}zakihsbi wo kwambe Barclays Bank
itakopoamua knuzgo hisa woke, ifozinzo kwa njio
ambayo itazingutia na kujali maslahi yo Nationol

FAIDA NA AKIBA YA WANAHISA

A
- TWES FAIDA KARLA YA USHURU
o W AKBAYAWANARISA
! -:'M“"' N e
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the thirty fourth Annual

General Meeting of the shereholders will be held at the

office of the Company, 2nd Floor, NIC House, Masaba
Road, above the Uhuru Highway, Bunyaia Road
roundabout {across the railway bridge), Nairohi on
Thursday,2th May, 1994, at 12,00 noon for the
following purposes:

i.

Te receive and consider the Accounts for the year
ended 315t December, 1993 and the Directors’ end
Auditors’ Reports thereon,

Ta appreve payment of a first and final dividend of
70% on the paid-up capital of Shs. 87.891,000.

To approve the payment of fees to the Directors for
the year ended 31st December, 1993.

To re-appoint the auditors and suthorise the
Directors to fix their remuneration.

To elect Directors in accordance with the Articles
of Asseciation.

Issue of Bonus Shares

To gonstder and, if thought fit, pass the following
which will be proposed as an ORDINARY
RESOLUTION "That the capital of the Company be
incrrased to Shillings one hundrad and seventy
five miilion seven hundred and eighty one
thousand two hundred and fifty only
(Shs.175,781,250) by the creation of seventeen
million five hundred and seventy eight thousand
one hurdred and twenty {ive (17,578,125 ordinary
ghares of Shilliups five (Sks.5/-) each to rank pari
passu in all respects with the existing ordinary
shares of the Cempany”.

%) To consider and, if thought fit, pass the following

.-.%\;i'jfl member entitled to attend
and vote is entitled to appoint a proxy fo -
attend and vote.on his/her behalf. Such
- proxy need not he a member of the -

company. To-be valid proxy forms must be

deposited af the Registered Office of _th_e
Gompdny not less than 48 hours before the

' appomted time of the Meeting, 4 form of

© proxy 15 encfosed

which will be proposed as an ORDINARY
RESOLUTION "That it is desirable in pursuance of
Article 136 of the Articles of Association to
capitalise the sum of Shillings eighty seven million
eight hundred and ninety thousand six hurdred
and twenty five only (Shs. 87,890,625} standing to
the credit of the Profit and Loss account of the
Company and accordingly that such sum be
capitalised and that the Directars bs and are
hereby authorised and direcied to appropriate such
sum to the holders of ordinary shares registered at
the close of business un a day to be fixed by the
Company and advised to shareholders through the

- Press being not mere than thirty days after the

receipt by the Company of the necessary consent
from the relevant authorities from whom
permission has been sought, in proportion to the
number of ordinary shares held by them
respectively on such date and to apply such sum
on behalf of such haiders in paying up in full at -
par seventeen million five hundred end seventy
eight thousand one hundred and twenty five
(17,578,125} of the unissued shares in the capital
of the Company, such shares to be allotted,
distributed and credited as fully paid up to and
amongs! such holders in the propartion of one new
ordinary share for every one ordinary share then
held, and that sueh new shares shall rank for all
purpases pari passu with the existing issued
ordinary shares of ihe Company and that the
Diractors be and are hereby also authorised
generally to do and effect all acts and things
tequired to give effect to this Resolution and to
deal with fractions in such wanner as they should
think fit subject always to the Articles of
Association of the Company".

. Special Business

Toconsider and, if thought fit, pass the following
Resolution pursuant to section 186(5} of the
Companies Act {Cap 486). "That Mr. Robert George
Ridley having attained the ape of 70-years priar to
this Annual General Meeting be re-elected as a
Director of the Company."

BY ORDER OF THE BOARD

A. A Mulla - Company Secretary
P. 0. Box 44599, Nairoht
t1th April 1994




TANGAZO LA MKUTANO MKUU

Mnatangaziwa ya kuwo Mkutano Miaiu wa kile Mwaka wa
wenye hise ulgfenywa fasehe kumi na mbili Mei 1994 sqa
sita mohawa katika aftsi yo Kemponi, ghorofe ya pili,
jumba la NIC, Mosoha Boad, koriby ng Uhuru Highway/
Bunyalo Road round-about, Noirobi. Modhumuni va
mkutano ni yafaotayo:

1. Kupokea ng kuzingatia hescbu 20 mwaka ulicishia
farefie 31 Desemba 1993, na ripoti za Wakurungenzi n
Wakagzi wa besabu,

2. Kuidhinishwa malipo yo kwanza na mwishe ye mgac
wa foitia ya asilimia 70 katika resilmeli Myolipwa
" kamifi ya Sh. 87,891,000.

3. Kuidhinishwa kufipwa Wakurugenzi ada zo mwaka
uliomalizikia tarshe 31 Desemba 1893,

4. Kuchagua Wakoguzi wa hesabu na kuweemurn
Wakurugenzi keomua fuu va ufirs wao.

5. Kuchagua Wekerugenzi kulinganu na Kenini za
Kampuni.

6. Utaaji Bakshishi ze hisa

a} Kufikirio pendekezo lifiatolo na lkiamulive kuwa Jo
kufze lipitishwe kama AZIMID LA KAWAIDA,
"Kwamba rasilmali ya Kampuni iongszwe hadi
Sh. 175,761,250 kwo kuongeza hisa 17,578,125 za
kewaida za Sh 5 kifa moje kuwa sawa kwa vyo vyote
vile ni fisa zote zilizopo zo kawnida 20 Kempuni™,

o Kafikiria pendekeso lifuciale ra Nidamuliva kewa la
kufao hpitishwe koma AZIMIO LA KAWAIDA
"Kwamba ingfoa knarbatana ne Nakala 136 ya Nekala
z0 Kampuni kutemia Sh. 87,890,625 zilizowekwa
katikn akiba ya Foida na Hosore ya Kempuni n hivyo
basi kiasi hiche kitimiwe na kwomba Wokurugenzi
wiwe no waneidhin’shwa hgpe pa kiemuriwa kutturia
Kasi hicho cha pesa kwa kusudi la warachema wenye
hisa ze kewgide walicandikishwa ketike sika ombaye
fteamuliwg na Kampuid ne kuarifiwe wenachama
wenye hisa kupitia magozeti katika muda usiozidi siku
30 baada yo Kompuni kupokea idhini inayohitujik

~ kutoka kwa [dara zinozohusika ambazo kibali chae

kimgombwe, kwa kadiri ya ided! yo hisa za kawaida
ambezo walimiliki &ilo sumofa katike tarehe kama fuivo
22 kutumia pesa hizo Jova nigha ye wepachama kama
huo wenye his ketiko kulipia kamill kios! sawo no
17,578,125 2a hisa embazo hazijslolewa ketike
rasilmali yo Kempuni, hisa kama hizo zigowanywe
koma hisa zlizolipiwa kemili miongond mwa
wapachoma kama fieo wenye hisa kwo kodir sawa na

hisa moja mpya ya kawaide kwa kile hisa moju ya
kawaidy zilizomilikiwa wakafi fiuo na kwemba hisa
kama hizo mpya ghve sewa kwa vyo vyale vile na hisa
zilizopo z0 kowpide zo Kompon! na kwambe
Wakurugenzi wewe re wanaidhinishwa pia hapa kwa
jumla kuzingotio na ktekelezu amri zote na maswala
yote yanayohitajike kufanya ezimio hili lumike no
kufonye hesabu kwu njia emboyo wanafikinia kufag
kutegemen wakati wote Nokala za Kampuai,

7. Shughuli Meolum

Kuzingatiwa ne ikifikitiwa of sawa, lipitishwe azimio
Iifuntelo knlingano no kifengu cha 186(5) cho Sherio
za Makampuri {Cap 486} kwarbo "Bw. Roberf George
Ridley kwa kufikio umii wa mioka 70 kabla yo
Mkutano Mo wa mwaka fu echagufive fena kuwa
Mhuragenzi wa Kampan)™.

KWA AMRI YA HALMASHAURI YA KAMPUNI

A. A Mulla - Katibu
P. 0. Box 44599, Noirobi
11 Apiidli, 1994

%mu: Mwanachama mwenye haki ya
kuhudhuria na kupige kura ana haki ya
kuchagoa mwakdlishi kuhudhuria na kupiga
kura Jwa nigha yake, Mwakilishi huyo si lazimo
awe ni mwanachama wa Kempuni. Uwokilishi
kutimu foru zq uwakilishi lozima ziwosilishwe
kwenye Afisi ya Kampuni masaa 48 kabla ya
wakali uliowekwa wa mkutane. Fomu ya
nwukilishi imo pumofa na tanguzo hili.




REPORT OF THE DIRECTORS

The directors have pleasure in presenting their report and the accounts for the year ended 31st December 1963,

ACTIVITIES o
The company continues in the bire purchase business and provides the services of 4 financial institution.

Sh a00's
RESULTS
Profit before taxation 287,126
Taxation therson ' 101,835
Profit after taxation _ 185,301
Dividends - proposed 61,523
Transferred to reserves 123,778
DIVIDEND

The directors recommend a first and final dividend for the year of $h3.50 per share, representing 70% on the issued share
capital.

BONUS 15SUE .
The directors recommend, subiect to all the relevant approvals being obtained as necessary, to make a honus issus fo
shareholders of one fully paid Sh 5 share for every one such share held.

Shareholders will be advised of the date of closure of the register on receipt of the relevant approvals,

SUBSIDIARY COMPANY

The company acquired 25,000 ordinary shares, representing the total issued share capital of National Industrial Credit
Trustees Limited, during the year. The subsidiary company did not trade during the year. Largely as a consequence of
this, and the insignificance of the amonnts involved, the directors are of the opinion thet consolidation of this subsidiary
would be of no real value fo the members,

RECTORS
The present members of the Board of Directors are shown on page 3.

Mr F.M. Mbirn and Mr A C. luma were appointed divectors on 16th February 1003 and 19th April 1993 respectively.
Mr F.A. Silcock resigned as a directer on 26th July 1992,
AUDITORS ,
Deloitte & Touche will continue in office in accordance with the provisions of Section 159(2) of the Companies Act.
BY CRDER DF THE BOARD
A. A Muila
Secretary

Nairobi
9th February, 1984




RIPOTI YA WAKURUGENZI

Wakuregenz] wanafurahe kutea ripoti yao na hesobu yo mwaka hadi torehe 31 Desemba, 1933,

SHUGHUL!
Xempuni ineendelezo biashara yo kuvza kwa kukopssho kwa malipo ya polepole na pia ington huduma kama
shiriko ln kifedhe (Financial Institution),

Sh 000's
MATUKEQ
Faida kobla ya kedi 287,126
Kodi iliotozwa 101,825
Faida baada ya kodi 185,301
Mgao wa faide unooozimiwa 61,523
Kuwekwa akiba 133,778

MGAO WA FAIDA :
Wakurugenzi wamependekeza mgag wa kwunza na we mwisho wa mwake wa shilingt 3.50 fwa kila hise, kil ni
asilimin 70 kwa hiso zilizotolewa,

UTOAJI BAKSHISHI ZA HISA
Wakurugenzi wependekeza kama idhinj ikipatikana kutoke kwa idara zinazohusika, kutolewa bakshishi za hisa kwa
wanahisa kwa kiwangoe cha fiise moja ya Shilingr § kwa kila hisa meoja.

Wanahise wotajulishwa wakati wa kufengwe kwa orodho va majing yo wanahisa, idhini ikipetikana kutoka kwa
idare zinozohusika.

KAMPUNI YA KANDO (SUBSIDIARY COMPANT]

Xampuni ilingnva mwakeni hisa 2a keweidg 25,000 ikiwa ni hisn zole zo Notional Industrial Credit Trostees Lid
{NICT}. NICT hailufunya bieshare mwakani. Kwa sababu hizi na kwa vile pesu zinoohusika ni kidogo suna,
wakurugenzi wameonelea hakuna hojo yo kuweka pamoja hesabu za NICT na zile za kampuni.

WAKURUGENZI
Wenahalmashauri ya wakurugenzi waliopo wameonyeshws ukvrase wa 3.

Bw. F.M. Mbiru na Bw. A.C, fuma wolichoguliwa kama wakurngenzi torehe 16 Februari 1993 na tarehe
19 Apriili 1993,

Bw. F.A. Silcock alisteafu kema mkurugenzi tarehe 26 Jului 1893,

WAKAGUZI
Wekaguzi, Deloitie & Touche wataendelea kukogua hesvbu kwa mujibu wa kifunga 159(2) che sherie za Mokampuni,

KWA AMBI YA HAIMASHAURI

A A Mulla
Katiby
Nairob:

8 Februgri, 1984

.-‘1’”{5“5
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REPORT OF THE AUDITORS TO THE MEMBERS QF
NATIONAL INDUSTRIAL CREDIT LIMITED

We have examined the accounts an pages 13 ta 20 and have obtained all the information and explanations
considered necessary for our audit.

In our opinion proper hooks of account have been kept by the company and the accounts, which are In agreement
therewith, comply with the Companies Act and give a true and fair view of the state of the company’s affairs at
31st December 1993 and of #ts profit and source and application of funds for the year ended on that date.

Deloitte & Touche
Certified Public Accountants {Kenya)

P. 0. Box 40092, Nairobi
26th February, 1994

RIPOTI YA WAKAGUZI KWA WANAHISA WA
NATIONAL INDUSTRIAL CREDIT LIMITED

Tumekogua hesabu zilizoko kwenye kurnsa 13 mpake 20 no fumepatiwa hobari ng maelezo yote muhimu kwa
ukaguzi wett. :

Kwa maoni yetu vitebu vya hesabu vimewekwa kwa njio sahihi ne kampuni na terakimu za hesabu, ambezo
zinakubaliong na vitebu hivyo, zincambatena na sherio za makempuni no zinaeleza ukweli na maoni ya haki finsi
hali ifivye katika kempuri kufikic torehe 31 Desembe 1983 no kuhusu foide no mapate no metumizi yo fedha kwe
mwake alivishia tarehe hiyo.

Deloitte & Touche
Certified Public Accountants {Kenya)

P. (0. Box 40092, Nairobi
28 Februari, 1994




PROFIT AND LOSS ACCOUNT

Profit before taxation
Taxation -'

Profit after taxation
Dividends (gross} - Propesed
Retained profit for the year

Rarnings per share

for the yoar ended 31st December 1993

_ 1993
Notes Sh obo's
2 267,126
3 101,825
185,301
61,523
1 123,778
. shoose
T R A 1 c =

1992
Sh o00's

132,413

43,394

89,019

24,610

64,409

Sh. 5.06

S ——




BALANCE SHEET

31st December 1993
1993 1992
Noies . 5h ooo's - Sh goa's |
ASSETS .
Cash and short term funds 5 - 704,967 455,547
[nvestments & 9,775 57,375
Advanges and other accounts 7 2,343,462 2,064,900 :_
Deferred loans receivable 14,294 15,780 |
Investment in subsidiary compamy - 8 500 -
Fixed assets . 9 162,744 §4.896
3,235,742 2,688,578
LIABILITIES _ ] ]
Deposits : 2,480,849 2,249,148
Other liabilities - 201,379 117,507
Taxation ' T b7,928 30,548
Amount due to group company _ _ o 608 - 4,800
Bank overdraft : 21,368 . 37,283
Unpaid dividends (gross) - 616 437
Proposed dividend (gross) R T 24,610
. 2,814,772 2,462,133
CAPITAL RESOURCES o
Share Capital 10 - 'B7,801- 70,313
Reserves .11 . 33_3,'079 156,132
420970 226,445
e 2,686,575

The accounts on peges 13 - 20 were approved by the Board of Directors on 8th February 1994 and wese signed on its
behalf by: ' :

P.0. Nyakiamo EG.H., E.B.S.

P.J. Bolton Directors

LU S N—




STATEMENT OF SOURCE AND APPLICATION OF FUNDS
for the year ended 31st December 1993

19493 1992
Sh ciog's Sk 000's
SQURCE OF FUNDS
Profit before taxation 287,126 132,413
Adjustment for items not involving the movement of funds:
Dapreciation 7,489 5,862
Profit on disposal of fixed assets - {719}
Yunds generated from operations 294,615 138,556
‘Funds from other sources:
Proceeds on dispasal of fixed assets _ - 743
INFLOW OF FUNDS : 294,615 139,209
APPLICATION OF FUNDS
Purchase of shares in subsidiary 500
Bonus issue expenses 177 -
Expenditure on fixed assets 4,413 an,nn3
Taxation paid B4,445 - 44 816
Dividends peid 2442 17,342
OUTFLOW OF FUNDS 93,966 152,261
200,649 {12,962)
REPRESENTED BY:
INCREASE/DECREASE) IN WORKING CAPITAL
Cash and short term funds 249,420 101,877
Tnvestments (47,600) (58,113)
Advances and other accounts 278,482 140,420
Deferred loans receivable : _ {1,436) 7,504
Deposits {211,701) {227,321
Other lizbilities {83,872) (26,622}
Amouxt due to group company ' 1,991 (2,600)
Bank overdraft ' 15,415 1,493
200,649 {12,962}




NOTES TO THE ACCOUNTS

"1 ACCOUNTING POLICIES
BASIS OF ACCOUNTING

The company prepares its accounts under the historical cost conventinn, modified to include the revaluation of
certain assets,

INVESTMENT IN SUBSIDIARY COMPANY

fnvestmeni in subsidiary company is stated at cost,

The'_resnhs of the subsidiary company are not consolidated (see report of the directors).
DEPRECIATION

Deprs&.iation is calcalated to write off the cost of fixed assets in equal instalments at the following annual

rates:

Long leasehold land and short leasehold land and buildings (Ower the period of lease
Long leasshold buildings 2%
Furniture, [ittings and equipment 0%
Motor vehicles ' 20%
BAD AND DOUBTFUL DEBTS

Specific provisions are made against advances when, in the apinion of the directors, recovery is doubtful. In
addizion, general provisions are maintained, based on management's evaluation of the portfolios of hirers
balences and other exposures, in respect of losses which, although not specifically identified are known from
experfence fo be preset in any such portfolio,

UNEARNED FINANGE CHARGES

The provision for unearned finance charges is calculated on & basis such as to allocate charges eared 1o the
appropriate accounting pericd, using "the rule of 78ths".

GURRENT TAXATION

Current taxation is provided in the profit and loss account on the basis of the profit included therein adjusted
accarding to the fisval laws of Kenya.

DEFERRED TAXATION
Deferred taxation is provided on timing differences between the accounting and taxation treatment of income

and expenditure where, in the opinion of the directors, a significant liability to taxation will crystallise tn the
foreseeable future. :




NOTES TO THE ACCOUNTS continusd

1893 1942
* 8h pno's Sh 000's
2 PROFIT BEFORE TAXATION
The profit before jaxation is arrived
at after charging:
Contribution to Deposit Protection Fund 2,536 1,620
Depreciation 7,489 6,862
Directers' emoluments
Fees 530 270
Other 10,283 6.384
Pension to past chairman 418. 331
Auditors’ remuneretion - curreat ' 613 400
- priar year 74 70
and after crediting: '
Profit on disposal of fixed assets - 719
Tnceme fram investments 2,041 17,498
3 TAXATION
{a) CURRENT TAX
Based on the chargeable profit for the year
at 35% {1982 - 37.5%) - 12,308 43,461
Over provision in prior years (484) (67)
101,825 43,394

(b} DEFERRED TAX
At 31st December 1993 there was a potential deferred tax asset amounting to Sh 5,892,382 (1992 -
Sh 3,638,68B) arising out of the differeni-treatment of cerlain items for accounling and taxation purposas.
4 EARNINGS PER SHARE
Earnings per share are calculated on the profit after taxation of Sh 185,301,000 (1992 - Sh 88,019,000) and cn the

number of shares in issus at the year end. Due to the bonus issue during the year, the 1992 comparative figure
has heen amended in line with generally accepted accounting practice.




NOTES TQ THE ACCOUNTS continued

X]

CASH AND SHORT TERM FUNDS
Cash

Bearar honds
Treasury bills

INVESTMENTS - unquoted at cost

K£500,000 - 10.75% Kenya Government stock 2000
Traasury bonds

Directors' valuation

ADVANCES AND OTHER ACCOUNTS
Hirers' balances {after provision for bad and

doubtful debts) -
Less: Unsarned [inance charges

Monies at call

" (ther debtors and prepayments

Hirers' balances include amounts receivable over a period of up to fonr years.
INVESTMENT IN SUBSIDIARY COMPANY

Natignal Indusrial Credit Trustees Limited
{100% shargholding]

Shares at cost

1993

1442
Sh 000's Sh 000's
9 2|
129,080 186,875}
575,878 268,670
704,967 453,547
8,775 9,775
- 47,600 |
8,775 37,375 |
8,775 57,375
3,012,924 2,273,815 |
{809,731) (399,773) |
2,203,193 1,874,043
90,300 135,000
50,269 55,937
2,343,462 2,064,980
500
v (s = oo T




9

10

NOTES TO THE ACCOUNTS continued

FIXED ASSETS Long Short Furniture

leasehold leasehold fittings

land and land and and Motor

buildings buildings equipment vehicles Total

Sh o00's Sh pon's Sh goo's Sh 000's Sk 0D
CosT
At 1st ]anuary 1993 75,225 8,840 18,277 5,914 106,308
Additions 1,781 - 2,632 - 4,413
Disposals - . [58) - (58)
Surplus on revaluation - 67,994 ' - - - 67,994
At 31st December 1993 143,000 6,890 20,851 5,014 178,655
Comprising:
At cost - £,390 20,851 5,914 33,655
At valuation - 1993 145,660 - - - 145,000

145,000 6,890 20,851 5,914 178,655

DEPRECIATION
At 1st Japuary 1993 1,338 883 6,738 2,508 11,410
Charge for the year 1,595 689 4,670 1,135 7,489
On disposals - : - (58] - (58)
Written back on .
revaluation (2,930] - - ' - (2,930]
At 31st December 1992 - 1,378 10,500 3,733 15,911
NET BQOK VALUE
At 31st December 1993 145,000 3,512 10,051 2,181 162,744
At 315t December 1992 73,890 6,201 11,489 3,316 94,596

Long leasehold land and buildings were valued as at 31st December 1993 by Lloyd Masika Limited, registered
valuers, o0 an open market basis,

Included in furniture, fittings and equipment are assels with a cost of Sh 946,000 (1992 - Sk 1,004,000) which
were fully depreciated. The normal depreciation charge on these assets would have been Sh 189,000 (1992 -
5k 201.000).

-. 1993 1992

SHARF CAPITAL 8 000's Sh 000's
Authorised, issued and fully paid _ e
17,576,125 (1992 - 14,062,500) ordinary sharss of Sh 5 each 87801 70,313

At the annual general meeting held on 14th May 1993, the sharehoiders approved that the authorised share
capital of the company be increased by the creation of 3,515,625 ordinary shares of Sh 5 each. At the same
annual general meeting the shareholders also approved & bonus issue of one fully paid Sk 5 share for every four
such shares held.




NOTES TO THE ACCOUNTS continucd

11 RESERVES

At 1st [anuary 1993

Bonus issue

Surplus on revaluation

of fixed assats

Bonus issu¢ expenses
Retained profit for the year

At 31st De(:_ember 1993 -

Revaluation

§h 000

70,924

70,924

Share premium

sh ooo's
2,318
(177)

2,142

Revenue

Sh 000's

153,813
(17,578

- 123,778

260,013

Total|
5h 000's

156,132
(17,578)

70,924
(177)}
123,778 |

333,079

m

)




PERFORMANCE HISTORY

YEAR FINANCE PROFIT  TAXATION  DIVIDENDS FUNDS SHARE-
PROVIDED  BEFORE TAX PAID  RETAINED  HOLDERS

FUNDS

1960 ' 15,812 (670) | - - {670) . 3,330
1970 41,088 3,604 2,180 3,310 1,040 8,970
1980 249,908 25,745 11,788 6,730 7,208 38,150
1981 290,457 25,266 13,666 7,312 4,268 44,457
1982 300,746 27,840 14,Im 10,125 3,603 47,930
1903 333,623 34,061 14,76¢ 11,812 78S 5533
1984 397,960 25,387 11,939 10,125 3,923 59,154
1985 512,202 41,621 14,673 11,250 5,499 64,505
1985 594,619 34,660 16,220 12,250 7,190 7,726
1087 768,416 2353 1900 11,250 11,212 81.618
1933' 936,381 50,312 25,996 12,375 11,940 93,603
1989 (18 mhs) | 1,080,378 71,501 36,023 16,873 18,603 112,147
1990 1,428,641 60,307 26,721 14,063 19,523 131,631
1091 | 1,600,000 - 83,580 34,965 17,578 31,037 162,036
19492 1,874,043 1;2,413 43,394 24 610 64,409 226,445
1993 2,203,193 287,126 101,825 61,523 123,778 420,570
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PROXY

The Secreiary,

National Industrial Credit Limited,
NIC House,

Masaba Road,

P. 0. Box 44599,

Nairobi.

being a member/members of Mational Industriai Credit Limiled, and entitled to ..., .. e
vates Bereby aPpoilt . vt e

as my/our Proxy to vote for me/us on myfour behalf at the Annual General Meeting of the Company to be held on
12th May, 1994, and af any adjournment thereof.

As witness my/our hand this. ... dayof oo 1694,

Signature{s)of ... ... ...

NOTE: Iz case of a Corporation, the Proxy must be made under its Common Seal.
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WAKALA (AJENTI)

Katibu,

Nationa! Industrial Credit Limited,
NIC House,

Masaba Road,

P. 0, Box 44599,

Nairohi,

WAKALA (AJENTI)

MimifSisi .. ... . P O

L 0T 1 1 1 ]

nikiwa mwanachama/tukiwa wangchama wa National Industrial Credit Limited ne nikiwo/tukiwg na haki ye kura

wa sanduku Ia posta EE R R R P PR P RREE R R R E R RREE
" na akiwa hotapata nafasi nfmechugun/tumechagua . .. ...............................................
we sanduky faposta ... ... o S e
akiwg mwakilishi wangu/wetu kunipigie/tupigia kure kwa.niabu yangu/yetu katika Mkutano wa Mwaka wa 'Kampunf
‘utiakaafanyik'a ‘tarehe 12 Mei 1994 i tarehe yoyole iwapo ﬁrkutano utohairishwa, Noshuhudio/twaskuhudio kwa
mkono/mikono wangu/yetu siku hif ye tarehe . ... ... .. PERRTEE TR

TIWEZI WO . ot e 1994,

R S
Sahihi ... ... .. ..o ol e

ELEWA: Mwakela akiwg anawakilishe kompuni yoyote au shirike nilazima atumie muhuri rasmi wa Kampuni hiyo

{Common Seal).

_.__.__0#.__..___..._.._____.____..._____.,___.._......__....__.._____.__._..__....-....._._._.__.._..._—_-...._.._.___...__.__.___..__.-._._._



