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NOTICE OF MEETING -

MNotice is hcrcby gwtn that the forty ﬁrst Annual General Mceung of CFC Bank Lumtcd wﬂl be held in- thc South Ball Room, Norfolk :
. Hotel Harry Thuku Road, Nalrobl on Tucsday 17 Scptcmbcr 1996 at 10 30 am. for the follomng purposcs '

.1 To conﬁrm thic mmutcs of thc fomcth Annual Geneml Mecnng hcld on 17 Octobcr 1995. - .I . _
2. To rcccwc and consmlcr rhc Accounrs for the year cndcd 31 March 1996 and the Directors' and Audltors chorts thcrcon
3.- To approve thc paymf:nt of 2 first and final dmdcnd for the fmanaal ycar cndcd 3 March 1996 of 10% on, the Ibsucd Shal;c .
N To §1c¢ Di.rcctor_s in 3..{;,(201'&&[.1(;(’. vﬁth the Arl.icl'cs'-of Associaion:

| i) ML LG, Kci}éinj retires ﬁﬁm rthocaId by T:otal:ioﬁ and, bcing: cligibic, offcfs himﬁ;‘:].f for re-election.

_ ii) Mr AT Hamﬂton retires ﬁ'om the Boa:d by rotation and, being chg;b]c offers hlmsclffor re- clcctmn

5. To approvc the Dlrcctors Temuneration for thc ﬁnanc;ai ycar ended 31 March 1996. -
& Tonote that Dclorttc amd Touchc conunuc as Audn'ors undcr the prowslons of Section 159(2) of the Compamcs Act (Cap 486)
and sub]cct to Section 24 (1) of r_hc Bankmg Act (Lap 488}. -

7. To authorise the Directors to agrcc the Auditors' rcmuncral:on.

-ﬁYOrdcrofrthoara | . . - A - - :
Seontary L o B
* 1 Anguss, 1996 : | _

L

Note: A nienber entitled to attend and vote ar the above mentioned meeting and aﬂy_gdjaﬂmmrthsﬂof is emtisled 0 appoint a Proxy to

- gitend mid pose o% ks or her beﬁa{f Stch Proxy need not bz & m bev of the C . A ﬁn‘m af proxy, which mast be ladgzci at e

£

Rzg;stsmi Q}f}‘ice of the Campany not luter than 48 bmm befbre ﬂw time af baldmg the Mmm_g, f mdawd. . -




g 1mproqrcd pcrformancc _tmdcr_ alI' ma]or'-_\_

For a [ocallj,r nwncd bank such as ‘ours, an mtcgral elernent of

extrenn '_ y smsﬁﬂ ymr for_ uribank mth'. s

CHAIRMAN'S STATEMENT

: Agamst this backdrop, Iam plcascd to

place J_[‘l-th(’,: Kc_nyan oct_momy. During _tht: year ander review, we

have seen relative stability in the exchange rates together with 2

downward trcnd in interest ratgs. Inﬂation:conta-inment

contmm:s to be the mamn ob]ccuvc undcrlymg the management

 General Meeting maintcnance of a first and final dividend of

- -_of moncrary pohcy The rcpcal of the Formgn Exchangc Act isa

further stcp along the Govctnmcnt 'S hberallsat.ton ptogrammc
L albcit local: mdusn'y and business has fc]t the tncvltablc increased

: compcunon.from c_hcapc'r lmports. L

 banks following their conversion _' fron_l.

status Incwtably sprcadb wﬂl be r.mder-

' expan'sinn and challcngcs in kccping with the tvotld—widc tr&nd‘ '

As T earier mentioned, we in the bank- -
ing industry, have also-fele the -
increasingly competitive environment -

especially with the serting up of new - .
- ’ : h : a performame would. not havc been posstblc for us to achieve

' mt.reésmg prcssurc aﬂf‘c-:tmg bn::th lcndmgs and fort:lg;n cxchangc

areas of owr bus;ness.

fresh opportumttcb n trade, mdustty and

. .- ‘ "
At d:lc samc time, the ﬁnancml scrvices scctor can ccrtauﬂy look
fcrward 16 fu:ther changcs as the rcfbrms
um:ler way deepen 3 and cxpand gener:mng

-~

business. =~ » - .

. . report that our bank achlcvcd once agam, ’
: pcrtbrmam.e i the economic dcvtlopmmts and ch:mgn:.s takmg ) o :
Coa f:._trthe:: record censohdatcd pre-tax profit this year of

Shs.415,371;75|2 an increase of 15% over last year. Thic direc-

ters have resolved to 'rccomrrtc_t_ld at the forthcoming Annual

“

Shs.50 mﬂlit}ﬁ, This decision rcﬂ_c_cts the need tcil Ensﬁ-rc the .

sustained build up of a stronger-capital base for future

eumr:d at consoltdatmg the strcngth and stabiliry of bankmg

_ mﬁ'astructurc globaHy -

Total consotidated B-_alance' sheet footing now txceetl Shs.6.6 bil-

li’on an ihcrcasé of 21% over last'ycé.r with advanccs and .

customcrs dcpostts mcrcasmg by 26% and 23% rcspcctlvcly Such

, © . 7 butfor the trust and confidence reposed by our'increasing clien-
Notl—.Banking Fiﬁancial. Institution - . . . : . S
 tele irl our services. I am sure you will join me in extending-our -~

_sincere thanks for this excellent support.. We continte to look

forward to serving our customers in a most efficient manner and

. In innovative ways so as to suit their changing needs.

=TI S

© CFC BANK, LIMITED

T T



CHAIRMAN'S STATEMENT

’

Your bank continues to invest in technology and
is presently’ exploring the 'possibi!ity of
-proﬁdmg automé’tf:d tefler nhlacl_:tints for our
clients use. We have also since sﬁcces’s'ﬁilly

. introduced SWIFT, the international funds

" transfer system, tngether with the Rcutcrs 2000'
Dea]mg System.

As we move forward, we plan ro enlarge our fundirig basc with built-in .

cost efficiency. Additionally further focus is ajmed at our exising and

indeed potential corporate clients with particular  emphyasis on non

funds-based facilities together with solutions tailored to their individual -

needs. We shall, of course, con-
tinue to expand the Bank’s cx-

isting hite purchase portfolio.

" Asa part of our overall plans, it -

is proposcd o construcr a

AMUOUNTS B ESHS MILLIDNS

building - CFC Centre - at

Chiromo Road to take care of .

" ADVANCES

our grcmmg nLeds Suitable
steps have been initiated and we expect the bLuldJng 0 be ready within

the next 18-24 months.

As you may be aware, earlier t-his year Mr_ M.P. Manji, the
Bank’s quaéin_g Director, resigned. [ on behalf of the i%oard,
as also on my bchalf,. would like to take this opporiunity of
thanking Mr. Maniji for his long and successful stewardship of

the organisation. We wish him every success in his new

5

assignment and funure career,
It is with great pleasure
thar 1 welcome Mr. M N.

Majmudar as our new

ABMCHINTS [N ESHS MILLIONRS

Managing Dhrector.

Mr. Majmudar is a distin-

9E B4
‘DEPQSITS

ag -

guished carcer banker and
we are confident that with his
background and wealth of experience, he will be an undoubted

4556135 WE CONUNUE L0 Zrow.

The year that has gone by witnessed several
fimdamental changgs in keeping with the increasing:

| mmmmmm@@dm@-

gonahsmafaurstaﬁlOnbﬁ:halfofthcshardmldm
andtheBoardofDmacmrsImuldhketopmhour
ﬂranksforﬂ)eirhatdmd('andcmmnmnmt.

" Finally it behoves me, as always, to ofter my thanks and

appreciation to my colleagues

on the Board for their

FEHH
. 5 6000 g
unstinted  support and £
. 3
. T2 so00-
tidance. z.
g 2 ao00- of
w4
= ,
S z000- @
. o 0
g. @
I' K Jani 2 2000
. 1 -
Chairman R

BB

‘82 82 84 9B

TOTAL ASSETS

20 May, 1996

——
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TAARIFA YA MWENYEKITI

1995-1996 umethibitika kwa mara nyingine tena
kuwa mwaka wenye mafanikio makubwa kwa benki
yetu kwa kurwa na matokeo yaliyo imarika licha ya

~ ya huduma za kifedha ifiyo na ushindani mkubwa,
nina hakika mtakubaliana na ridhaa yangu ya
matokeo ya mwanzo kabisa ya shughuli kamili za
benki hii ya CFC Bank Limited.

.K’wa benki iﬁayoniilikiwa na wenyeji kama hii yeru, sehemu

muhimu asili.ya utendaji wetn ni maendclco- va kiuchumi na

mabadiliko yanayorokea karika uchumi wa Kemya., Katika

kipindi cha mwaka tuﬁaojadili, kumeibuka uimarikaji wa

. viwango vya ubadilishaji wa pesa za kigeni pamoja na kushuka

kwa viwango vya riba. Udhabiti wa gharama za maisha

ﬁnacpdclca knwa ndio_ lengo hasa linalo tiliwa mkazo kwenye
'mfumn_ wa usimamizi wa fcdha,KuBadiliﬁ;hwa kwa Kifungu
cha; Silcria kina;hosim:imia Ubadilishaji Wa pesa za Kigeni ni
hatua zaidi kwenye mpango wa Scrikali wa kuachia hu_ru
ijapokuwa viwanc-ia ¥ya humﬁ nchini, na-biashara vi_r';l‘earhi riwa
na ongezeko la ushindani usioweza kuepukika kuj:okana na

mali rahisi zinazeingizwa nchini.

Kama nilivyo cleza hapo awali, sisi kwenye

L e mazingira ya ushindani nnacendelea hasa

mapva baada ya kugeuzwa toka kwa mfumo wa Mashirika va

kutokana na kuanzishwa kwa mabenki
Fedha yasiyo Mabenki. Bila shaka msambao huu utakuwa

na shinikizo kubwa kuhusiana na faida na maeneo ya

ukopeshaji na ubadilishaji wa pesa za kigeni za biashara yern.

CFC BA

biashara ya mabenki, tumepatikana katika -

kupata faida zaidi ya jumla kablz ya kutozwa

Wakati huo hl_lfi’a sekta va huduma za fedha atarajia kipata
mabadiliko zaidi kwa vile mageuzi yalifoko
njlani yana\r}‘fozidi kubeﬁya na kukua,hﬁku
yal'.:is:.lbabisha nafas mpy.a kwenye biashara,
viwanda na uchumi.

Licha ya hali hii, n_i.n-a furaha kuarifo kwamba .

benki yetu, kwa mara nyingine, imeweza

ushuoru kwa mw_aka huu va Shs. 415,371,752 ongezcko zaidi
kwa mwaka uliotangulia la 15%. Wakurugenzi wameazimia
kupendcekéza wakati wa Mikutano Mkuu wa Mwaka toleo la -
mwanzo‘na la mwisho la Shs. milioni 50. Uamuzi huu
unadhihirisha mahitaji va kuf\akikisﬁa maendelero va kuwako
na msingi imara wa rasilimali kwa ukuaji \-Ma. siku zijazo na

makabilianc ya kuwa sambamba na mwehendo wa dunia nzima

- wenye nia ya kukusanya nguvu na-juhudi za mfumo wa

mabenki kote duniani.

]ﬁlnla ya nrabaki kwenye ratiba va hesabu sasa inazidi Shs.

.

- bilioni 6..6 ongezekola 21% jun ya mwaka uliotangulia, huku

madeni va muda mfupi na fedha za akiba za wateja

6

e f e TR

zikioﬁgczcka kwa asilimia 26% na 23% zikifuatana hivyo.

Matoken hayo hatungeweza kuyapatei_t isipoknwa kwa imani
na nia njema kitoka kwa wateja wetu wanao zidi kuongezeka,
Nina hakika wranngana pamoja nami katika kuroa shukrani
zetu za'dhati k;va huku ..kuungwa mkono kusiokl.w\;a na kifani.
Tunaendelea kutar;;.jia kuhudumia wateja wetn kwa njia bora
zaidi na kwa namna nyingi zitakazo ambatana na mahitaji yao

vanayo badilika.

— :
NK LIMITED




TAARIFA YA

MWENYEKITI

 Benki yako inaendelea kirweka rasilimali kwenye

teknologia na kwa sasa iko katika uchunguzi wa
uwezekano wa kuweka vifaa maalum vya kutoa na
kirweka akiba vya kubudumia wateja wetu. Pia
tumefanikiwa kuadhimisha mimdo wa SWIFT,
mpangomlmnataﬁ'amlumﬁusluafedhﬂ,mna
mpangowalu.lﬁny‘ablaslmmnapesamliumm

Tunavyozidi kuendelea, rna mipango y2 kupanua msingi wet
kifedha huku fukizhgatia usimamizimzuri wa gharama. Mwangazo
~wa ziada ukiwa ni kwa _\;vatn:ja wetu wakun na zaidi wateja
Wwanaotarajiwa wa mai{amplmj tukitilia mkazo hasa kwa hali zisizo
zingatia misingi ya kifedha
pambja na sﬁluhisho zilizo

undwa mahsusi kwa mahitaji

.
vao. Bila shaka, tutaendelea . %
kukuza mpango wa sasa wa %
Benki wa kufadhili miradi ya g
ma]ip(; ya pole pole.

a5

'™ 85

o L " MIKOTO
Ikiwa ni schernu ya mipango

yetu va jumla, tuna mipango ya kujenga ; CFC Centre - kwenye
Barabara ya‘Chjromn i kukidhi-mahitaji yetu yanayozidi kukya:
~ Harua zifaaze zimechukuliwa na tunatarajia jengo lenyewe kuwa

 tayari katika miczi 18 hadi 24 fayo.

TLabda unafihamu kwamba Bw. M. I, Manji, Mkurugénzi'Mkuu
wa Berdd alijiuzulu. Mimi, kwa niaba ya Halmashauri, pia kwa niaba
vangu binafsi, ningependa kuchukua fursa hil kwa kumshukuru

Bw. Manji kwa uongori wake mzwi wa muda mrefu kwa shirika

katika wajibu wake mpya-na
'shughuli zake kwa sila zijazo.

namkaribisha Bw.

- Mkuy

~zangn  kwa Wakurugenzi

hili. Tunamtakia kila her

VIWANGO KWA SES MTLION]
3

Ni kwa furaha kubwa

M. N.
Majmudar kama Likﬁmgcnzi

wetu  mpya. _
Bw. Majmudar anafthamika vizuri Katika Sekta ya mabenki kwa
ujuzi wake wa kazi hii na tunahaluka kwa ujuzi wake mwxng1, b1]a

shaka atakuwa ni rastlimali nzuri hukn tunavyozidi kokua,

Mwaks uliokwisha umelwa ni kipindi kilichokuwa
na mabadthko muhimu yaliyoambatana na muamko
mwingi katika shughuli za mambo ya kibenki.
Mabadiliko haya hayangeweza kupatikana kama si
kwalmjitnlcmamaaﬂfayawaﬁnya kazi wetu, Kwa
maba ya wenye hisa wetu na Halmashauri ya
Walmrugcuzn ningependa katoa shukrani zetu kwa
kazi yao ngumu na kujitolea kwao. |

 Hatimae, inanipasa mimi, kama

destun, kutoa shukrani na ridhaa

WeTEAng kwényc Halmashausi
kwa ushirkiano wao wa ukarimu

A MWCNEOZa Wad.

VIWANGE XA SHEMILIONT -

P K Jami

Mwenyekid

20 Mei, 1996

JUMLA YA MALI

- CFC BaANWH LIMITED



AMOUTHTS T4 KSHE MILLINS

ACTIVITIES -

REPORT OF THE DIRECTORS

The directors present their repert and the andited financial statements for the year ended 31 March 1996.

CHANGES IN (GROUP STRUCTURE _
During the year, the bank acquired all the minority shares of African International Insurances {AIT}
Limited. ' '

AROUNTS IN )‘<sii$ MITEIONS

The pri.ncipai activities of the bank, which is licensed under the Banking Act, are the provision of

banking, financial and related services.

SHABREHOLDERS FUNDS

GROUP RESULTS S . B ‘
Consolidated profit for the year after raxation 258988385

* Proposed dividend ) 50,000,000

Retained profit carred to reserves ' 208,988,385
DIVIDEND

The:dircctors recommend a first and final dividend of fifty cents per share (10%) for the year ended 31 March 1996.

DIRECTORS

The present directors are shown on page 2.

On 31 December 1995, Mr M T Manji resigned as Managing Director and Mr A P Hamilton was
a appointed as Chief Executve Officer undl 31 March.1996. -

On 1 April 1990, Mr MN Majmidar was appointed as M‘:.maging Dircctor.
IR M: 7 G Kiereini and Mt A P Hamilton retire by rotation and, being é:ligiblc, offer themselves for re-election.

_ | AUTDITORS
B4 ] 55 9B
‘P’RE—-Tf\X TROPITS

The auditors, Deloitte & "Louche, having indicated their willingness, continue in office in accordance with
" scction 159 (2) of the Cormpanics Act (Cap 486) and subject to Section 24 (1) of the Banking Act {Cap 488).

- BY ORDER OF THE BOARD

R R Vor
Secretary
Nairobi

20 May 1996

.

S OFC BANK LIMITED




" REPORT OF THE AUDITORS
'TO THE- MEMBERS OF CFC BANK LIMITED

We have :iﬁditcd the financial §tatcmén§ on pages 10 "1;0'-23;:11_1:_1 have oprained all the information and explanations considered’

necessary for our andit.

 The finaneial starements are the rcspunublhty of thc dm:ctors Our {L‘-SPOI'ISIblhty is to cxprcss an’ opnnon on the financial statements

-
.

based on aur aud.lt

- We conducted our audlt in accordancc: w1th generally acccptcd audmng stand ards ‘These standards rcqu.lrc that we plan and perform '

thc audit to obtam reasonablc assurancc s to whether the ﬁna.nc;al statements are free of matenal misstatcmcnts An aucht mdudcs '

. examlmng, on a test baSLS CVIanCC suppomng the amounts and dlsdosmes in the ﬁnanc1al Statements, assc.ssmg the accounting: o

pnncaples uscd and 31g1uﬁca.11t estimates made by the dlrcctors and cvaluaung the ovcrall ﬁnancul statement prcsmtatlon _

In our opiion: -
1 . Proper b.o{:ukjs of account have been kept by the bank 4nd the bank’s bﬂ@é& sheet isin agrcmmt;thcréwﬁth; _
2 The financial statements, which ér}mplir with: the Gomparies Act, give 2 tm._u.:. and fair view of the state of affairs of the

" bank and the group at 31 Mé_:ch_\ 1996 and of the -prdﬁt and cash flows of the group for the year ended on that dﬁ_tn:; o

r

' DELOITTE & TOUCHE
" Cirtificd Public Accowntants (Kenya)

Nairohi

23 Muy 1995 E




CONSOLIDATED PROFIT 'AND LOSS ACCOUNT
- FOR THE:YEAR ENDED, 31MARCH 1996. L e

S S e we 1%
* CONSOLIDATED OPERATING iiRo_HT S aoass . w1m9k
Shm..oEfm}itofA;ssbeiated Corpany - - o C : 45,011,887 -3§,395,5’83 '

CONSOL TDATED PROFIT BEFORE TAXATION L 415,371,752 _’360,606 534

| Tedton S s 63367 159641459
CONSOLIDATED PROFIT BEFORE EXTRADRDH\TARY ITEM . - 258988385 . 220,965,075

Extmordmary[tem LT S C 4 - _I T 96,690,641
‘CONSOLIDATED PROFIT BEFORE APPROPRIATION S5 258988385 317,655,716

Dividend - goss LT ) 26 50,000,000 50,000,000

RETAINEDPROFITFORTHEYEAR 15 208988385 - 267,655,716

EARNINGSPERSHARE - .. . . . -7 . 28 22




; C O N S O LID A T E D BALANCE SHEET

" The ﬁn;maal stm:cmcnts on pagcs 19 to 233 were approved by the board of dm:cto:s on 20 May 1996 and were mgned on its bchanby

PKJANI ©
. ’ Dircct_ors
M N MAJMUDAR -

 RRVORA

31 MARCH 19956
" Now 1996 - 1995
: _ - . . _ _'—_ ' Shs- _ Shs
FIXED ASSETS 8 78,667,528 . 75,386,419
 GOODWILL - 9 . 7752470 .__1"17;152,_,470_
-INVESTMENT INASSOCIATED COMPANY - 10 © 9845775 66818416
OTHER INVESTMENTS - 11 i 15,067,166 ‘14,651,3'@6
CURRENT ASSETS '_ | |
" Advances to customers. | 2508759285 | 1,997,888.243
. Other debtors a 180,366,790 136,024,867
-'_D@zcﬁém associated company 7350000 . - - 4,900,000
Treasurybills WAL 204 1417936957
. .Monéy atcaﬂmdéhort’noﬁce -2,041.,3_34_,0_14. : 1,410,033,639
"« Cash and balancés with Central Bark of Kenya 12° 73711030 . 256471965
S ' ) ' -6,396,922‘,3_23' | 5,023255671
* TOTAL ASSETS ) 6659655062 | SAT 264342
.CUR.RENTLIABIIITiES T )
* Customers’ deposits 13 £992,385,660. - 4,069,705,197
| Ciedios - | 566970233 . 504,150,827
Tasation’ . 23621305 44935806
" Proposed dividend - gross. 50000000 5000000
| o | 5632977198 4,668,800430
" Minority Tnterest L. 17500933
TOTAL LIABILITIES 5632977198 4,666,301,363
_SHARE CAPiTAL_ . 14 S 500,000,000 - 500,000,000
RESERVES SIRT 526678064 310962,979
. SHAREHOLDERS FUNDS ' . 1,026,678,064 810962979
_TOTAL LIABILITIES AND SHAREHOLDERS’ FUNDS 6,659,655,262 5497264342



BANK BALANCE SHEET

" Shs -

MARCH . 1996’
Note , - 1996 1995
FIXED. ASSETS g 64,548,933 59,673,836 -
INVESTMENT IN SUBSIDIARY COMPANIES | | — —
ANDINASSQQIAT_BD COMPANY - w0 " 300,734,650 - 323,090,650 -
'OTHERINVESTMENTS - 11 (9775000 9,775,000
- CURRENT ASSETS . '_ o
. Kdvances to customers 2,508,759285 © 1997,888,243
Other debtots 127273000 - 67,469,151
Du}: from.'éﬁ;bsidjary company 10,000;000 o ss7.793
_ D’uc from assomatcd company : .._7-,350,[:)00' S 4,900,000
Trt:a.sury bls. 783450000 1324700000
' _Moncy atcalland shortnoncc _ .i,990,094,52i | 1,.3'2.3,242,1-0_2- .
C,ash and balanccs wn:h Central Ba.nk of Kenya L 12 | . 719,636,439 2.4.8.,45’,4,3:_61 T
: | _6,_146,5@,245 ’ 4,967,18:1,65.0.-‘
F(YFALASSETS ) 6521621828 5,359,821136
: CURRENT LIABILI’I‘I BS | |
- Customers’ deposn:s W13 - _'5,'643,399,_024' 4,103,047;2'7_9 '
'cmdmrs | Wi B0ssss
* Amount due o submdmr}' compay 12847530 122,847,530
Taxation’ , | 25,155 674’ 33,608,940
Proposed dividend - gross ’ o 50 000,000 50,000,000
z'o:rALLmBIL_ITI:Es 5 516,515.255 4,599,942,688
*'SHARE CAPITAL 14 500,000,000 . 500,000,000
RESEI{VES S 15 © 405,006,573 259,878 448
SHAREHOLDERS' FUNDS 905,106,573~ - 759,878,448
TOTAL LIABILITIES AND SH&REHOLDERS’ FUNDS 6521621828 5359821136

The ﬁnamzlal statements on pages 10 to 23 were approvcd by thc board of dm::ctors on 20 May 1996 and were 51gned on ifs behalfb}r

PKIANI A } ' :
i ‘ D1rev:t0rs
| MNMA]MUDAR ' :
- RRVORA . . Secretary -

. .
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 MARCH 1996

- ] . Nuze

NET CASH (QUTELOW),/INFLOW FROM OPERATING ACTIVITTES 17(a)

1995 -
Shs

(879,101,631}

1995

Shs
1,076,640,503

RETURNS ON INVESTMENTS AND SERVICING OF FINANCE

Dividends paid (500000007 (40.000,000)
Dividend reccived | 4,900,000 2,940,000
NET CASH OUTFLOW FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE B (45,100,000 (37,060,000)
- Taxation Paid ' (168,638,372)  (175,921,750)
INVESTING ACTIVITIES
.. Purchase of fixed assets (19,575,810 (6,784 486)

Purchase of hi\fcst_rnents ) (17,544,000) (309 ,056,900)
Proceeds on disposal of fixed assets 1,208 500 300,405,770
Cash and cash cqlﬁvalcnrs'acqﬁircd from acqujsiﬂon of subsidiaries . . 424,264,500
Net cash Outflow from Invesdng Activities (35,911,310} 408,829,784

CHANGE IN CASH AND CASH EQUIVALENTS 1700

(1,128,751,313)

1,272,488,937

13
. CFC BANK LIMITED




NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 MARCH 1996 '

1 ACCOUNTING POLICIES -
(2) BASIS OF ACCOUNTING -

The group prepares its Anancial statermnents on the historical cost basis of accounting, modified to include the revatuation of certain

fixed assets.
" (b) BASIS OF CONSOLIDATION ' o o
The consolidared financial statements incorporate the financial st:a_tcmcnm of the bank and of its subsidiaries: CEC Financial Services

Limited, Credit Banking Corporation Limited and African International Ihsurances (AIl} Limired. The financial statements of CFC
Financial Services Limited have been made up to 31 March 1996 while the-other two have been made up o 31 Pecember 1995,

(c) GOODWILL

 Purchased goodwill represents the excess of consideration paid over the net assets acquired. Where, in the opinion of the

directors, such goodwill has a uscful econemic life, it is capitatised and amortised through the profit and loss account.

Where, in the opinion of the directors, such goodwill does not have 2 long ¢conomic life, it s eliminated ifnmcdiatcl'y on
acquisition, 'ag.iinst reserves, ' '
Negative goodwill is crcditcd direerly to capital reserves.:
{dy INVESTMENT TN SUBSIDIARY COMPANIES
Investments in suEs-idhry cOmpa.niés arg staltcd at cost ot direcrors’ valumjl.:m, .
(e} ASSOCIATED COMPANY -\

. The associated company comprises an invesiment where the group’s interest in the equity capital is long term and exceeds 20 per

cent, and where the group exercises significant influence. The group’s share of profits of the associated company is included in the |

consolidated préﬁt and loss account. 'Fhe group’s share of nef assets and rescrves, from the date of acciuisit_ipn, has been ac-
counted forin the consolidited financial statements. The financial statements of the associated company for the vear ended 3]
December 1995 have been included. ' - '

(f) INCOME

Income derived from finance charges is calculated, where appropriate, on the reducing balance method by reference to the net

investment in the finance agreements..
(8} DEPRECIATION
Freehold property is not depreciated.

Depreciation is calculited to write off the cost of other fixed assets in equal annual instalments at the following rates:

1 easehold hand and buﬂdmgs . Over remaining life of the leasc
- Motor vehicles o 25%
Furnimire and equipment ' 20% - 25% - - T
14 _
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‘

NOTES TO THE FINANCIAL STATEMENTS'(C@M@'%W@

(h) TAXATION -

Current taxation is provided on the basis of the resnlts for the vear as shown in the financial statements, adjusted in accordance

with the tax legislation.

Deferred raxation is accounted for to the extent that it is probable that timing differences will reverse in the foreseeable furure.

-

(i) ADVANCES

Advances are stated after provision for bad and doubrful debts and unearned interest.

Specific provisions arc made against advances when, in the opinicn of the directors, recovery is doubtful. In additon, general
provisions are maintained based on,management’s evaluation of the portfolios of advances and other exposures in respect of losses

. which, alr_hough not specifically idcnt-iﬁcd,.arc_ known from expetience to be present in any such portfolio.
. () FOREIGN CURRENCIES ' :

" Assets and liabilities in foreign currencies are expressed in Kenya Shillings at the rates of éxchange ruling at the balance sheet date,
Transactions in foreign currencies during the year are converted at the rates ruling at the time of the transactions, The resulting

~ profits or losses are dealy with in the profit and loss account,

_ 1996 1995
2 CONSOLIDATED OPERATING PROFIT ' - | oS Shs
The consolidated op'eraring profir before taxation
‘is arrived at after charging: _ ; o
Depreciation . - o . . 15,135,370 8,735,365
Write down of goodwill _ £0,000,000 §
Directors” emoluments . _ . ‘ . : ’
Fees ' _ o _ 1,940,000 1,203,333
. Oer - - . _ 18,836,859 10,734,017
Audlitors’ rEmuneration _ i T a - 2,000,000 1,681,936
and aftér crediting: | c | | C
Income from: quo;_cd investment - gross : ) : 371,634 295,619
Kerya Government stock 2000 o 1,075,000 - 1,075,000

15
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'NOTES TO THE FINANCIAL STATEMENTS (contisiued)

1996 1995
Shs Shy
TAXATION | o |
Taxatiop is based on the chargeable proﬁL for the year and wrnprlscs _
Incom tax ac 35% . . N 143748839 118014041
Dmught ,lew at 2.5;}&\ _ . : . _ : 8,429,574
Share of tax of associated 'company | . - 12,634,528 . 13,197,844 ‘
) _ 1_56,385;367 139,641,459

e

The effective tax rate is higher than the standard rate mainly due to the different tax treatment of write down of investment in -

l subsidiary.
9996 1995
. Shs ) Shs
EXTRAORDINARY ITEM ' _ | - ’ _
Gain 0;1 sale of leasehold properties . B I . - | - 96,690,641

CONSOLIDATED PROFIT BEFORE APPROPRIATION

Profit after taxation dcait with in the financial statement of Lhc par(.rlt company is Shs 19b 228,125,
{1993 - Shs 305,053,460).

L

‘ " Shs ks
DIVIDEND - Grc;ss |
First and final dividend - proposed - _ E .50,000,000 50,000,000
' Payment of dividends is subject to mthholdmg tax at the rate of 7.5% (1995 - 10%) for Kenya residents and 10% for non-
rwdcnts . _ : i S © .
"EARNING PER SHARE

'Larnmgs per Share is arrived at by dl\-ldlllb the copsolidated profir after raxation of Shs 258,988, 385
(1995.- Shs 220, 965 ,0753) by the number of shares i in ‘issue ar the balancc sheet date., ’

- o 16
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NOTES TO THE FINANCIAL STATEMENTS (consinucd)

a

' 8(2) FIXED ASSETS - GROUD ’
N i ' Frecholdand | ' . :
. lessshold . Fumitre
- ~ landand K . Motor - . _- o ad . o .
) B buﬂdmgs L v;,thic_lts' . -cqu{pi-_nenf -~ Toul
_ S shs . . sks o Shs . Shs.
|  COSTORVALUATION - B e -
L CArlAprl1995 - 43500000, 23922355 49285444 . 116,707,799 -
. Addifons _ © . 1L,240000 0 183358100 19575830
w7 Dispesls o . oo (1285000) | (4788028) . (6,073,028)

At31 March 1996~ . 43,500,000 - . 23877355 . 62833226 130,210,581

COMPRISING: - - S - -

Cost = T R 23,877,355 . . 62833226 86710581
Valuation 1994 - - C8800000 . . o8 500,000

Valuation 1995 L 35,000,000 e ST 35,000,000

‘ 43,500;000'__._ 23877355 - . 62833226 130210581

DEPRECIATION e R S

At 1 April 1995 o Lo L 12,937,004 ©.28,384,376 ' 41,321,380

Chatge for the year ' 390,000 - - 5,028,368 9717502 . - 15135870
_ Eliminated on disposals - _ e (B79,052) (4,335,145) ~ (4,914,197}

Ar31Maxch1996 390000 17386320 33766733 51543053

'NETBOOKVALUE- ‘ A

At3] March'1996, © - 43,110,000 - 6491035 20066493 . 78,667,528
At31March1995 - . 43500000 10,985,351 20901068 75,386,419
e Motgf_vchidcs, farniture and eqnipmcnt. stated ata cost of Shs 15,175,437 (.19__95 - Sils 11,3_{]‘7,769) have been fully depreciated.

The normal annual depreciation charge iri respect of these assets would be Shs 2?594:964-'(__1995." Shs 2.418,363). _ '

&
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 NOTES TO THE FINANCIAL STATEMENTS (continued)

8(b) FIXED ASSETS - COMPANY | _ |
I "o Leaschold " Fumitre’
: Y . buildings™ ) vehic_lés o ’ equipment S ~ Total -
Shs . shs . Shs . . Shs.
COSTORVALUATION T : ,
ArlApil 1995 |, 35000000 . 16518355 .+ u0003,121 . . 91521476 |
- Addiions .- - S L SRR 17371374 - 17371374
Diposals -~ . o ap00528) (4,620,528)

Ar3lMach1996 - - . 35000000 16518355 52753967. 104272323

'COMPRISING: L R S .
S Cost ;. L - - 15518355 . 52,753,967 169,272,322
 Vahagon1995 T 35,000,000 e 35,000,000

35,000,000 . 16,518,355 - 52753967 104,272,322

'DEPRECIATION L - S -
CAlApdl1995° o 5o T 803meal - 22912619 . 31,347,640
Chargé fortheyear ~ -~ - 390,000 - 3142863 8576,308 0 12,109,171
Elimmatedondisposals ~~ . - . (4233422) (4,233,422)

A3 March1996 390000 - 12077884 . 27285505 - 39723389

NET BOOKVALUE - R _ LT o
At3l March 1996~ 34,610,000 1 4440470 25498462 64,548,933 . .

A 3.1-15’[”“1'! 1995 © . .0 35000000 7,583_,3,-34 __ 17ev0s0 59,673;836

' Mm:or w:hlcics ﬁnmturc and cqulpmtnt statr:d ata cost of Shs 15, 175 437 (1995 Shs 11 307 ,769) have been fully dcprtaatcd '
' _. The normal ann;.wl dcprcc:aauon chargc in respect of these asscts would be Shs 2 504 964 ( 1995 Shs 2,418.863).

1996 1995
Shs o . Shis
9. GO()DWILL - o L
Pur-:hascd goodwill ansmg on acqulsmon of one of r_he,-' _

subsiciary companies, net of smount weitien down Co7r1s2470 . 1171524700

CCFC BANK LIMITED
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 NOTES TO THE FINANGIAL STATEMEN TS (consinued)

"GROUP

" Benefial . 1996 . 1995

- S : ‘gwncmlﬁé- S Sk U ks

. Services Limited -
Credit Banking: -
- Corposation Limited

CPCEnancal -~ o0

African International
Tnsurarices (ATI) Limited

Company Limited  49% . 91,845,775

S100% e

100% - e 200,000,000
oot .
L Hcritageinsutince' T o R e
"66,818416

-

" 10 INVESTMENT IN SUBSIDIARY commnss AND XN AssoCmTEI_) COMPANY

~ COMPANY
1996 .. 1995

35,030,000 . “35,030,000.

: 240,000,000
51,600,000 - 34,056,000

14,104,650 14,104,650

T

66818416 |

300,734,650 323,190,650

Lok The béneficial ownership in-1995 was 66%. Thc minoriry shareholding was acquired diring the year. -

© ** At direcrors’ valuation. All others are atcost. - - I

1

: Quoted.iﬁéestmcnt,' at . _ _ .

OTHER'INVESTMENTS . B
o .+ . . GROU?
1996 '

'KE500,000 10.75% Kenya
* Government Stock 2000,

| arcost

9,775,000

L 1995,

9775000 9775000

4,876,366 -

© COMPANY
L199% 1995
Shs oo shs

9,775,000

15,067,166 . 14,651,366

9,775,000 9775000

CFC- BANK LIMITED ..

' The market vahic of thé quoted investment at 31 March 1996 was Shs 20,905,125 (1995 - hs 18,839,650)
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- 'NOTES TO THE FINANCIAL STATEMEN TS (continued)

... GROUP . COMPANY
N . o Caee6 1995 . 1996, . 1995

L e et e s U sk Shy
12 CASH-AND BALANCES WITH' . R S
CENIRAL BANKOE_KENYA -
- Cash on ha.nd and mthbanks 98,543,445 - 256,471,965 - 94,468,854 248,424,361
Balanccs\mecntm}Bankof o S L o I ' < .

. 607,500,000 607,500,000 ’

Kcnya .Cash rato rcquxcmcnt .
17,667,585 ¢ 17,667,585

Othcr balances

f, .

723711030 . 256471965 710,636,439 248424361

GRour - 7 COMPANY

13 CUSTOE"I]':ZR,ST DEPOSITS
) Thlrd party
. Subsidiary -

'1'996 '
© Shs-

4,992,385,660

1995
Shs -

' 4,069705197

1996

" Shs - -

4,997,385,660,
51013364 -

1995
. Shs

4,069,705,197

133,342,082

© . 4.992,385 660

. 4,069,705,197

5,043,399,024

4,103,047,279

1996

1995
"~ Shs

- 14 SHARE CAPITAE . o
Au:choﬂscd issued aﬁd folly paid:
100,000,000 ordinary shares
of Shs 5 cach

500,000,000 . . 500,000,000




NOTES TO THE FINANC-IAL STATEMENTS (continued)

Capital ' - Revepue Total
: Shs - © Shs Shs
15(2) RESERVES - GROUP .
At 1 Aprl 1995 21,315,249 289.647.730 - 310,962 979
Retained profit for the year .208 988 385 - 208,988,385
Goodwill on acquisition o
of subsidiary 6,726,700 - 6,726,700
At 31 March 1996 28,041,949 498,636,115 526,678,064
© (b} RESERVES - COMPANY
At 1 April 1995 259,878,448 259,878,448

Retained profit for the year 145,228,125 145228125
At 31 March 1996 405,106,573 405,106,573
16 SUMMARY OF EFFECT OF ACQUiSITION OF SUBSIDIARY

Net assets acquired ' : Shs
‘Minority interest 17,500,933
Goodwill (6,726,700)
Minority interest in the profits of

subsidiary to the date of acquisition 6,769,767
Cash paid 17,544,000

21
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"NOTES TO THE FINANCTAL

17 NOTES TO THE CASH FLOW STATEMENT

STATEMENTS (continucd)

1996 1995
B Shs Shs
{a) Reconciliaton of consolidated operating profit
to net cash (outflow] /inflow from operating activities
Opérating profit before taxation 370,339 865- 321,209946
Depreciation 15,135,871 8,735,365
Scrip dividend received 415.800)
' Write down of goodwill 40,000,000
Profir on sale of fixed assets _ {489,669 (319457)
. Change ir advances to customers {310,871,042) (69,641 867}
Change in other debtors (44.341,923) 20,914,117 -
Change fn customers” deposits (214,574 537) 864,584,286
Change in creditors 62,810,406 (74,447,674)
Changc- in cash ratio rcquircmént- [607.,500,000) g
Minority interest in profit of a subsidiary ‘
to the date of acquisition ' 160,345,199 5,606,187
Net cash {outflow) /inflow from operating activities: (879,101,631} 1,076,640.903
- 1996 1995
_ Shs - Shs
(b3 Aﬁalysis of the balance of cash and cash equivalents ’ '
_ Cash, bank balances and bélan.cc with
" Central Bank of Kenya - 116,211,030 256,471,965
Trcasury bills _ 035,401,204 1,417,936,957
Money at call and short notice 2,041.334,014 1.410,033,639
Depuosits and baiﬁnc_cs due to banking institutons (1 38 1,255,000) {144 600,000)
1,811,691.248 2940442 5ol

For the purposes of the cash flow statement, cash equivalents include short term liquid investments which are readily convertible
into kngwn amounts of cash and which were wirhin three months of maturity when acquired, less advances from banks repayable

within three months from the dares of the advances.

22

CFC BANK LIMITED

ST Al T B B B




NOTES TO THE FINANCIAL STATEMENT S (continued)

1996

1995
) ~ Shs Shs
{c) Analysis of changes in cash and
cash equivalenrs duririg the year -
Balance at the end of the year 1,811 ,691',248 2,940,442 561
 Balance at the beginning of the year 2040442561 ©  1,667.953,624
Change irr cash and cash equivalents (1,128,751,313) - 1,272,488 937
18 CONTINGENT LIABILITIES
Acceptances, guarantees, indemnites and
other obligations on behalf of customers
in the normal course of business - 261,566,614 132,995,998
19 CAPITAL COMMITMENTS
Authoriscci But not conrracted for 10,040,000 . 16,000,040

.23
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 being alwm&r/ members of the above Company Im’éb_y appoint

o — __
" or fuiling bim/ber

" MWAKILISHT
© Mimi/Sisi
—

kama mﬁan&cﬁqmu/_wa’nacham wi Ko umpgﬁ_i iliyutgjm{; hapo juw, bape numh@m/mmﬁck@u@ _

wa

PROXY

PROXY -
IWe -

te e

o filing ﬁz’mﬂm}, the duly app&éﬁ?&d. Cbafmaﬁ of the meeting as my/om' proxy 1 vor for mme/us on my}mr behalf dt the
- Annual General Meeting of the Bank 1o be held im 17 Septewber 1996 and s any ;}djﬂﬁmmmf thevesf. -

 Aswitnes myfour band (S this - ggyef . " L _ 1996
_ Mcm&er

- NOIES . ' o ' '
L To &e mhd this pmxy mmt Err: dspamed at the Regmzmi O_)fﬁce 0f thz Bmzk not Iess thin 48 hours b&fm the time
appamzzd for the meeting. .

.2 If the appointer is a Cmpamtwn, the. pmxy must be zmder its mmmm seal or undz? tha ;’mnd qf an Oﬂ‘ icer o Atﬁamey
- -du!y authanmd . wrzrmg : -

- - ama akskam

wm - ____ama akzko.m yeye, basi namchﬁgaa/mmmchagua yule alsyechagukwa Muwenyekiti wa

. Mkutano hus kuwa Mwakslzshs wangu/wem, kumpggm/kump@m kura kwa ninbn yangu/yem karika Mbutano Mbun wi
 Benki wa Mwaka ntakaofanyws tavehe 17 S_eptembal 996 ama tarehe yo yote ile iwape Mkntano {;#ﬂﬂhmshw&.

Ksma Shabidi nasin/vunatin'sahivi bii/bizi _ shubiigg 1996

Mwamﬁhama o
UKUMBUSHO : ' '
g/ sthzémth Karatasi i ya. Mwakziwhz zmpama kupsizkm k:m aﬁ.cs zlzyaandzkz:hwa ya Bmkz karska muda

| mapuﬂgm masis 48 kabln ya muda ulwwe!zwa wa Mkumno

2 Thiwa mwmyf kuchagua ni Shmka éwm kamrm ¥ Mwakdnhz lnzimp z&ﬂndzkwe ule muhum Wi Kamps&m wa

_ ksw?mda ama kibﬂk c}m Oﬁm a3 Wakala M&yspma kzémls krm maaﬂdwhs

' ’ .- : o l:" : ’
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Company Secretary.

.CFC Bank Limited

" POBgx 72833
. Nairobi, Kenya
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CFC BANK LIMITED




