The Jubilee Insurance Company Limited

CONTENTS

Company Details 2
Board of Directors and Company Management 3
Notice of the Annual General Meeting 4
Chairman's Statement 5
Financial Highlights 7
Report of the Directors 8
Reports of the Auditors 9
Consolidated Profit and Loss Account 10
Life Revenue Accounts 11
Revenue Accounts CMA —Ke Library 12
Consolidated Balance Sheet l H " w I m H“ l'l 14

AR0455 EE—
Company Balance Sheet 16

Consolidated Statement of Source and Application of Funds: Short-Term Business 18

Notes to the Accounts 19

Group Review - Ten Years Development




COMPANY DETAILS
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Authorised Capital .. Shs 100,000,000
Issued Capital .......... Shs 100,000,000
Paid Up Capital ....... Shs 100,000,000

Reserves .................. Shs 675,524,463
Jubilee Insurance House

Wabera Street

P. O. Box 30376

Telephone: 340343

Telefax: 216882

Telex: 22199

Nairobi, Kenya

The Jubilee Investments Company
Limited, Uganda (75%)

Mombasa:

Jubilee Insurance Building

P. O. Box 90220

Telephone: 316745, 316746 & 314019
Mombasa, Kenya

~ Kisumu:

Jubilee Insurance House
Opposite Clock Tower
Oginga Odinga Road

P. O. Box 378

Telephone: 42235 & 42250
Kisumu, Kenya

9 Corderie Street

P. O. Box 301
Telephone: 23113
Port Louis, Mauritius

Hymans, Robertson & Co., UK.
Nauman Associates, Pakistan

Kassim-Lakha Abdulla & Co., Nairobi
Ngenye Kariuki & Co., Nairobi

Standard Chartered Bank Kenya Limited
Bank of Baroda Uganda

Barclays Bank PLC, Mauritius

National Bank of Commerce Tanzania
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NOTICEOF THEFIFTY-SIXTH ANNUAL GENERAL MEETING

N ~ otice is hereby given that the Fifty-Sixth Annual

General Meeting of the shareholders will be held
at the Nairobi Serena Hotel, Kenyatta Avenue,

Nairobi, on Wednesday, 25th May, 1994 at 10.30 a.m.
to transact the following:

ORDINARY BUSINESS

1

To consider and, if thought fit, to adopt the Accounts
for the year ended 3lIst December, 1993 and the
Report of the Directors and the Report of the Audi-
tors thereon.

To confirm the payment of the interim dividend of
15% made on 6th October, 1993, and approve the
payment of a final dividend of 20% on the issued and
paid-up capital of the company on or about | 1th July,
1994 to shareholders registered on 25th May, 1994.

To elect directors who retire by rotation and being
eligible, they offer themselves for re-election :

(i) Mr. Abdul Karim C. Popat

(i1} Mr. Joseph M. Mugwe

To fix the directors' remuneration.

To appoint auditors
Pursuant to Section 160 of the Companies Act Chap-
ter 486 ofthe Laws of Kenya special notice is hereby
given that a resolution will be proposed to appoint
Messrs Coopers & Lybrand, Certified Public Ac-
countants, as auditors of the company, in place of the
retiring auditors Messrs Kassim-Lakha Abdulla &
Co., to hold office until the conclusion of the next
Annual General Meeting and to authorise the direc-
tors to fix their remuneration.

To transact business

any other proper to be

transacted at such Ordinary Meeting.

SPECIAL BUSINESS

1

To consider and, if thought fit, to approve the
following two resolutions which will be proposed as
Ordinary Resolutions:

By Order of the Board
Philip Awinyo,
Company Secretary

(1) Increase of authorised share capital

"RESOLVED that the authorised share capital of
the company be increased from Shs 100 million to
Shs 200 million by the creation of 20,000,000
ordinary shares of Shs 5/- each ranking for
dividends and in all other respects pari passu with

the existing ordinary shares of the company.”

(11) Bonus issue

"RESOLVED that it is desirable in pursuance of
Article 128 of the Articles of Association of the
company (o capitalise a part of the retained profits
to the total sum of K.Shs 25 million and accord-
ingly that such sum be capitalised and that subject
to approvals by the relevant authorities the direc-
tors be and are hereby authorised and directed to
appropriate such sum to the holders of ordinary
shares held by them respectively and to apply
such sum on behalf of such holders in paying up
in full at par 5 million ordinary shares of unissued
shares in the capital of the company, such shares
to be allotted and distributed, credited as fully
paid-up to and amongst such holders in the pro-
portion of ONE NEW ORDINARY SHARE
FOREVERY FOUR ORDINARY SHARES held
on 25th May, 1994 upon the terms that such new
shares when issued shall not rank for the dividend
inrespect of the year ended 31st December, 1993
but shall rank, in all other respects, pari passu with
existing ordinary shares of the company and the
directors be and are hereby authorised to gener-
ally do all acts and things required to give effect
to this resolution and deal with fractions in such
manner as they should think fit subject always to
the Articles of Association of the company.”

P. O. Box 30376,
Nairobi, Kenya
28th March, 1994



Dear Shareholders,

he year under review, 1993,
was another significant one
in the history of the com-
pany with noteworthy achievermnents
in various areas.

We closed the year with a historic
pre-tax profit of Shs. 97.7 mil.
(1992:5hs. 53.4 mil.) and are happy
to announce our intention to declare,
subject to your approval, a bonus
issueof shares- 1 forevery 4shares
held - and to continue a 35% divi-
dend.

FINANCIAL PERFORMANCE

Although we have recorded an un-
derwriting loss of Shs. 10.9 mil in
1993 (1992; 15.9 mil.), it is gratify-
ing that, compared to earned pre-
mium, the percentage loss has sig-
nificantly reduced, from 12.7% in
199210 6.1% in 1993, pointing to the
effectiveness of the corrective mea-
sures implemented by the manage-
ment.

We continued to be affected by the
increased number of car thefts, rob-
beries from business premises and
private residences, and the like. The

CHAIRMAN'S STATEMENT

continuing high level of such activ-
ity illustrate the need for us to
recognise the exposures which we
are confronted with in the pricing
and underwriting of our products.

The sharp increase in the investment
income - from Shs. 57.3 mil. in 1992
to Shs. 100 mil. in 1993- is attribut-
able, principally, to the higher inter-
est rates which prevailed during the
year as well as enhanced rental in-
come. The consolidated profit af-
ter taxation increased from Shs.
41.3 mil., excluding extraordinary
item, to Shs. 71 mil,

LIFE FUND

Tamhappy toreport that the Jubilee's
Life Fund grew, after transfers, from
Shs. 472.9mil. in 1992 to Shs. 641.1
mil. in 1993 arising out of the in-
creased new activity generated by
our producers both in Ordinary Life
and Group Life and Deposit Admin-
istration business, but principally
from susbstantial increase in market
value of investments. We have
recognised that for Jubilee to main-
tain a competitive position in the
Life business, we must pay attrac-
tive returns to our customers and
accordingly we have again decided
to declare reversionary bonus of 5%
per annum which is one of the high-
est in the Kenya market and to offer
a net interest rate of 27.3% (1992 :
18.2%) on the Deposit
Administration Funds
Recognising that 1993 was
an exceptional year, we
havedefined the increase as
an extraordinary award.

REINSURANCE

We have, over the past sev
eral years, expressed the
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need for Kenyatoconserve its scarce
foreign exchange by retaining a
greater proportion of the risks in the
local market. Indeed, we realise that
the local insurers would want to deal
with secured reinsurance market
thereby enjoying solid protection.

We feel that insurance companies
with substantial resources have an
important role to play in this regard
and I am happy to report that the
Jubilee, withits Shareholders' Funds
at Shs. 776 mil., is taking a lead role
to offer its capacity to the markets
not only in Kenya but also to the
neighbouring countries.

In addition , we have taken 20%
shareholding in the first private sec-
tor reinsurance company which has
been set up in Kenya called East
Africa Reinsurance Company Lim-
ited. Weexpect to play anactiverole
in the development of this company.

We hope that the Government will
appreciate the private sector initia-
tives in this business and will en-
courage the market to fully utilise
the local capacity before resorting to
external reinsurance protection.

Deputy executive chairman,

Mr. L. Maherali presenting a
T.V. to the top life agenr Ms.
Jane Wanjiru George.




PERFORMANCE OF YOUR INVEST MENT

K Shs

200,000

130,000

160,000

140,000

120000

100,000

20,000

60000

40,000

| Loty

1984 1985 1986

1987 1988

1989 190 1991 192 1993

The above illustrates the growth of your investment in the Jubilee shares.

If you purchased 1,000 shares in July, 1984, when the public offering of shares
was made, the price paid by you was Shs. 14,500. The market value of the shares(with
honus issues of 4,000, totalling 5,000 shares), as at 31st december, 1993 based on
quotations on the Nairobi Stock Exchange,was Shs. 200,000,

In addition, you will have received devidends totalling Sks. 38,500 during the
period.

The total growth and return on your investment averaged approximately

39.8% p.a.

JUBILEE'S FUTURE OUTLOOK

Our prognosis in the 1992 report was
correct that both consumers and busi-
nesses alike would re-evaluate the
financial foundation of their insurers
with a view to dealing with secured
markets. In the process, the Jubilee
has enjoyed a sizeable growth - 56%

in General and 42% in Life business
- which was achieved due partly to
such customer review and partly to
our own intensive marketing. We
believe that this process will con-
tinue in the coming years and will
compel nsurers to commit sizeable
resources by way of paid up capital
and free reserves to the protection of
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policyholders.

The Jubilee expects to maintain a
lead position in the market in both
Life and Non-Life business n the
COMINg years.

BOARD AND MANAGEMENT
CHANGES

Mr. Ahmed Abdallah resigned as a
directorof JubileeinNovember 1993
and we would like to record our
appreciation for his valuable assis-
tance and contribution.

CONCLUSION

The significant growth which the
Jubilee has achieved could not have
been possible without the assistance
and confidence of our producers and
customers. To all of them, I wish to
offer our appreciation, with assur-
ance that the trust which they have
placed in us 1s backed by a strong
balance sheet.

The Management , Staff and your
Board of Directors continue to play
an important role in leading the com-
pany to its present success and, on
your behalf, I wish to thank them for
their commitment and support.

Abdul M. Jaffer
Chairman

Nairobi, Kenya
28th March, 1993
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REPORT OF THEDIRECTORS

© he directors have pleasure in submitting their
- report and the audited accounts for the year
ended 3lst December, 1993.

PRINCIPAL ACTIVITIES

The principal activities of the company during 1993
were the transaction of all classes of Insurance Busi-
ness.

RESULTS

The results for the year and the appropriation thereof
are setout in the consolidated profitand loss accounton
page 10.

DIVIDENDS

An interim dividend of 15% on the paid up share capital
of Shs. 100 million was paid on 6th October, 1993. The
directors recommend the payment of the final dividend
of 20%.

BONUS

Upon adoption of the resolution to increase the nomi-
nal share capital of the company from Shs. 100 million
to Shs. 200 million at the Annual General Meeting and
subject to the necessary consents being obtained the
directors recommend that a part of the retained profits
to the total value of Shs. 25 million be capitalised and
be applied towards the issue to the members of bonus
shares in the proportion of one new ordinary share for
every four ordinary shares held. The bonus issue will
not be eligible for the 1993 dividend.

DIRECTORS

The names of the directors who served during the year,
with the exception of Mr. A. H. Rashid who retired on
18.5.93 and Mr. A. Abdallah who resigned on 1.11.93,
are set out on page 3. In accordance with article 85 of
the company's Articles of Association the following
directors retire by rotation and, being eligible, offer
themselves for re-election:

Mr. Adul Karim C. Popat

Mr. Joseph M. Mugwe

AUDITORS

A resolution will be proposed at the Annual General
Meeting to appoint Messrs Coopers & Lybrand, Certi-
fied Public Accountants, as auditors of the company in
place of the retiring auditors, Messrs Kassim-Lakha
Abdulla & Co., also Certified Public Accountants, in
accordance with the provisions of Section 160 of the
Companies Act (Cap 486), at a remuneration to be fixed
by the directors.

STAFF

The directors wish to thank the management, members
of staff, producers and representatives both in Kenya
and overseas, for services rendered during the year.

On behalf of the Board
Abdul Karim C. Popat Nairobi, Kenya
Director 28th March, 1994



REPORTOF THEAUDITORSTO THE MEMBERS OF
THE JUBILEE INSURANCE COMPANY LIMITED

EEER c have audited the accounts set out on pages
8% 10 to 23, The accounts are in agreement with

BEEB1 the books of accounts which in our opinion
have been properly kept. We obtained all the informa-
tion and explanations which to the best of our knowl-
edge and belief were necessary for the purposes of our
audit.

In our opinion, the accounts give a true and fair
view of the state of the company's and the group's
financial affairs at 31st December, 1993 and of the
profit and source and application of funds of the group
for the year then ended and comply with the Compa-

nies Act (Cap 486).

Kassim-Lakha Abdulla & Co.
Certified Public Accountants

Nairobi, Kenya
28th March, 1994

REPORTOF THE AUDITORSTO THECOMMISIONEROF INSURANCE

In accordance with Section 56 of the Insurance Act

1984 we report as follows:

1. We have examined the attached accounts and
statements of The Jubilee Insurance Company
Limited for the year ended 31st December, 1993,

2. The attached accounts and statements appear to
us to be in accordance with the Act.

3. The accounting records of The Jubilee Insurance
Company Limited in respect of the year ended
31st December, 1993 appear to us to have been
properly kept and to record and explain correctly
the transactions and financial position of the
company.

4, We have obtained the information and explana-
tions that we required.

5. We are satisfied that the accounts and statements
referred to in paragraph | agree with the account-
ing records of The Jubilee Insurance Company
Limited and appear to us to represent the transac-

tions and financial position of the Insurer in
respect of the financial year ended 31st Decem-
ber, 1993.

6. In our opinion, amounts required by Section 53
to be apportioned have been equitably appor-
tioned.

7. In our opinion, all management expenses wher-
ever incurred in respect of the Insurer's business,
whether directly or indirectly, have been fully
debited in the revenue account or profit and loss
account as expenses.

8.  Every reseive has been ealculated in accordance
with the method approved by the Commissioner.

Kassim-Lakha Abdulla & Co.
Certified Public Accountants

Nairobi, Kenya
28th March, 1994




LCONSOLIDATED PROFITANDLOSSACCOUNT
FORTHE YEAR ENDED 31STDECEMBER 1993

INCOME
(Loss) transferred from revenue accounts ...........ococovecvevcveeenne ceveveesrnenns
Profit transferred from life fund ...
INVEStMENE INCOMIE .......c.eiiiiiimrrereere s reses s sass ettt eee s
Total INCOME ..ot SR
OUTGO
Management expenses / (income) not charged to other accounts
DEPTECIALION ....oooviiiiieiicii ettt er e e e e
Bad debts ..o s
TOMA] OULZO vttt ettt s st
Profit before taxation and extraordinary item ...........ccccoevvevvieveeeveeennns
Provision for taxation ...t
Profit before extraordinary item ..........ccoveeiniiiiiiirncece e
ExXtraordinary iteIm ... et eanans
Profit after extraordinary item .........cccoceveecriniiriionier e e s
MINOMILY INEETESES ....vvveeriisiniscccstere st sttt ne e e e s st sesnanesase
Profit attributable to shareholders............cccooov i
Dividends - interim paid 15% (1992-15%) .occoovveeerenririierisreeeeeereneeeeenn
- final proposed 20% (1992-20%) ........cccovrererenenccsnenneenens

Retained Profit .......ccccceiiimiiiieneiinneeeerrr it cnbs st e
APPROPRIATION

Unappropriated profit brought forward ..........ooccovvveoiiiiicceeeeee,
Retained profit ........ccoeevrcivcee et
Total amount of profit available for appropriation ............c.cccccoeeeeee..
Transfer t0 SENEral TESEIVE .....oecveeeeeee et st eee
BOMUS G851 ..oovviemiiniiie s et et re e tss et e st st s ee e cseeen s
Unappropriated profit carried forward ............ocoooneeinvieniiine e
Earninés PEI ShATE ..ot s en e enan

Reports of the auditors - page 9
The notes on pages 19 to 23 form part of these accounts
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Note

10

17

12

1993
Shs

1992
Shs

(10,891,231) (15,945,843)

14,062,233 14,041,159
100,036,357 57,268,675
103,207,359 55,363,991

70,878 (915,743)
3,280,194 2,446,598
2,114,423 441,366
5,465,495 1,972,221

97,741,864 53,391,770

24,250,424 11,657,641

73,491,440 41,734,129

- 70,000,000

73,491,440 111,734,129

2,472,031 427,442

71,019,409 111,306,687

15,000,000 15,000,000

20,000,000 20,000,000

36,619,409 76,306,687

68,902,428 87,595,741

36,019,409 76,306,687
104,921,837 163,902,428

- 70,000,000

- 25,000,000
104,921,837 68,902,428
3.55 2.07
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LIFEREVENUE ACCOUNT
FORTHE YEARENDED 31STDECEMBER 1993

Statutory General
Funds Fund 1993 1992
Ordinary Super-
Life Annuation

Class of Insurance Business Note Shs Shs Shs Shs Shs
Net Premium 45,212,841 53,870,053 - 99,082,894 69,604,212
Claims paid and outstanding

- Death (1,748,319 (2,388,060) - (4,136,379) (4,236,856)

- Maturity (15,569,923) (27,608) - (15,597,531) (7.476,721)
Total Claims (17,318,242) (2,415,668) - (19,733910)  (11,713,577)
Surrenders (including surrender of
bonus) (8,475,250)  (15,680,123) - (24,155,373)  (23,321,490)
Commissions (10,145,707) (237,412) - (10,383,119) (5,621,390)
Total Claims, Surrenders and
Commissions (35,939,199)  (18,333,203) - (54,272,402) (40,656,457)
Expenses of Management (46,601,172) (4,418,467) - (51,019,639)  (34,966,635)
Profit on exchange 6,899,613 - 3,933,390 10,833,003 3,456,971

(39,701,559) (4.418,467) 3,933,390 (40,186,636)  (31,509,664) .

Investment income 21,313,560 36,289,912 12,150,620 69,754,092 57468919
Investment expenses (3,265,588) . (2,082,578) (1,619,515) (6,967,680) (5,534,603)
Net investment income 18,047,972 34,207,334 10,531,105 62,786,412 51,934,316
Provision for taxation 10 - - - - -
Increase in Funds & (12,379,945) 65,325,717 14,464,495 67,410,268 49,372,407
Increase in market value ,
of Investments 39,241,075 20,885,265 54,742,002 114,868,342 63,707,510
Transfer to Profit and Loss Account 7 - - (14,062,233) (14,062,233) (14,041,159)
Extraordinary item 17 - - - - (70,000,000)
Funds at the beginning of the year 4 233,208,841 123,800,000 115,878,557 472,887,398 443,848,640
Funds at the end of the year 260,069,971 210,010,982 171,022 821 641,103,775 472,887,398

Reports of the auditors - page 9

The notes on pages 19 to 23 form part of these accounts



REVENUE ACCOUNTS
FORTHE YEARENDED 31STDECEMBER 1993

Fire- Fire-

Class of insurance business Engineering  Domestic Industrial Liability

Shs Shs Shs Shs
Net premium Written ..........cococconiniiincicccccccnceceneee,. 1,278,282 7778057 30,994,169 2,242,021
Uneamed premium brought forward .........cccereivecnnnnin, 264,930 5,710,122 7,007,819 429,511
Uneamed premium carried forward ..............cccooeeeeeee. 507,980 3,592,402 15,194,931 450,466
Net eamned premitm..............ccocccccrmeniiicimnrnneneoenens 1,035,223 9,895,777 22.807.057 27221,066
Claims paid ......cooveeveeven e 387913 1673965  6,172334 1,452,339
Outstanding claims carried forward ...............cocccnenennee. 1,272,334 4,710,157 8,262,682 9,083,906
Qutstanding claims brought forward .............................. 559,284 1,438,533 10,116,688 6,675,240
Total claims INCULTEd .....ovivieeeeeeeee e eereeanes 1,100,963 4,945,589 4,318,328 3,861,005
COMMISSIONS ..c.coveiiiiiiiirrre vt nas {398,086) 843,533 (7,909,519 (31,174)
Expenses of management..........ccooooieiiiiiiecieeccecene e 494,885 1,172,661 11,206,996 383,869
TOtAl BXPENSES ...c.eoveeeeeieereene e eree e s seee e rae e 96,799 2,016,194 3,297.477 352,695
Balance being underwriting profit/(1oss) .........ccocoeeeeee. (162,539) 2,933,994 15,191,252 {(1,992.634)

Reports of the auditors - page 9
The notes on pages 19 to 23 form part of these accounts
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Motor Personal Workmen's Misce- 1993 1592

Marine Motor Pool Accident Theft Compensation llaneous Total Total
Shs Shs Shs Shs Shs Shs Shs Shs Shs
2,364,697 98,653,363 - 31,149,000 13412034 15,945,954 2,560,835 213,378,412 136,655,064
2,862,204 30,895,081 - 5,136,154 3,963,792 5,315,479 1,496,521 63,081,613 51,887,296
5,494,493 46,926,067 - 12,564,459 6,236,907 7,007,752 1,070,262 99,045,728 63,081,613
5,732,408 82,622,377 - 23,720,695 11,138919 14,253,681 2,987,094 177,414,297 125,460,747
3,399,859 49,621,962 6,965,943  16,179.957 12,616,749 9,077,361 243,077 107,791,459 85,221,701
1,776 460 96,751,902 26,239,057 6,593,602 18,359,747 22,463,112 9,988,598 213,501,557 165,658,904
1,775,779 65,665,680 35,004,878 2,476,115 12,704,284 17,189,824 9,052,599 165,658,904 130,731,431
3,400,540 80,708,184  (1,799,878) 20,297,444 18,272,212 14,350,649 1,179,076 155,634,112 120,149,174
1,400,845) 3,451,460 - (387,152) (2,165,918) 1,534,526 84,087  (7,379,088) (10,981,576)
3,049,813 13,869,978 154,737 4,186,534 2,773,885 2,258405 498,741 40,050,504 32238992
648,968 17,321,438 154,737 3,799,382 607,967 3,792,931 582,828 32671416 21,257416
2,317,100) (15,407,245) 1,645,141 (376,131) (7,741,260)  (3,889,899) 1,225,190  (10,891,231) (15,945,843)
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CONSOLIDATED BALANCE SHEET
AS AT 31STDECEMBER 1993

Short-Term  Long-Term
Business Business 1993 1992
Note Shs Shs Shs Shs
Share capital issued............cceevvviniiiiinnn. 2 100,000,000 - 100,000,000 100,000,000
Reserves
Capital oo 3 494,013,150 - 494,013,150 282,636,714
General TESErve.......uiiivcceceeeiererereeeeeasan 3 70,000,000 - 70,000,000 70,000,000
Unappropriated profit ..........ccocoovieeeeieeneen, 3 104,921,837 - 104,921,837 68,902 428
Share premium ........ccoooeveiiiiiceeeeeeceeeee 6,589,476 - 6,589,476 6,589,476
Life funds:
Statutory fund ..o 4 - 470,080,953 470,080,953 357,008,841
General fund.............cccoocvvei e - _171.022.821 _ 171,622,821 1]15.878.557
Total reserves and life funds 675,524,463 641,103,774 1,316,628,237 901,016,016
MINOTity INtEresStS.....cierreviieecrrniirsireeeceennns 10,520,815 - 10,520,815 4,111,442
Total paid-up capital and reserves/
life funds ..o 786,045,278 641,103,774 1,427,149,052 1,005,127,458
Represented by:
ASSETS
Fixed assets ...ooooveeeveeeeeeeeeeee e 5
Leasehold property ........cooceeveceiceiceecnnnee, 4,904,308 4,904,308 9,808,616 9,076,770
Less accumulated depreciation ................... 151,166 151,166 302,332 106,160
4,753,142 4,753,142 9,506,284 8,970,610
Motor vehicles ....coavvvennevicieeeeceeee 8,004,078 8,004,078 16,008,156 10,831,646
Less accumulated depreciation .........e..e.... 3,370,906 3,370,906 6,741,812 5,002,092
4,633,172 4,633,172 9,266,344 5,829,554
Computer eqUIPMENt ......cooeviceeevriceneneenens 7,537,179 7,537,179 15,074,358 9,868,922
Less accumulated depreciation .................... 5,402,534 5,402,534 10,865,068 9,128,932
2,134,645 2,134,645 4,269,290 739,990
Fumiture, fixtures, fittings &
office equipment ..........cooveecieiiecicieeeeeee, 9,892,475 9,892,475 19,784,950 17,458,106
Less accumulated depreciation .................... 5,758,894 5,758,894 11,517,788 9,807,868
4,133,581 4,133,581 8,267,162 7,650,238
Total fixed 8SSELS .vovvovoveeeeoeeeeeeeen. 15,654,540 15,654,540 31,309,080 23,190,392
Investments
(1) Securities issued by
Government of Kenya .................... 203,646,700 66,353,300 270,000,060 131,700,000

The accounts on pages 10 to 23 were approved by the Board on 28th March, 1994 and were signed on its

behalf by :  Abdul M. Jaffer
Director and Principal Officer

Reports of the auditors - page 9

The notes on pages19 to 23 form part of these accounts

14

Abdul Karim C. Popat
Director



(ii) Other:

Ordinary shares(quoted on

the Nairobi Stock Exchange} ...............
Ordinary shares (unquoted} .................
Preference shares(quoted on

the Nairobi Stock Exchange) ................
Loans secured by mortgages on

real property
Other secured loans

Loans on life insurance policies
within their surrender value ..................
Deposits-non-bank financial

nstitutions
Other investments

Land and buildings ...........oocvvviivnnnnnn
Total other INVEStMENLS .c....oeeviiiiivriiineeenns

Total investments

Current assets

Cash and bank balances

Amounts retained and due under

reinsurance contracts

Amounts due from bodies engaged
in insurance HUSINEss .......ccovvevvrsvsmmeenmnnnenns

Premiums outstanding
Sundry debtors
Total current assets

Total assets
LIABILITIES

Underwriting provisions:

Unearned premium provision ..........c.eeveeen.

Outstanding claims provision
Total underwriting provisions
Current liabilities

Provisions:

Taxation

Dividends ...............

Bank overdraft and bank loans ....................
Amounts due to reinsurers(not

being related bodies).........coccoovviiiinininenn,
Other-due to agents ... nneeciienees

Sundry creditors

Total current liabilities .........oooveeeeeccccmneeeees

Total liabilities

Short-Term  Long-Term
Business Business 1993 1992
Note Shs Shs Shs Shs
39,184,477 196,688,887 235,873,364 135,641,196
114,052,285 - 114,052,285 112,218,274
- 1,921,042 1,921,042 1,880,062
31,945,118 66,132,459 98,077,577 94 423 483
- 8,568,983 8,568,983 10,386,975
- 41,153,004 41,153,004 39,077,201
15,600,000 10,400,000 26,000,000 42,000,000
112,340,593 26,472,283 138,812,876 69,567,693
516,700,000 232,500,000 749,200,000 519,276,931
829,822 473 583,836,658 1,413,659,131 1,024,471 815
1,033,469,173 650,189,958 1,683,659,131 1,156,171,815
28,192,577 10,848,177 39,040,754 20,697,524
42,729,156 3,130,837 45,859,993 28,910,954
6,120,405 - 6,120,405 5,215,221
144,738,693 1,978,499 146,717,192 80,835,854
42732927 3,301,822 46,034,749 45,768,152
264,513,758 19,259,335 283,773,093 181427705
1,313,637,471 685,103,833 1,998,741,304 1,360,789,912
99,045,728 - 99,045,728 63,081,613
213,501,557 1,953,645 215,455,202 168,367,101
312,547,285 1,953,645 314,500,930 231,448.714
9,803,788 - 9,803,788 (600,106)
44 880,679 - 44,880,679 44,018,532
52,812 488 39,267 52,851,755 21,182,853
61,551,633 1,400,149 62,951,782 20,150,045
8,876,173 7,442,861 16,319,034 9,852,284
37,120,147 33,164,137 70,284,284 29,610,132
215,044 908 42,046,414 257,091,322 124,213,740
527,592,193 44,000,059 571,592,252 355,662,454
786,045,278 641,103,774 1,427,149,052 1,005,127,458
15



COMPANY BALANCE SHEET
AS AT 31STDECEMBER 1993

Short-Term  Long-Term
Business Business 1993 1992
Shs Shs Shs Shs
Share capital ..o, 100,000,000 - 100,000,000 100,000,000
Reserves
Capital .....ccooovrii e, 480,641,886 - 480,641,886 281,077,475
General TEServe....e e 70,000,000 - 70,000,000 70,000,000
Unappropriated profit .........cccevvvevevrvcererinns 96,223 417 - 96,223,417 67,620,103
Share premium ............c.coocoiiiieceeeeeeeeenee 6,589,476 - 6,589,476 6,589,476
Life funds:
Statutory fund ..., - 470,080,953 470,080,953 357,008,841
General fund.............ccoooemieeee - 171,022,821 171,022,821 115,878,557
Total reserves and life funds 653,454,779 641,103,774 1,294,558,553 398,174,452
Total paid-up capital and reserves/
Tife funds ....oooceveeeeeree e 753,454,779 641,103,774 1,394,558,553 098,174,452
Represented by:
ASSETS
Fixed assets ...........cccomveeevvenvmnresseessienenns
Leasehold property .........coecvveceeeeeeeenenn, 4,904,308 4,904,308 9,808,616 9,076,770
Less accumulated depreciation .................... 151,166 151.166 302,332 106,160
4,753,142 4,753,142 9,506,284 8,970,610
Motor vehicles ..........cooooiivirereceeeeesereeeeens 8,004,078 8,004,078 16,008,156 10,831,646
Less accumulated depreciation .................. 3,370,906 3,370,906 6,741,812 5,002,092
4,633,172 4,633,172 9,266,344 5.829.554
Computer equipment ........o.ocoocovvvvvrrerrrennns 7,537,179 7,537,179 15,074,358 9,868,922
Less accumulated depreciation ................... 5,402,534 5,402,534 10,805,068 9,128,932
2,134,645 2,134,645 4,269,290 739,990
Furniture, fixtures, fittings &
office equipment ...........ceeoveeenipreeeecieeenee. 9,892,475 9,892,475 19,784,950 17,458,106
Less accumulated depreciation .................... 5,758,894 5,758,894 11,517,788 9 807,868
4,133,581 4,133,581 8,267,162 7,650,238
Total fixed asSets ......cooveveveviiiiereeeeeeeeeee 15,654,540 15,654,540 31,309,080 23,190,392
Investments
(1) Securities issued by
Government of Kenya ...................... 203,640,700 66,353,300 270,000,000 131,700,000

The accounts on pages 10 to 23 were approved by the Board on 28th March, 1994 and were signed on its

behalf by : Abdul M. Jaffer

Abdul Karirn C. Popat

Director and Principal Officer Director

Reports of the auditors - page 9
The notes on pages19 to 23 form part of these accounts




(ii) Other;
Ordinary shares(quoted on
the Nairobi Stock Exchange) ................
Ordinary shares (unquoted) ................ L
Preference shares(quoted on
the Nairobi Stock Exchange) ................
Loans secured by mortgages on
1Al PIOPEILY .oovovencrenieeeerarieeseeasarnrereas
Other secured 10ans ...........cccceeeeviinnnns
Loans on life insurance policies
within their surrender value .................
Deposits-non-bank financial
INSHIULONS ...oeevvveeevireeerreeeireeeereeeeneses
Other iInVeStMENLS .......ccoecereecrsererarsenas
Land and buildings .......c.ccceveviieevniinne
Total other Investments ...........ccooceeereeeenns
Total INVESHMENLS ....coevrvvreeeeeceeecacsiiiirninnns
Current assets
Cash and bank balances ............coeeenieernnne
Amounts retained and due under
TEINSUrance COMMIActS . ....cooreerieiciimriessraans
Amounts due from bodies engaged
in InSurance bUSINESS ........coveereeecccecceniiiiinns
Premiums outstanding .............ccoooveveaenes
Sundry debtors ...
Total Current assets .....coevvvvreeeeeeccseeeiarens
Total assets
LIABILITIES
Underwriting provisions:
Uneamed premium provision ...
Outstanding claims provision ..........ccccoeceees
Total underwriting provisions .........coceeeiene
Current liabilities
Provisions:
TAXAON ...vevrereeenierreaeacececeasieins
Dividends ......cocceveeeeeracceenniiniiennnns
Bank overdraft and bank loans ..........o..c.....
Amounts due to reinsurers(not .
being related bodi€s).....c.ooeeeiieieiiininiiees
Other-due to agents ... veeevreerivcsrnvrres
Sundry creditors. ...
Total current liabilities .........cccccccovvviniiinnnns
Total Habilities ......cceeeeccecrrninimnniniiernineees

Note

Short-Term  Long-Term
Business Business 1993 1992
Shs Shs Shs Shs
39,184,477 196,688,887 235,873,364 135,641,196
114,052,285 - 114,052,285 112,218,274
- 1,921,042 1,921,042 1,880,062
31,945,118 66,132,459 98,077,577 94 423 483
- 8,568,983 8,568,983 10,386,975
- 41,153,004 41,153,004 39,077,201
15,600,000 10,400,000 26,000,000 42,000,000
109,212,354 26,472,283 135,684,637 76,174,654
516,700,000 232,500,000 749,200,000 519,276,931
826,694,234 583,836,658 1,410,530,892 1,031,073,776
1,030,340,934 650,189,958 1,680,530,892 1,162,778,776
26,350,050 10,848,177 37,198,227 9,631,702
42,729,156 3,130,837 45,859,993 28,910,954
6,120,405 - 6,120,405 5,215,221
144,738,693 1,978,499 146,717,192 80,835,854
35,715,528 3,301,822 39,017,350 41,606,406
255,653,832 19.259.335 274,913,167 166,200,137
1,301,649,306 685,103,833 1,986,753,139 1,352,169,305
09,045,728 - 99,045,728 63,081,613
213,501,557 1,953,645 215455202 168,367,101
312,547,285 1,953,645 314,500,930 231,448714
8,199,509 - 8,199,509 (1,520,750)
44 880,679 - 44,880,679 44,018,532
52,812,488 39,267 52,851,755 21,182,853
61,551,633 1,400,149 62,951,782 20,150,045
8,876,173 7,442,861 16,319,034 0,852,284
59,326,760 33,164,137 92,490,897 28,863,175
235,647,242 42,046,414 2'?7,693,656 122,546,139
548,194,527 44,000,059 592,194,586 353,994,853
753,454,779 641,103,774 1,394,558,553 998,174,452
17




CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS:
SHORT-TERM BUSINESS FOR THE YEAR ENDED 31STDECEMBER 1993

SOURCE OF FUNDS

Profit before taxation and extraordinary item, less minority interest

Adjustments for items not involving
the movement of funds:

Profit on sale of fixed aSSets ........cccoovomvveeereeeeeeeeeee
Profit on sale of investment ........c.........coooovvmeeeroer)
Premiums and Claims reServes ...
Depreciation .............c.ccmvmmvereriiseoceeeree e,
Minority interests in retained profit ..............cooovooooeooooee
Total funds generated from operations...........covooveevriroovo

Funds from other sources:

Shares issued to minority in subsidiary company .....................
Proceeds of government SeCUrities .............ooccvremeeoevveeeens .
Mortgage and loan repayments «..............o.oooeeemeerevvvesenooso.

APPLICATION OF FUNDS

Increase in land and buildings .............cccoeevvceeeererovorsoeeeees
Increase in quoted and unquoted shares .................o.oocoooovooo0,

Increase in Other INVESIMENLS ........voveeemeeeeeeeesoeeeeeeeeeeeeeo,

Represented by:
Movement in working capital:

(Increase)/decrease N Creditors .......o.oovvcovemveeeeooeeoooeooooe
Increase in deblors ..........o.ovieieiiveeeeeeeeee oo
Increase/(decrease) in cash and bank balances............ovoo.o. ..

(Increase) in bank overdraft and bank loans............oovevvvvovevvn.,
(Decrease)/increase n fixed deposits ... ovevoeeeooooooo

Reports of the auditors - page 9

The notes on pages 19 to 23 form part of these accounts

1993 1992
Shs Shs
95,269,832 52,964,328
(850,646) (790,925)
(13,923,044) (4.641,957)
83,806,768 46,121,790
3,280,194 2,446,598
2,472,032 427.442
170,055,136 96,527,276
- 70,000,000
850,646 620,300
49,655,009 7,310,032
- 3,164,254
- 6,354,874
20,032,951 5,226,218
240,593,742 189,202,954
15,183,231 22,985,753
34,137,853 41,004,229
7,339,539 9,771,520
58,712,072 20,062,717
1,834,011 49,066,257
25,966,656 17,794,165
137,552,126 -
(280,725,488) (160,684,641)
40,131,746 28,518,313
(23,699,402) 1,194,297
46,248,256 19,021,563
1,520,939 (887,730)
(40,447,856) (6,559,527)
(23,753,683) 15,749,710
40,131,746 28,518,313




NOTESTOTHE ACCOUNTS
31STDECEMBER 1993

1. Principal accounting policies

(a) Basis of accounting

The company prepares its accounts on the historical
cost basis of accounting, modified to include the re-
valuation of certain assets.

(b) Consolidation

The accounts of the subsidiary company are consoli-
dated on the basis of audited accounts to 31st Decem-
ber. The assets of the associated company are not
included as they are not matenal.

(c) Underwriting results
(i) Short-term business
The short-term insurance underwriting results are
determined after taking into account, inter alia,
unearned premiums, outstanding claims and,
where applicable, portfolio transfers.

Unearned premiums represent that portion of the
premiums written in the periods up to the ac-
counting date which are attributable to subse-
quent accounting periods and are determined as
follows :-

Direct business:

All classes: on the 24th’s basis.

Reinsurance treaties: as containedin the treaty

contracts.

QOutstanding claims represent claims arising from
incidents occurring prior to the accounting date
and are computed on the basis of the best informa-
tion available at the time the records for the year
are closed.

(ii) Long-term business

Actuarial investigation

In accordance with Section 57 of the Insurance
Act 1984, the board of directors may, at their
discretion, cause every year an investigation by
an actuary to be made into the financial condition
in respect of the long-term business of the com-
pany but, in any event, such investigation shall
take place at least every three years, in accordance
with the provision of the said Act.

Surpluses arising are allocated by the directors
with the advice of the actuary and in accordance
with the Articles of Association to policyholders’
bonuses and to the profit and loss account. Any
balance remaining is carried forward in the fund.

Premium income
Premiums shown in the life revenue account are
accounted for on a basis which approximates to a
pre-debit method of accounting as adjusted for
estimated lapses.

(d) Investment income

Investment income which is net of management
expenses, comprises interest and net rent receiv-
able for the year and dividends which are
accounted for when declared.

(e) Sale of investments

(i) Profits or losses resulting from the sale of
investments are credited or charged to the profit
and loss account in the year in which the sale takes
place, after releasing such amounts as are re-
flected in the capital reserve account relating to
such investments.

(ii) Any surplus over cost which arises as a result
of transfer of assets between short-term and long-
term business is taken to capital reserve in case of
short-term business and to the relevant life fund in
case of long-term business.

(f) Expenses and commission

Expenses and commission are allocated to the
relevant revenue accounts as incurred in the man-
agement of each class of business. Commission is
shown net of commission received in respect of
reinsurance business ceded. Certain expenses of
the short-term business being depreciation, provi-
sion for doubtful debts and directors’ fees are not
allocated but are charged directly to the profit and
loss account.

(g) Investments: inside and outside Kenya

(i) Investments in the balance sheet of both long
and short-term business are generally stated at the
following values:-

» Government securities - at redemption values.
Any uneamned interest or discount is included
under creditors and credited to income over the
period of the issue.

» Quoted ordinary shares - at market values,

« Unquoted ordinary shares - at the lower of cost
and directors’ valuation.

* Quoted preference shares - at market values.

* Loan secured by mortgages on real property - at
redemption values.



NOTESTOTHEACCOUNTS
JISTDECEMBER 1993 (CONTINUED)

* Loans on life insurance policies within their
surrender values - at redemption values.

= Land and buildings - at revalued amounts based
on professional valuations carried out at intervals
of not more than five years except in the event of
any matenal change in the intervening period
when the properties are revalued at the time at the
discretion of the directors. Additions in the inter-
vening period are included at cost.

(ii) Unrealised gains arising from the aggregate
valuation within each of the seven classes of
investments set out above are credited to the
capital reserve in respect of short-term business
and to the life fund in respect of long-term busi-
ness. Unrealised losses are charged firstly against
any accumulated unrealised gains for that class
of investment and then any excess loss is charged
to the profit and loss account for short-term
business or the life revenue account for long-
term business.

(h) Fixed assets
Fixed assets are stated at cost less depreciation
which is calcuiated to write off the cost on a

2. Share capital

Authorised:

Ordinary shares of Shs. 5 €ach ............ccououeievecormeeeeeeeeeeeeee e
Issued and fully paid .............coooreeeemirriceee e .

3. Reserves

The group

(i) Capital reserve:

Ist January, 1993 ...

Surplus on revaluation of properties .........cooveeviviveeeeeeennn.
Increase in market value of stocks and shares ...................

Translation adjustment re: long-term foreign investments

Consolidation adjustment ..............ccoomirerereeeiesvsisenen.
Jist Decemnber, 1993 ..o

(ii) General reserve:

(iii) Revenue reserve:

IstJanuary, 1993 ..o
Retained profit for the year.................ocoovevveeeneeeeeeene
Issue of bonus shares..............ccoovueeveeeeeiee e,
Transfer to general reserve ..o,
3ist December, 1993.......occooiiieeeeeeeer e eeeeeseeeae s

straight line basis over the expected useful lives of
the assets concerned. The annual rates used for

this purpose are:
Long-term leasehold Over period of
property. lease

Rate
Motor vehicles 20%
Computer equipment 25%
Furniture, fixtures, fittings
and office equipment 10%

(1) Foreign currencies

Assets and liabilities expressed in foreign curren-
cies are translated to Kenya shillings at the rates of
exchange ruling at the yearend. Differences aris-
ing on translation are charged to the profit and loss
account in respect of short-term business, to capi-
tal reserve in respect of long term investments,
and to the life revenue account in respect of long-
term business.

(i) Deferred taxation

Provision for deferred taxation is made only when
the directors consider that a tax benefit or charge
is likely to crystallize in the foreseeable future.

1993 1992

Shs Shs
100,000,000 100,000,000
100,000,000 100,000,000
1993 1992

Shs Shs
282,636,714 229,242 431
133,202,512 39,402,565
22,538,680 12,432,479
43,823,219 -
11,812,025 1,559,239
494,013,150 282,636,714
70,000,000 70,000,000
68,902,428 87.595,741
36,019,409 76,306,687

- (25,000,000)

- (70,000,000)
104,921,837 68,902,428




NOTESTOTHEACCOUNTS

J1STDECEMBER 1993 (CONTINUED)

The company
(i) Capital reserve:

st January, 1993........covevoerermeicereemecmnenemnceeesemecaneseenans eseeres
Surplus on revaluation of Properties..........ovevecveineciinann
Increase in market value of stocks and shares......................
Translation adjustment re: long-term foreign investments

3lst December, 1993, . i iiiiietievirineserncnen v sneraesannas

(ii) General reserve

(iii) Revenue reserve:

Ist January, 1993, i

Retained profit for the year
Issue of bonus shares
Transfer to general reserve

31st December, 1993. ..o ererenm cn v s ran e ran e

4. Statutory funds

Statutory funds were established on 1st January, 1983
by the company in respect of its long-term insurance
business as required under section 45 of the Insurance

1993 1992

Shs Shs
281,077,475 229,242 431
133,202,512 39,402,565
22,538,680 12,432,479
43,823,219 -
480,641,886 281,077,475
70,000,000 70,000,000
67,620,103 87,595,741
28,603,314 75,024,362

- (25,000,000)

- (70,000,000)
96,223,417 67,620,103

Act, 1984, Income arising from the investment of the
assets of the statutory funds is carried to and forms part
of that fund.

5. Fixed assets
The group and the company Furmniture,
Long fixtures,
term fittings &
leasehold Computer Motor office
property equipment vehicles equipment Total
Shs Shs Shs Shs Shs
COST:
At 1st January, 1993 9,076,770 9,868,922 10,831,646 17,458,106 47,235,444
Additions 731,846 5,205,436 6,414,950 2,326,844 14,679,076
Disposals - - (1,238,440) - (1,238,440)
At 31st December, 1993 9,808,616 15,074,358 16,008,156 19,784,950 60,676,080
DEPRECIATION:
At 1st January, 1993 106,160 9,128,932 5,002,092 9,807,868 24,045,052
Charge for the year 196,172 1,676,136 2,978,160 1,709,920 6,560,388
On disposals _ - - (1,238,440) - (1,238,440)
At 31st December, 1993 302,332 10,805,068 6,741,812 11,517,788 29,367,000
NET BCOK VALUE:
At 31st December, 1993 9,506,284 4,269,290 9,266,344 8,267,162 31,309,080
At 31st December, 1992 8,970,610 739,990 5,829,554 7,650,238 23,190,392

No depreciation has been charged in arriving at the  depreciation had been charged during the year on the
results for the year in respect of certain fixed assets  cost of these assets at normal rates it would have
which originally cost Shs. 19,770,753 (1992 Shs. amounted to Shs. 3,634,418 (1992 Shs. 2,843,000).
12.995,000) and are still in use but fully depreciated. If
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NOTESTOTHEACCOUNTS
31STDECEMBER 1993 (CONTINUED)

6. Land and buildings

The valuation of freehold and leasehold proper-
ties was carried outby Mr. C. P. Robertson-Dunn,
B.S¢, M.LSK., FRICS., chartered surveyor

An actuarial valuation of the life fund was carried
out by the company's actuary asat31 December,
1993. For the purpose of the valuation, the life
fund has been segregated into a Kenyan and a
non-Kenyan fund and the shareholders' profit of
Shs.14,062,233 shown in the life revenue ac-
count is the amount recommended by the actuary
to be transferred to profit and loss account. This is

8. Life revenue account
The company

! The surplus is stated after charging:

DEPIECIAtiON ...vovvveeecerrericiscs et risas bbbttt s e e eeens
AUCILOTS’ TEMUNETALION | .vevveeeererereeceeteeeneeee et eereartsms e s sese st estesteee oo

and after crediting:
Income from:

GOVEIMMENE SECULILIES «...vvvvreeeeceeeeeeris it eer et teeneee e e esseeeaen
QUOLE SHAIES ..o ce st sttt e eeeeene
Net rent fTOm Properties ........ocovuversenesesesisisrsrieseee oo sesesesssesseareessans

9. Profit before taxation

The profit is stated after charging:

and after crediting:
Income from:

GOVEIMMENE SECULIHES _.....veeviiieeesie e ereee st eeeee e e eeesrssrasessesssessssssssnnas

10. Provision for taxation

The company

Taxation at 35% onlong term business and
35 % on short term business (1992- 40%
and 37.5% respectively) is based on the
chargeable profit for the year

The group
Based on profit for the year as adjusted
for tax purposes

DePreciation ..o ittt sttt as e
Auditors’ FEMUNEIATION .........o.coivierevee e seeee et eeseesemeeeee oot es s eeseneseeee s

Unquoted SHATES ............ccccmmimmnninsnmn sttt seeses e
QuOted ShAES ..ot e oo s e et eneeans
Net rent fTom Properties ..........coremeeiisieeie s s e enene

and registered valuer, at 31st December, 1993.
The basis of the valuation was market value for
the existing use.

7. Transfer from life revenue accounts to profit and loss account

made up of a surplus on the Kenyan fund of
Shs.11,461,649 (1992 Shs. 12,354,246) and a
surplus on the non-Kenyan fund of Shs.2,600,584
(1992 Shs. 1,686,913). The transfer of the surplus
on the non-Kenyan fund has been made by a
transfer of corresponding non-Kenyan assets of
that value. In addition, special transfer of Shs.
70 miltion was made at 30 June, 1992

1993 1992

Shs Shs

3,280,194 2,446,598

443,000 383,500

32,105,243 11,780,613

4,983,897 5,182,073

17,502,784 19,332,627

1993 1992

Shs Shs

3,280,194 2,446,598

443,000 383,500

37,607,783 17,171,550

4,419,393 2,460,509

1,188,801 2,543,222

67,370,887 29,454,431

Short-term Long-term 1993 1992

business business Total Total

Shs Shs Shs Shs

19,601,798 - 19,601,798 10,736,997
24,250,424 - 24,250,424 11,657,641
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11. Directors' emoluments charged to revenue accounts

The group
1993 1993 1992 1992
As For As For
directors management directors  management
Shs Shs Shs Shs
EmMOIUmENLtS .......ccovvveeenvemereecemcacrneeereene. 156,000 5,773,700 280,000 2,394,560
PENSIONS coerveieeeeeeceeene s 90,000 - 90,000 -
246,000 5,773,100 370,000 2,394,560
12. Earnings per share 13. Assets ouiside Kenya

The company
Earnings per share for 1993 and 1992 are based

on profit after tax of Kshs 71,019,409 and Kshs The company has net assets outside Kenya amount-
41,306,687 respectively, calculated on issued ing to Shs. 310,811,466 (1992 Shs. 97,289,577),
capital of 20 million ordinary shares of Kshs 5 some of which are deposited under local laws as
each. security to policyholders in the countries con-

cerned. Most of these assets, if realised, cannot be
remitted to Kenya without the approval of the

14. Mortgages and loans exchange control authorities of the countries
The group and the company concerned
Amount approved by the directors '
but not advanced at 31st December: 1993 1992
Shs Shs
Long-term DUSIIESS ....oviiieeeececemcsisnsnssisisir s ns sttt b s 5,608,000 2,780,000
SHhOTt-tEITI DUSITIESS ...eiivieiaieiiiiciimsinisssrasstneesasesssnssssssessnarsasinsessssssusnrssansssas 12,000,000 9,200,000
17,608,000 11,980,000
15. Capital commitments —_— _—
The group and the company
Amount contracted for but not provided...........coooemimemeiiii s 66,451,212 34,334,800
16. Nil balances

Those balance sheet items appearing on Form INS 54-5 of the 3rd Schedule of the Insurance Regulations
1986 not included in the accounts have nil balances.

17. Extraordinary item
Extraordinary item relates to a special transfer of part of the surplus, at 30 June 1992, in the life fund arising
from the legislative changes affecting the insurance companies.

18. Comparatives
Certain balances for the year have been reclassified for comparative purposes

19. Incorporation
The company is incorporated in Kenya under the Companies Act.

20. Currency .
These accounts are presented in Kenya shillings (Shs)
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GROUPREVIEW-TEN YEARS' DEVELOPMENT

Shareholders Fund

Life Fund

Total Assets

Total Investment Income

Pre-tax Profit
{including transfer from Life Account)

After-tax Profit

* Dividends to Shareholders

Dividend cover - Ratio

== Earnings Per Shs, 5 Share-Adjusted-Shs

Note

1984

122

185

42

41

1

70

158

0.55

1985

i

70

- 176

0.97

1986 1987 1988

1989

1990

Kenya Shillings Million

162 194 262
U5 24 8
548 640 827
8 5 6
. D T
2 U
70 105 105
a1 226 280
L09 L18 147

21

24

175

187

1.63

35

1

1056.

81

175

222

1991

398

1183

49

187

1992

528

mn

1361

19

42

119

1993

776

641

199

163

(&}

2.03

* The Dividend to Shareholders of Shs. 7 million in 1986 does not include the Golden Jubilee Special Dividend

af Shs. 7 million.

** Earnings per share has been calculated on 20 million shares for the years 1984 10 1993,
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