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Jubilee’s Mission

We aim to be the premier

regional insurance-based

financial services company,
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COMPANY DETAILS

CAPITAL AND RESERVES
Authorised Capital Shs 200,000,000

Issued Capital Shs . 180,000,000
Paid-Up Capital Shs 180,000,000
Reserves Shs 1,253,579,573

REGISTERED OFFICE
Jubilee Insurance House
Wabera Street
PO. Box: 30376
Telephone: 340343 & 229931
Telefax: 216882
E-mail: jic@jubileekenya.com
Nairobi, Kenya

SUBSIDIARY
The Jubilee Investments Company
Limited, Uganda (75%)

BRANCHES
Mombasa:
Jubilee Insurance Building
PO. Box: 90220
Telephone: 316745, 316746 & 314019
E-mail; jubileeinsurance{@msa.jubileekenya.com
Mombasa, Kenya

Kisumu:
Jubilee Insurance House
Opposite Clock Tower
Oginga Odinga Road
P.O. Box: 378
Telephone: 42235 & 42250
E-mail: jubileekenya@swiftkisumu.com
Kisumu, Kenya
aoet [0 4T/
ACTUARY
Zulfikar K Mohamed
B.Sc.(Econ.),ALA, ES.A, FCLA,MAAA

AUDITORS
PricewaterhouseCoopers

PRINCIPAL BANKERS
Standard Chartered Bank Kenya Limited
Citibank N.A.

Diamond Trust Bank (Kenya) Limited
Bank of Baroda (Uganda) Limited
Barclays Bank PLC, Mauritius
Standard Chartered Bank Tanzania Limited
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Notice is hereby given that the Sixty
Second Annual General Meeting of
the Shareholders will be held at the
Nairobi Serena Hotel, Kenyatta
Avenue, Naircbi, on Tuesday, Ist
August, 2000 at 10.30 a.m. to trans-
act the following ordinary business:

l. To consider and, if thought fit, to
adopt the Accounts for the year
ended 3 st December, 1999 and the
Report of the Directors and the
Report of the Auditors thereon.

2. To confirm the payment of the
interim dividend of |5% made on 8th
October, 1999 and approve the pay-
ment of a final dividend of 20% on
the issued and paid-up capital of the
Company on or about |4th August,
2000 to the Shareholders registered
as at |st August, 2000.

3. To elect the Directors who retire
by rotation and being eligible offer
themselves for re-election:

Mr Joseph M Mugwe
Mr BrianV Wilson

4, To fix the Directors’ remunera-
tion.

5. To authorize the Directors to fix
the Auditors’ remuneration.

6. To transact any other business
proper to be transacted at such
Ordinary Meeting.

By order of the Board
Rosemary K A Barasa
Company Secretary
Nairobi, Kenya

11th April, 2000.
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CHAIRMAN’S STATEMENT

Dear Shareholders,

Against a backdrop of continuation
of the recessionary economic condi-
tions in the country, 1999 was a chal-
lenging year both for your Company
as well as the insurance industry. The
results of the Company should
therefore be read in the context of
the depressed economy as well as
the crisis facing the insurance indus-
try in terms of stagnant growth,
unsustainable premium rates, falling
interest rates, rising claims and
uncertainties arising from the
Retirement Benefits Act. Despite
these unfavourable conditions, the
Company has recorded a very credi-
ble and reasonable overall perfor-
mance.

Financial Performance

For the first time your Company has
adopted {International Accounting
Standards and consolidated the
results of all the associated compa-
nies in Kenya, Uganda, Tanzania and
Mauritius. The consolidated profit
before taxation was Shs 154.1 million
{(1998: Shs 206.3 million) after charg-
ing Shs 19.2 million in restructuring
expenses. The overall result was also
adversely affected by the reduced
transfer of Shs 6 million (1998: Shs
25 million) from the Long-Term busi-
ness revenue account as well as the

Top Life agents share their moments of joy with the Chairman after receiving the coveted Chairman’s

trophies.

underwriting loss on Short-Term
business of Shs 38.8 million {1998:
loss of Shs 2.6 million). Profit after
taxation therefore reduced by
approximately 25% to Shs 110.2 mil-
lion as compared to the previous
year.

As a sign of the financial health of
your Company, your
Directors recommends an un-
changed level of 35% dividend for the
year 1999 (I5% interim and 20%
final).

General Insurance Performance
The over-crowded marketplace in
Kenya continued to result in under-
cutting of rates and therefore unsus-
tainable premium being charged. In
an effort to increase market share,
coupled with cash flow pressuresina
stagnant economic environment,
underwriting discipline within the
insurance industry has been waning.

However, we have further intensified
our disciplined approach of under-
writing quality risks at sustainable
rates with prompt premium pay-
ments. This prudent approach has
resulted in reduced business being
underwritten and substantial non-
renewals of accounts that do not
meet our criteria.

'

Board of '

Your Company's underwriting loss is
mainly attributed to Workmen's
Compensation, Personal Accident
and Medical. Measures are continu-
aflly being taken to re-underwrite
unprofitable accounts and restore
profitability.

Taking into consideration the chal-
lenging economic environment and
the significant over-capacity in the
insurance marketplace, we have
embarked on major initiatives to dif-
ferentiate ourselves in the market-
place. We recognise that today's
sophisticated consumers demand
superior products and services, par-
ticularly in the claims settlement
area.

We are committed to strengthening
our relationship with the insurance
brokers who provide the necessary
technical services to their clients.
We are also committed to enhancing
the insurance brokers' sales and
assisting in reducing their operating
expenses.

Life Insurance Performance
Gross premium rose to Shs 370.1
million from Shs 333. milion, an
increase of |l.1%. Most of the
increase was attributed to Ordinary
Life business. The increase in surren-
ders from pension schemes, uncer-
tainty surrounding the Rules and
Regulations of the Retirement
Benefits Act, compounded by
retrenchments due to adverse eco-
nomic conditions, had a negative
impact on Superannuation income.

With a view to strengthening the
Staturory Funds, the actuary has con-
sidered it prudent to apportion the
entire balance in general reserves
between the Statutory Funds and
reduce the transfer from the
Statutory Funds to the profit and
loss account to Shs & million from
Shs 25 million in 1998 .



Senior officers from the region participating in the formulation of strategies to meet customer needs in

General Insurance.

We are pleased to announce a net
return of 3% for Deposit Adminis-
tration contracts, which we believe is
very competitive in the market. A
reversionary bonus of 5% to all With
Profits policyholders will be credited
for the year 1999.

Regional Developments

The regional Jubilee companies con-
tinue to expand. In Uganda, Jubilee
has captured increased market share
as a result of de-licensing of several
insurance companies.

In Tanzania, Jubilee is a leader in the
private insurance sector, which now
consists of |1 insurance companies,
Competition has increased and is
expected to intensify in year 2000.

Because of the restricted market
opportunities in Mauritius {70% of
the market being captive), we contin-
ue to advance prudently, whilst being
optimistic about our future,

Management and Board

After almost 20 years at the helm of
Jubilee, Mr Abdul M |affer retired as
the Chief Executive and Chairman of
the Company in the latter part of
1999. It is to Mr Jaffer's credit that

Jubilee has grown to be a leading
player in the insurance industry
recognised for its financial strength,
not only in Kenya but throughout the
East African region. | would like to
record my own thanks and apprecia-
tion, and that of my Board col-
leagues, to him for all his services to
Jubilee. | wish him a well-deserved
and happy retirement.

| would also like to pay tribute to
two long-serving Directors of the
Company who retired during the
year: Mr A K C Popat who, for an
unprecedented 31 years, played a
very significant role in the delibera-
tions of the Board and on the
Finance Committee and Mr Sadrudin
H Tejpar who,for 16 years,aiso made
very positive contributions as a
member of the Board. To both of
them | express our deep apprecia-
tion and thanks,

Two new and talented Directors
have been added to your Board. |
welcome Mr Sultan K Khimji as well
as Mr Salim A Talib. Both of them
have strong professional and business
backgrounds, and | am sure will con-
tribute greatly to the future develop-
ment and prosperity of the
Company.

Jubilee's Future Qutlook

Given that the near term prospects
for the economy in general and the
insurance industry in particular are
somewhat uncertain, your Company's
strategy is to continue to underwrite
risks and invest in a prudent manner.
Emphasis is being placed on achieving
sustainable rates, enhancing technical
competence within the Group and
increasing the productivity of our
management and staff through train-
ing, information technology and
business process re-engineering.
These initiatives have already begun
and should bear fruit in the medium
to long term through increased
Shareholder value.

Conclusion

| would like to thank our valued pol-
icyholders, producers, and espedially
our staff, as well as the Directors of
the Board for their contribution
towards the growth of the Company
in a difficult and challenging environ-
ment.

Augustine | Hatch
Chairman

Nairobi, Kenya

I 1th April, 2000
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REPORT OF THE DIRECTORS

The Directors have pleasure in
submitting their report and the
audited financial statements for the
year ended 3|st December, [999.

Principal Activities

The principal activities of the
Company during 1999 were the
transactions of all classes of insur-
ance business.

Results and Dividend

The net profit for the year of
Shs 106,715,296 has been added to
retained earnings.

During the year an interim dividend
of Shs 27 million (1998: Shs 27 mil-
lion) was paid. The Directors recom-
mend the approval of a final dividend
of Shs 36 million (1998: Shs 36 mil-
lion).

Directors
The Directors who held office during
the year were:

Augustine | Hatch
(Irish) Chairman (Appointed |3/4/99)

Abdul M Jaffer
(American} (Retired 26/10/99)

Abdul Karim C Popat
(Kenyan) (Retired 28/7/99)

Sadrudin H Tejpar
(Kenyan) (Resigned 28/7/99)

Joseph M Mugwe
(Kenyan)

Brian V Wilson
(Irish)

John P Munge
(Kenyan)

Tom D Owuor
(Kenyan)

Sultan K Khimii
(Kenyan) (Appointed 28/7/99)

Salim ATalib
(Kenyan} (Appointed 28/7/99)

Shiraz F Janmohamed
(Canadian}

Zulfikar K Mohamed
(Canadian)

Abdul | Paroo
(Canadian)

Amin M Datoo
(Kenyan)

In accordance with Article 85 of the
Company’s Articles of Association,
the following Directors retire by
rotation and being eligible, offer
themselves for re-election:

Mr Joseph M Mugwe
Mr Brian V Wilson

During the year, Mr Abdul M |Jaffer
relinquished his position as Chair-
man and Director upon his retire-
ment.

Auditors

The Company’s Auditors
PricewaterhouseCoopers,

continue in office in accordance with
section |59(2) of the Companies Act
(Cap 486).

On behalf of the Board
Joseph M Mugwe
Director

Nairobi, Kenya

| Ith April, 2000




Our regional strength

* Kenya
* Uganda
* Tanzania

» Mauritius

-

In all its operations, Jubilee strikes a

careful balance between the

interests of its customers, its

intermediaries, its shareholders and its

employees. It is conscious

of its resposibilities in a

changing society




REPORT OF THE AUDITORS
TO THE MEMBERS OF THE JUBILEE INSURANCE COMPANY LIMITED

Ve have audited the financial statements set
out on pages |2 to 37. Ve have obtained all
the information and explanations which to
the best of our knowledge and belief were
necessary for the purposes of our audit. The
balance sheet of the Company on pages |8
and 19 is in agreement with the books of
account.

Respective responsibilities of Directors
and Auditors

The Directors are respansible for the prepa-
ration of financial statements, which give a
true and fair view of the Company's and the
Group's state of affairs and the Group's prof-
it or loss. Our responsibility is to express an
independent opinion on the financial state-
ments based on our audit and to report our
opinion to you.

Basis of opinion

Ve conducted our audit in accordance with
International Standards on Auditing. Those
standards require that we plan and perform
our audit to obtain reasonable assurance that
the financial statements are free from mater-
ial misstatement. An audit includes an exam-
ination, on a test basis, of evidence support-
ing the amounts and disclosures in the finan-
cial statements. It also includes an assessment
of the accounting policies used and significant
estimates made by the Directors, as well as
an evaluation of the overall presentation of
the financial statements.

Opinion

In our opinion proper books of account have
been kept and the financial statements give a
true and fair view of the state of the
Company's and the Group's financial affairs at
31st December, 1999 and of the profit and
cash flows of the Group for the year then
ended and comply with International
Accounting Standards and the Kenyan
Companies Act (Cap 486).

PricewaterhouseCoopers
Certified Public Accountants
Nairobi, Kenya

I 1th April, 2000



CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER 1999

INCOME

Profit transferred from Long-Term business revenue account
Investment income

Total income

OUTGO

Loss transferred from Short-Term business revenue account
Expenses not charged to other accounts

Exchange (gain)/loss

Drepreciation

Bad debts

Total outgo

Operating profit

Share of result of associates
Restructuring expenses

Group profit before tax

Tax

Net profit

Minority interest

Profit attributable to Shareholders
Earnings per share

Notes

27

1999 1998
Shs'000  Shs'000
6,000 25,000
195,514 201,050
201,514 226,050
38,756 2,637
(1,469 920
(8,927) 498
7,694 5,985
4,769 20,776
53,761 35,299
147,753 190,751
25,482 15,593
(19,184) -
154,05 | 206,344
43,849 58,411
110,202 147,933
3,487 4,075
106,715 143,858
2.96 4.00

The accounting policies on pages 23 to 25 and the notes on pages 26 to 37 form part of these financial statements.



LONG-TERM BUSINESS REVENUE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER (999

The Group

Class of Insurance Business
Net premium written

Policyowners' benefits:
Claims incurred
Surrenders and annuities paid
(including surrender of bonus)

Commissions (net)

Expenses of management

Restructuring expenses

Total expenses

Investment income

Increase in funds

Share of result of associates

Share of revaluation reserves
of associates

Revaluation (deficit)/surplus on
marketable securities

Revaluation (deficit)/surplus on
investment properties

Reversal of prior year excess
tax provisions

Movement in funds

Funds at the beginning of the year
-as previously stated

Prior year adjustments:
-adoption of l1AS-19
-adoption of 1AS-28
Funds at the beginning of the year
-as restated
Transfer to profit and loss account
Tax arising on the transfer
Share of tax of associates
Transfer from general reserves
Funds at the end of the year

Notes

22

22
I
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Statutory Funds

Ordinary Super- General 1999 1998
Life annuation Reserves Total Total
Shs'000 Shs'000 Shs'000 Shs'000 Shs'000
175,995 190,312 - 366,307 311,848
42,999 52,721 - 95,720 139,271
12,760 155,467 - 168,227 263,768
55,759 208,188 - 263,947 403,039
32,022 2,989 - 35,011 36,116
110,383 10,490 - 120,873 69,137
38,045 - - 38,045 -
180,450 13,479 193,929 105,253
91,505 127,729 37243 222477 290,715
31,291 96,374 3,243 130,908 94,271
- - 8,745 8,745 4,170
- - 210 210 58
(39,772) (12,707) (636) (53.115) 11,038
(4,404) (7.150) - {11,554) 36,200
9,683 - - 9,683 -
(3,202) 76,517 11,562 84,877 145,737
902,133 955,201 91,904 1,949,238 1,839,104
(10,553) - - {10,553) (10,245)
- - 104,254 104,254 102,828
891,580 955,20 196,158 2042939 _1.931.687
{6,000) - - {6.000) (25,000)
{1,950) - - {1.950) {8.125)
. - (2,878) (2,878) (1,360)
90,000 114,842 (204,842) - -
970,428 1,146,560 - 2,116,988 2,042,939

13
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SHORT-TERM BUSINESS REVENUE ACCOUNT

FOR THEYEAR ENDED 3|ST DECEMBER 1999

Fire Fire

Class of Insurance Business Engineering Domestic Industrial Liability

Shs'000 Shs'000 Shs'000 Shs'000
Net premium written 4,623 10,754 97,926 4,333
Uinearned premium brought forward 1,549 5,300 35494 1,696
Unearned premium carried forward 2,805 5,302 42,202 1,903
Net premium earned 3,367 10,752 91,218 4,126
Claims paid 1,399 5,395 53,408 1,604
Claims outstanding carried forward 1,594 4,192 30,869 23,129
Claims outstanding brought forward 1,897 3,641 28,772 21,293
Total claims incurred 1,096 5,946 55,505 3,440
Commissions (2,021) 1,086 8,732 573
Expenses of management 316 3,541 10,342 1,428
Total expenses (1,705) 4,627 19,074 2,001
Balance being underwriting (loss)/profit 3,976 179 16,639 (1,315)




Personal Workmen's Misce- 1999 1998

Marine Motor Accident Theft Compensation llanecus Total Total
Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000
39,159 367,889 122,156 21,245 20,876 95,260 784,221 626,476
14,873 125,189 18,489 12,302 9,796 30,880 255,568 185,668
15.409 157,352 20,046 7,114 8,387 42,080 302,600 255,568
38,623 335,726 120,599 26,433 22,285 84,060 737,189 556,576
13,643 166,787 99,725 16,451 29,795 36,727 424,934 345,374
24901 351,093 35,879 25,108 106,643 53,295 656,703 533,016
19,839 287,894 23,866 28,165 89,149 28,500 533,016 474,802
18,705 229,986 111,738 13,394 47,289 61,522 548,621 403,588
1,722 54,680 2,148 (4,908) 3,817 25,003 90,832 51,787
5628 57,137 40,228 6,996 6,875 4,001 136,492 103,838
7,350 11,817 42,376 2,088 10,692 29,004 227,324 155,625

12,568 (6,077) (33,515) 10,951 (35,696) (6.466) (38,756) (2,637)




CONSOLIDATED BALANCE SHEET

AS AT 31ST DECEMBER | 999

Short-Term Long-Term Total Total
Business Business 1999 1998
CAPITAL, RESERVES AND LONG- Notes Shs'000 Shs'000 Shs'000 Shs'000
TERM BUSINESS FUNDS
Share capital 7 180,000 - 180,000 180,000
Translation reserves 33,806 - 33,806 11,053
Revaluation reserves 8 1,153,005 - 1,153,005 1,199,281
Retained earnings 387,486 - 387,486 343,771
General reserves 70,000 - 70,000 70,000
Shareholders’ funds |,824,297 - |,824,297 1,804,105
Long-Term business funds 9 - 2116988 2,116,988 1,846,781
General reserves 9 - - - 196,158
Minority interest 10 42,986 - 42,986 40,898
Total capital, reserves and
l.ong-Term business funds 1,867,283 2,116,588 3,984,271 3,887,942
ASSETS
Fixed assets
Property and equipment 13 18,231 17274 35,505 37,381
Investments
fryrsimnn o sseres 14 1,089.786 541,500 1,631,286 1,554,694
R Y voLrisies I5 215,199 287,738 502,937 581,583
oueed ecdin shares 16 153,244 - 153,244 152,390
fnvezumant in associates i 615466 142,078 757,544 736,297
Moregage leans 17 136,531 134,861 271,392 319217
Cther commarzizi bavds - 8,750 8,750 6,400
Commercial napws - 19,118 19,118 -
Loans on life insurance policies - 96,822 96,822 82,967
Governmer.. tecurities |9 214,890 980,300 1,195,190 1,003,192
Deposits with financial institutions 62,308 19,225 82,033 31,5141
Other assets
Premium and other receivables 8 450,617 50,454 501,071 447 332
Current tax 15424 4,772 20,196 -
Cash and bank balances 92,276 12,126 104,402 66,926
Total assets 3,064,472 2,315,018 5,37%9.4%0 5,019,8%0




Short-Term Long-Term Total Total
Notes Business Business 1999 1998
Shs'000 Shs'000 Shs'000 Shs'000
LIABILITIES
Technical provisions
Unearned premium 302,600 - 302,600 255,568
Outstanding claims 656,703 88,815 745,518 597.277
Other liabilities
Trade and other payables 21 98,953 75,673 174,626 170,292
Current tax - - - 4,273
Dividends 77,704 - 77,704 72,390
Bank overdraft 18,849 - 18,849 175
Provision for liabilities and charges 22 26,614 33,542 60,156 31,288
Deferred tax 23 15,766 - 15,766 685
Total liabilities 1,197,189 198,030 1,395.219 1,131,948
1,867,283 2,116,988 3984271 3,887,942

The financial statements on pages |2 to 37 were approved by the Board of Directors on
I 1th April, 2000 and signed on its behalf by:

Shiraz F Janmohamed Joseph M Mugwe
Director and Principal Officer Director

17



COMPANY BALANCE SHEET

AS AT 31ST DECEMBER 1999

Short-Term Long-Term Total Total
Business Business 1999 1998
CAPITAL, RESERVES AND LONG- Notes Shs'000 Shs'000 Shs'000 Shs'000
TERM BUSINESS FUNDS
Share capital 7 180,000 - 180,000 180,000
Translation reserves 34,160 - 34,160 17,642
Revaluation reserves 8 917,964 - 917,964 941,352
Retained earnings 231,456 - 231,456 205,741
General reserves 70,000 - 70,000 70,000
Shareholders’ funds 1,433,580 - 1,433,580 |,434,735
Long-Term business funds 9 - 2,008,101 2,008,101 1,846,781
General reserves 9 - - - 91,904
Total capital, reserves and
Long-Term business funds 1,433,580 2,008,101 3,441,681 3,373,420
ASSETS
Fixed assets
Property and equipment i3 17,274 17,274 34,548 36,160
Investments
tnvestment properties 14 1,081,558 541,500 1,623,058 1,554,694
Marketable securities 15 215,199 287,738 502,937 581,583
Unquoted ordinary shares 16 139,472 - 139,472 139,472
investment in subsidiary company 12 14,278 - 14,278 14,278
Investment in associates I 167,032 33,19¢ 200,223 200,223
Mortgage loans 17 129,755 134,861 264,616 309,126
Other commercial bonds - 8,750 8,750 6,400
Commercial paper - 19,118 19,118 -
Loans on life insurance policies - 96,822 96,822 82,967
Government securities 19 214,850 980,300 1,195,190 1,003,192
Deposits with financial institutions 62,808 19,225 82,033 31,511
Other assets
Premium and other receivables 18 479,309 50,454 529,763 465,609
Current tax 12,052 4772 16,824 -
Cash and bank balances 87,811 12,126 99,937 65,201
Total assets 2,621,438 2,206,131 4,827,569 4,490,416




Short-Term Long-Term Total Total
Business Business 1999 1998
LIABILITIES Notes Shs'000 Shs'000 Shs'000 Shs'000
Technical provisions
Unearned premium 302,600 - 302,600 255,568
Qutstanding claims 656,703 88815 745518 597,277
Other liabilities
Trade and other payables 21 89,622 75,673 165,295 152,342
Current tax - - - 7271
Dividends 77,704 - 77,704 72,390
Bank overdraft 18,849 - 18,849 175
Pravision for liabilities and charges 22 26,614 33,542 60,156 31,288
Deferred tax 23 15,766 - 15,766 685
Total liabilities 1,187,858 198,030 1,385,888 1,116,996
1,433,580 2,008,101 3,441,681 3,373,420

The financial statements on pages 12 to 37 were approved by the Board of Directors on
| Ith April, 2000 and signed on its behalf by:

Shiraz F Janmohamed Joseph M Mugwe
Director and Principal Officer Director
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CONSOLIDATED CASH FLOW STATEMENT

SHORT-TERM BUSINESS FOR THEYEAR ENDED 31ST DECEMBER 1999

Notes

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:

Depreciation

Profit on sale of fixed assets

Profit on sale of marketable securities

Change in premium and claims reserves

Investment income

Share of result of associates
Operating profit before working capital changes

Increase in premium and other receivables

Increase/(decrease) in trade and other payables/provision for liabilities and charges
Cash generated from operations

Income tax paid
Net cash outflow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Investment income

Dividends received from associates

Proceeds from sale of fixed assets

Proceeds from sale of marketable securities

Purchase of fixed assets

Additions to investment properties

Purchase of marketable securities and unquoted shares
Net mortgage loans redeemed/(advanced)

Net redemption of government securities maturing after 91 days
Net cash inflow from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Dividends paid

Dividends paid to minority in subsidiary

Net cash outflow from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Exchange gain/(loss) on translation of cash and cash equivalents in
foreign enterprises
Cash and cash equivalents at the end of the year 20

1999 1998
Shs'000 Shs'000
154,051 206,710
7,694 5,985
(4,981} (733)
(18,508) (10,852)
170,719 128,114
(195,514) (201,050)
(25,482) (15,593)
87,979 112,581
(75,950) (107.731)
10,035 (88,606)
22,064 (83.756)
(43,066) (58,543)
(21,002) (142,299)
195,514 201,050
4246 5,840
9,638 733
20,300 (1,508
(11,907) (9.256)
(45,760) (3.960)
(15.067) (28,350)
34,480 (21,006)
2,859 59,832
194,303 216,791
(57,686) (54.464)
(1,759) (1,898)
(59,445) (56,362)
113,856 18,130
220,356 209,289
4,023 (7,063)
338,235 220,356

The accounting policies on pages 23 to 25 and the notes on pages 26 to 37 form part of these financial statements,



(@)

ACCOUNTING POLICIES
31ST DECEMBER 1999

The principal accounting policies adopted in the preparation of these financial statements are set out below.

BASIS OF ACCOUNTING

The financial statements are prepared in accordance with International Accounting Standards, which have been
adopted with effect from ist January, [999.

The financial statements are prepared under the historical cost convention, as modified by the revaluation of mar-
ketable securities and investment properties.

With the exception of IAS-12 income taxes, IAS-19 Employee benefits and 1AS-28 Accounting for investments in

associates, there are no changes in accounting policy that affect the resuits from the adoption of International
Accounting Standards.

CONSOLIDATION
The Group accounts incorporate the accounts of a subsidiary company made up to 3|st December of each year.
All inter-company transactions, balances and unrealized surpluses and deficits on transactions between the com-

pany and subsidiary have been eliminated. The accounting policies for the subsidiary are consistent with the poli-
cies adopted by the hoiding company.

INVESTMENTS IN ASSOCIATES

Investments in associated undertakings are accounted for by the equity methed of accounting in the consolidated
financial statements and at cost basis in the company’s financial statements. These are undertakings in which the
Group has between 20% and 50% of voting rights. Provisions are recorded for any long-term impairment in value.
Equity accounting involves recognizing in the income statement the Group's share of the associate's profit or loss
for the year. The Group's interest in the associate is carried in the balance sheet at an amount that reflects its
share of the net assets of the associate. Prior to 1999 investments in associated undertakings were recorded at
cost. A listing of the Group's associated undertakings is shown in note |1,

FOREIGN CURRENCIES
Transactions in foreign currencies during the year are converted into Kenya Shillings at rates ruling at the transac-
tion dates. Income statements of foreign entities are translated into the Group's reporting currency at average
exchange rates for the year and the balance sheets are translated at the year end exchange rates ruling on 3lst
December. Exchange differences arising from the transiation of the net investment in foreign enterprises and asso-
ciated undertakings are taken to the Translation reserves in Sharehoiders’ equity.

UNDERWRITING RESULTS
Short-Term insurance business
The Short-Term insurance business underwriting results are determined after taking into account, inter dliq,

unearned premium, outstanding claims, acquisition costs, expenses of management and, where applicable, portfolio
transfers.

(b) Unearned premium represents the portion of the premium written (net of reinsurance) relating to the unexpired

(©

terms of the coverage at the balance sheet date, caiculated by the [/24th method.

Outstanding claims represent claims arising from incidents occurring up to, but not settled by, the balance sheet
date. Qutstanding claims are computed based on the best information availabie at the time the records for the
year are closed, and include provisions for claims incurred but not reported (IBNR).

(d) Acquisition costs representing commissicns (net of commission recoverable) are aliocated to the revenue account

as incurred in the management of each class of business. Acquisition costs relating to reinsurance premium accept-
ed are deferred over the period in which the related premium written is earned.

23
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(e)

(@)

()

(9

(d)

()

(b)

(2)
(b)

ACCOUNTING POLICIES
31ST DECEMBER 1999 (CONTINUED)

Management expenses relating to direct business are allocated in the ratio of premium written (net of reinsurance)
of each class of business. Management expenses for reinsurance accepted are allocated at 2.5% of the premium
written in each class.

Long-Term insurance business
Premium shown in the Long-Term business revenue account is accounted for on a basis which approximates to a
pre-debit method of accounting as adjusted for estimated lapses.

Claims arising on maturity are recognized on the maturity date. Death claims are recorded upon receipt of notifi-
cation. Surrenders and annuities paid are accounted for on payment.

Expenses and commissions are allocated as incurred in the management of each class of business, Commission is
shown net of reinsurance commission received.

In accordance with Section 57 of the Insurance Act, an annual investigation is made by an actuary into the financial
condition of the Long-Term business funds. Surpluses arising, if any, are allocated to policyholders’ bonuses and to
the Shareholders’ profit by the Directors with the advice of the actuary, in accordance with the Articles of
Association and the provisions of the Insurance Act. Any balance remaining is carried forward in the Long-Term
business funds.

OTHER EXPENSES

Certain expenses of Short-Term insurance business being depreciation, provision for doubtful debts, Directors’
fees, donations, subscriptions, trade license and exchange (gain)/loss are not allocated, but charged directly to the
profit and loss account.

INVESTMENT INCOME
Investment income is reported net of management expenses, and includes interest, net rent receivable for the year,
dividends which are accounted for when declared, and profit or loss on disposal of investments.

SALE OF INVESTMENTS

Short-Term business

Profits or losses resulting from the sale of investments are credited or charged to the profit and loss account in
the year in which the sale takes place, after releasing such amounts as are reflected in the Revaluation reserves
relating to such investments.

Long-Term business

Profits or losses resulting from the sale of investments are credited or charged to the Long-Term business revenue
account. Profit or loss is determined by comparing net proceeds with the carrying value of the investments sold.

FIXED ASSETS
Fixed assets are stated at historical cost less depreciation, calculated to write off the cost of the assets to their
residual values over the expected useful lives as follows:

Motor vehicles 5 years

Computers and office equipment 4 years

Furniture, fixtures and fittings 10 years
. INVESTMENTS

investments in the balance sheet of both Short and Long-Term businesses are stated at the following values:
Investment properties are carried at market value determined annually by independent external valuers.

Marketable securities are carried at market value. Market value is calculated with reference to stock exchange
quoted selling prices at the close of business on the balance sheet date.



(¢) Unquoted ordinary shares are treated as Long-Term investments and are carried at the lower of the historical cost
and the Directors’ valuation. Provisions are recorded for any long-term impairment in value.

(d) Mortgage loans are carried at redemption values after provision for interest on non-performing loans. Interest
charged on the loans remaining unpaid for more than three months is not recognized as income in the income
statement.

(&) Other commercial bonds are carried at cost.

() Commercial paper and government securities are carried at redemption values. Interest income is recognised over
the period of the issue and any interest not earned at the balance sheet date is credited to creditors under Trade
and other payables.

(g) Loans on lifc insurance policies are carried within their surrender values at redemption values,

Unrealised gains arising from the aggregate valuation within each of the seven classes of investments set out above
are credited to the Revaluation reserves in respect of Short-Term business and the Long-Term business funds in
respect of Long-Term business. Unrealised losses are charged first against any accumulated unrealised gain for that
class of investment and the balance is charged to the profit and loss account for Short-Term business or the Long-
Term business revenue account for Long-Term business.

Any surplus over cost which arises as a result of transfer of assets between Short-Term and Long-Term business
is taken to the Revaluation reserves in case of transfer from Short-Term business and to the relevant Long-Term
business funds in case of transfer from Long-Term business.

1l. PREMIUM AND OTHER RECEIVABLES
Premium and other receivables are carried at anticipated realizable value. A review of all outstanding amounts is
carried out at year-end to identify and provide for doubtful receivables.

12. CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise cash and cheques on hand, deposits held at banks, including call deposits and
investments in money market instruments, net of bank overdrafts. In the balance sheet, bank overdraft is included
under Other liabilities.

13

PROVISION FOR LIABILITIES AND CHARGES

Employee entitlements to annual leave are recognized when they accrue to employees. A provision is made for the
estimated liabilities for annual leave as a result of services rendered by employees up to the balance sheet date.
14. PENSION OBLIGATIONS

The Company operates a defined contribution pension plan for its employees. The contributions to the defined
contribution pension plan are charged to the revenue account in the year to which they relate.

15. DEFERRED INCOME TAXES
Deferred income tax is provided, using the liability method, for temporary differences arising between the tax bases
of assets and liabilities and their carrying values for financial reporting purposes. Currently enacted tax rates are
used to determine deferred tax. Deferred tax relating to revaluation of investments is taken directly to
Shareholders’ equity.

16. COMPARATIVES

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current

year. In particular, the comparatives have been adjusted or extended to take into account the requirements of

international Accounting Standards, which the Company has implemented in the year ended 3|st December 1999.
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(a)

(b)

NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 1999

SEGMENT INFORMATION

The Group is organized into two main business segments of Short-Term and Long-Term insurance. The results of
these two segments are reported separately under the Short-Term business revenue account and the Long-Term
business revenue account respectively, which are part of the financial statements. The Short-Term business opera-
tions are primarily from the following segments:

(a) Direct insurance

(b) Reinsurance accepted

Other operations of the Group mainly comprise long-term properties and other investment activities.

Primary reporting format - business segments
The following segment information is given in respect of Short-Term insurance business.

Year ended 3 Ist December 1999 Year ended 3 |st December 1998

Re- Re-
Direct insurance Direct insurance
insurance  accepted Total insurance accepted Total

Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000

Gross premium 519,087 400,127 919,214 582,248 216,982 799,230
Underwriting result (54.320) 15,564 (38,756) (7,067) 4,430 (2,637)
Segment liabilities -

Technical provisions 679,744 279,559 959,303 617,243 171,340 788,583

Secondary reporting format - geographical segments ‘

The Group’s main geographical segments of Short-Term business are Kenya, other East African countries and other
countries. Kenya is the home country of the parent company. The Company accepted reinsurance business from
its associates operating in East Africa and other countries. The Group has investments in these geographical seg-
ments attributed to insurance and Shareholders’ funds.

The following is the geographical segment information relating to Short-Term business and Shareholders’ funds.
Gross premium Investment income Total assets

1999 1998 1999 1998 1999 1998
Shs'000 Shs'000 Shs'000 Shs'000 Shs'000 Shs'000

Kenya 524,987 590,765 133,833 153,825 2,255,412 2,242,70]
Other E. A countries 310467 154,730 51,243 40,218 601,856 431,131
Other countries 83,760 23,735 10,438 6,307 207,204 141,388

919,214 799,230 195,514 201,050 3,064,472 2,815,220

The Group conducts its Long-Term business in Kenya only. The information on Long-Term business is disclosed in
the Long-Term business revenue account. The Long-Term business assets are disclosed separately in the balance
sheet.



GROUP PROFIT BEFORE TAXATION 1999 1998
Shs'000 Shs'000
The Group profit before taxation is arrived at after charging:
Depreciation 7,694 5,985
Exchange {gain)/loss (8,927) 4,980
Auditors' remuneration including VAT (the Company Shs’000 1,337 and
1998: Shs’000 1,395) 1,501 1,525
Staff costs (note 4) 101,420 81,180
Restructuring costs (notes 4 and 22 ) 19,184 -
and after crediting:
Interest on mortgage loans 21,486 40,152
Interest on bank deposits 4,547 9,698
Interest on government securities 21,268 49,324
Dividend income 26,376 22,817
Rental income {net of expenses) 90,007 76,645
Profit on sale of marketable securities 8,508 10,852
LONG-TERM BUSINESS REVENUE ACCOUNT
1999 1998
The Group and the Company Shs'000 Shs'000
The increase in funds is stated after charging:
Depreciation 7,273 5,538
Auditors' remuneration including VAT 1,337 1,395
Staff costs (note 4) 67,285 53,891
Restructuring costs {(notes 4 and 22) 38,045 -
and after crediting:
Interest on mortgage loans 28,669 39,113
Interest on bank deposits 11,723 27,297
Interest on government securities 108,644 185,044
Dividend income 19,815 20,723
Rental income (net of expenses) 52,577 40,036
STAFF COSTS Short-Term Long-Term 1999 1998
business  business Total Total
Shs’000 Shs’000 Shs'000 Shs'000
Wages and salaries 90,964 58,591 i 49,555 118,073
Termination benefits (included under restructuring costs) 15,820 27,062 42,882 -
Pension costs — defined contribution plan 2,668 2,668 5,336 4772
Other benefits 7,788 6,026 13,814 12,226
117,240 94,347 211,587 135,071
Number Number
Number of persons employed by the Group at year end 282 286

27
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NOTES TO THE FINANCIAL STATEMENTS
315T DECEMBER 1999 (CONTINUED)

TAX Short-Term Long-Term 1999 1998
business business Total Total
Shs'000 Shs'000 Shs'000 Shs’000

The Group

Current tax 31,749 1,950 33,699 62,638

Deferred tax {note 23) 3,517 - 3,517 (372)

Group's share of tax from associates 8,583 2,878 11,461 5,630

43,849 4,828 48,677 67,896

The tax on the Group’s profit before tax differs from the theoretical amount that would arise using the basic tax
rate of the home country of the Company as follows:

1999 1998
Shs'000 Shs'000

Profit before tax 154,051 206,344
Tax calculated at 32.5% (1998: 32.5%) 50,067 67,062
Effect of different tax rates in other countries (8%0) (958)
Income not subject to tax (14,402) (19.675)
Expenses not deductible for tax purposes 1,762 4,084
Others 12,140 17,383
Tax charge 48,677 67,896

The Company’s taxation is based on Income tax provisions applicable to composite insurance companies. As the
transfer of surplus from the Long-Term business to the profit and loss account gives rise to a higher tax charge,
the additional attributable tax in respect of this transfer is charged to Long-Term business and is wnthln the per-
mitted levels for transfer of surplus from Long-Term business.

TRANSFER FROM LONG-TERM BUSINESS TO PROFIT AND LOSS ACCOUNT

An actuarial investigation of the Long-Term business was carried out by the Company's actuary as at 3lst
December, 1999. The actuary has recommended a transfer of Shs 6 million to the profit and loss account from the
Long-Term business surplus.

SHARE CAPITAL Number of shares Share Capitai
Ordinary shares of Shs 5 each 1999 1998 1999 1998
'000 000 Shs'000 Shs'000
Authorized 40,000 40,000 200,000 200,000
Issued and fully paid
Balance at |st January 36,000 30,000 180,000 150,000
Bonus shares issued - 6,000 - 30,000
Balance at 3Ist December 36,000 36,000 180,000 180,000

On 24th June, 1998, the issued and fully paid-up Share Capital was increased from Shs 150 million to 5hs 180 mii-
lion through a bonus issue of one fully paid share of Shs 5 for every five shares held. The bonus issue was made
from the entire share premium account of Shs 6,589,476 and capitalisation of Shs 23,410,524 from the retained
earnings. A total of é million shares were issued.



REVALUATION RESERVES 1999 1998
Shs'000 Shs'000

The Group

As previously stated 996,975 914,277
Prior year adjustments:

Transfer to translation reserves (23,173) (30,588)
Adoption of 1AS-12 (12.451) (10,265)
Adoption of 1AS-28 237,930 241,482
As restated 1,199,281 1,114,906
Surplus on revaluation of investment properties (note 14) 19,078 79,175

(Deficity/surplus on revaluation of marketable securities (note 15) (31,482) 19,954
Release of Revaluation reserves on sale of marketable securities (19,420) (9,015)
Deferred tax on revaluation (note 23) (11,564) (2,186}
Share of reserves from associates {(2,888) (3,553)
At 3ist December 1,153,005 1,199,281

The Company

As previously stated 990,823 903,445
Prior year adjustments:

Transfer to translation reserves (17,020) (19,756)
Adoption of 1AS-12 (12451) {10,265}
As restated 961,352 873,424
Surplus on revaluation of investment properties (note-14) 9,078 79,175
(Deficit)/surplus on revaiuation of marketable securities (note |5) (31,482) 19,954
Release of Revaluation reserves on sale of marketable securities (19,420} (9.015)
Deferred tax on revaluation (note 23) (11,564) (2,186)
At 31st December 917,964 961,352

The Revaluation reserves are non-distributable. For the Group, prior year adjustments arise from the adoption of
the equity basis of accounting for associated undertakings, the adoption of |AS-12 Income taxes and the transfer
of exchange differences on foreign investments to Translation reserves. For the Company, the investment in asso-
ciates are accounted for at cost. The prior year adjustments for the Company arises from adoption of IAS-12
Income taxes and the transfer of exchange differences on foreign investments to Translation reserves.

LONG-TERM BUSINESS FUNDS 1999 1998
Shs'000 Shs'000
The Group
Ordinary life 970,428 891,580
Superannuation 1,146,560 955,201
General reserves - 196,158
2116988 2,042,939
The Company
Ordinary life 901,452 891,580
Superannuation 1,106,649 955,201
General reserves - 91,904
2,008,101 1,938,685

The difference in Long-Term business funds between the Group and the Company is attributed to the accounting
method for investments in associates. In the Group, the investment in associates are accounted for using the
equity method while for the Company such investments are recorded at cost.

29
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9.

NOTES TO THE FINANCIAL STATEMENTS

315T DECEMBER 1999 {CONTINUED)

LONG-TERM BUSINESS FUNDS - CONTINUED

General reserves represents a reserve maintained within the Long-Term business. Transfers from the general
reserves are made on the recommendation of the actuary. Movements during the year are shown in the Long-
Term business revenue account. On 3lst December, 1999, the actuary allocated the entire balance in the general

reserve between the statutory funds to further strengthen the funds.

. MINORITY INTEREST

At Ist January

Prior year adjustments for minority’s share in associates held through subsidiary

As restated

Share of net profit of subsidiaries and associates
Dividend received from associates

At 31st December

. INVESTMENTS IN ASSOCIATED COMPANIES

The Group 1999 1998
Our share of net assets in: Shs'000 Shs’000
Kenya
Industrial Promotion Building Limited 560,313 542,035
Kenya Litho Limived 80,465 86,506
ComTech Systems Limited 3,676 3,676
644,454 632,217
Outside Kenya
The Jubilee Insurance Company of Uganda Limited 31,171 34,246
Jubilee Insurance (Mauritius) Lid 39,432 35,679
The Jubilee Insurance Company of Tanzania Limited 42,487 34,155
13,090 104,080
757,544 736,297

1999 1998
Shs'000 Shs'000
22,316 26,615
18,582 12,277
40,898 38,892
3,487 4,075
(1,399) (2,06%)
42,986 40,898
1999 1998
% equity % equity
held held
37.12 37.12
25.58 25.58
29.17 29.17
35.00 35.00
46.00 46.00
30.00 30.00

Long-Term business holds an investment of Shs 142,078,063 (1998: Shs 137,443,429) in Industrial Promation

Building Limited.

The Company . 1999 1998
Investment at cost in: | Shs'000 Shs'000
Kenya
Industrial Promotion Building Limited 97,900 97,500
Kenya Litho Limited 25,362 25,362
ComTech Systems Limited 3,500 3,500
126,762 126,762
Qutside Kenya
Jubilee Insurance (Mauritius) Ltd 39,306 39,306
The jubilee Insurance Company of Tanzania Limited 34,155 34,155
73,461 73461
200,223 200,223

1999
% equity
held

27.75
25.58
29.17

46.00
30.00

1998
% equity
held

27.75
25,58
2917

46.00
30.00

Industrial Promotion Building Limited conducts property investment, development and management. Kenya Litho
Limited is a leading printer of packaging lines. ComTech Systems Limited deals in computer hardware, software and

consultancy.



12.

INVESTMENTS IN ASSOCIATED COMPANIES - CONTINUED

During 1998, a mortgage loan of Shs 100 million was advanced to Industrial Promotion Building Limited, of which
Shs 68,219,178 was outstanding as at 3 1st December, 1999. This amount is included within mortgage loans under

Long-Term business.

From 1999, the investments in associated undertakings are accounted for based on the equity method in the con-
solidated financial statements. Previously they were recorded at cost. A prior year adjustment has been passed to

restate the opening balance following the change in accounting policy as shown below.

Short-Term Long-Term 1999 1998
business business Total Total
The Group Shs'000 Shs'000 Shs'000 Shs'000
At st January
As previously stated at cost 263,566 33,191 296,757 279,803
Prior year adjustments - adoption of IAS-28
Attributable to the Group 316,704 104,254 420,558 418,721
Artributable to Minority Interest 18,582 - 18,582 12,277
As restated 598,852 137,445 736,297 710,801
Share of result before tax 25,482 8,745 34,227 19,763
Share of tax {8,583) (2.878) (11,461) {5.630)
Dividends received {4,246) {1,444) (5.690) (7.284)
Share of revaluation and translation reserves 3,961 210 4,171 18,647
At 3|st December 615466 142,078 757.544 736,297

The Company

Investments in associates continue to be accounted for at cost in the Company’s financial statements. The Company
accepted the following quota share reinsurance premium from the associate insurance companies in the year:

The Jubilee Insurance Company of Uganda Limited
Jubilee Insurance (Mauritius) Ltd
The Jubilee Insurance Company of Tanzania Limited

The following were the outstanding balances on the quota share as at 31st
December. These amounts are included under Premium and other receivables.

The Jubilee Insurance Company of Uganda Limited

Jubilee Insurance (Mauritius) Ltd
The Jubilee Insurance Company of Tanzania Limited

INVESTMENT IN SUBSIDIARY
1999 1998
Shs'000 Shs'000
Shares at cost in The Jubilee Investments
Company Limited (incorporated in Uganda) 14,278 14,278

§999 1998
Shs'000 Shs'000
116,344 78,205
83,760 53,735
195,962 77,889
396,066 209,829
C MAW Dygadi }
13,069 13,162
55,147 50,837
92,795 74,193
§999 1998
% equity % equity
held held
75% 75%

The above subsidiary has an equity investment of 35% in The Jubilee Insurance Company of Uganda Limited.

3
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13. PROPERTY AND EQUIPMENT

()

(b)

(9)

NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 1999 (CONTINUED)

The Group

Cost

At st January
Exchange adjustment
Disposals

Additions

At 31st December
Depreciation

At Ist January

Exchange adjustment
On disposals

Charge for the year

At 31st December

Net book value

At 31st December 1999
At 3|st December 1998

The Company

Cost

At st January

Disposals

Additions

At 31st December
Depreciation

At Ist January

On disposals

Charge for the year

At 31st December

Net book value

At 31st December 1999
At 31st December 1998

The Group and the Company

Furniture,
Long- fixtures,
term fittings &
leasehold Computer Motor office
property equipment vehicles equipment Total
Shs’'000 Shs’000 Shs’000 Shs’000 Shs’'000
10,258 40,067 29,980 36,050 | 16,355
- 35 70 36 141
(10,258) (1,392) (4,929) (625) (17,204)
- 17,270 3417 3,04) 23,728
- 55,980 28,537 38,502 123,020
1,322 31,815 21,385 24,452 78,974
- 16 49 0 75
(1,322) - {4,622) (558) (6,500)
- 7,604 3,366 3.996 14,966
- 39,435 20,178 27,902 87,515
- 16,545 8,360 10,600 35,505
8,936 8,252 8,595 11,598 37,384
10,258 39,530 28918 35,500 [ 14,206
(10,258) (1,392) (4,929) (625) (17,204)
- 17,270 3417 2951 23,638
- 55,408 27,406 37,826 120,640
1,322 31,630 20,748 24,346 78,046
(1.322) . (4,622) (556) (6,500)
- 7,466 3.146 3,934 14,546
- 39,096 19,272 27,724 86,092
- 16312 8.134 10,102 34,548
8,936 7,900 8.170 11,154 36,160

No depreciation has been charged in arriving at the results for the year in respect of certain property and equip-
ment which originally cost Shs 50,174,651 (1998: Shs 42,346,744) and are still in use but fully depreciated. If depre-
ciation had been charged during the year on the cost of these assets at normal rates it would have amounted to

Shs 11,000,048 (1998: Shs 9,487,101).

The property and equipment of the Company are used by Short-Term and Long-Term businesses. Both cost and
depreciation are allocated equally between the two classes of business. During the year the Company sold the
Long-Term leasehoid residential property to the retired Chairman at fair market value.



14.

INVESTMENT PROPERTIES

The valuation of freehold and leasehold properties as at 3|st December, 1999 was carried out by M/S Mohamed
A Samji Consultant Surveyors and Valuers. The basis of the valuation was capitalisation of current and anticipated
net rental streams. The surplus/(deficit) arising on valuation, net of related taxes, has been recorded to the
Revaluation reserves for Short-Term business and the Long-Term business funds for Long-Term business.

The Group

At st January

Exchange difference

Additions

Revaluation surplus/{deficit) (note 8)
At 3|st December

The Company

At ist January

Additions

Revaluation surplus/{deficit) (note 8)
At 3ist December

. MARKETABLE SECURITIES

The Group and the Company
At Ist January

Exchange difference

Additions

Disposals

Revaluation (deficit)/surplus (note 8)
At 3| st December

Short-Term Long-Term 1999 1998
business business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
1,024,694 530,000 1,554,694 1,435,358
254 - 254 -
45,760 23,054 68,814 3,960
19,078 (11,554) 7,524 115,376
1,089,786 54,500 i,631,286 1,554,694
1,024,694 530,000 1,554,694 i,435,358
37.786 23,054 60,840 3,960
19,078 {11,554) 7,524 115,376
1,081,558 541,500 1,623,058 1,554,694
Short-Term Long-Term 1999 1998
business business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
243,976 337,607 581,583 567,688
8,399 - 8,399 (7,025)
16,931 3,246 20,177 -
(22,625) - (22,625) (12,000)
{31,482) {53,115) (84,597) 32,920
215,199 287,738 502,937 581,583

The quoted investments are revalued annually at the close of business on 31st December by reference to the Stock
Exchange quoted prices. The market value of the above shares as at | 1th April, 2000 was Shs 463,582,584 (Short-

Term business Shs 200,506,443 and Long-Term business Shs 263,076,141).

. UNQUOTED ORDINARY SHARES

The Group

At Ist January
Additions

Exchange difference
At 315t December

The Company
At Ist January
Additions

At 3|st December

1999 1998
Shs'000 Shs'000
152,390 148,575
- 6,590

854 (2.775)
153,244 152,390
139,472 34,782
- 4,690
i39.472 139,472
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17.

i8.

NOTES

TO THE FINANCIAL STATEMENTS
31ST DECEMBER 1999 (CONTINUED)

MORTGAGE LOANS Short-Term Long-Term 1999 1998
business business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
The Group
At Ist January 170,468 148,749 319217 208,259
Loans advanced 15,250 38,334 53,584 I41,365
Interest and penalties 59,450 30,391 89,84/ 90,405
Redemptions/repayments (73,188) (81,974) (155,160) (111,603}
Provision for non-performing loans _ (35451 (639) (36,0%0) {9.209)
At 3!st December 136,53 134,861 271,392 319217
Mortgage loans approved by the Directors but
not advanced at 31st December 3,700 5,230 8,930 52,210
The Company
At Ist January 160,377 148,749 309,126 208,259
Loans advanced 15,250 38,334 53,584 131,274
Interest and penalties 57,532 30,391 87,923 90,405
Redemptions/repayments (67.953) (81,574) (149,927) (1t1,603)
Provision for non-performing loans (35451) (63%)  (36,090) {3.209)
At 31st December 129,755 134,861 264,66 309,126
Mortgage loans approved by the Directors but
not advanced at 3!st December 3,700 5,230 8,930 52,210

Mortgages outstanding at 3 Ist December, 1999 includes Shs 175,340 in respect of loans to Directors (note 25),

PREMIUM AND OTHER RECEIVABLES 1999 1998
Shs'000 Shs'000
The Group
Premium receivable 153,512 132,576
Receivable from associates 21,197 26,489
Receivable under reinsurance contracts - other than associates 91,338 78,489
Receivable from associates under reinsurance contracts 92,795 74,193
Other receivables 142,229 135,585
501,071 447332
The Company
Premium receivable 153,512 132,576
Receivable from associates 61,536 51,814
Receivable from subsidiary 43,589 24,452
Receivable under reinsurance contracts - other than associates 91,338 78,489
Receivable from associates under reinsurance contracts 92,795 74,193
Other receivables 86,993 104,085
529,763 465,609




9.

20.

2.

22.

GOVERNMENT SECURITIES

The Group and the Company

Treasury bills maturing within 91 days of aquisition

Government securities - Mauritius

Treasury bills and bonds maturing after 91 days of
the date of aquisition

CASH AND CASH EQUIVALENTS

The Group

For the purpose of cash flow statement, the year-end cash
and cash equivalents comprise the following:

Cash and cash equivalents

Short-term deposits with banks

Bank overdraft

Treasury bills

TRADE AND OTHER PAYABLES

The Group

Due to reinsurers

Other payables

Amount due to agents/insurers

The Company

Due to reinsurers

Other payables

Amount due to agentsfinsurers

PROVISION FOR LIABILITIES AND CHARGES

The Group and the Company

As previously stated

Prior year adjustment

As restated

Additional provisions charged in the current year accounts
Attributable to Short-Term business

Attributable to Long-Term business

Utilised during the year

At 31st December, 1999

Short-Term Long-Term 1999 1998
business business Total Total
Shs'000 Shs'000 Shs'000 Shs'000
202,000 750,300 952,300 759,450
12,890 - 12,890 13,742
- 230,000 230,000 230,000
214,890 980,300 1,195,190 1,003,192
1999 1998
Shs'000 Shs'000
92,276 18,845
62,808 16,511
(18,849) -
202,000 185,000
338,235 220,356
1999 1998
Shs'000 Shs'000
29,044 29,093
131,167 125,759
14,415 15,440
174,626 170,292
29,044 29,093
124,836 107,809
14415 15,440
165,295 152,342
Leave Restruc-
provisions turing Total
Shs'000 Shs'000 Shs'000
31,288 - 31,288
31,288 - 31,288
465 19,184 19,649
313 38,045 38,358
(14,792) (14,347) (29,139)
17,274 42,882 60,156

Restructuring costs include provisions for termination benefits and business process re-engineering. The prior year
adjustment at |st January, 1998 arises from the adoption of IAS-19 Employee benefits. The amounts attributable to

Short-Term and Long-Term business are Shs 21,042,801 and Shs 10,245,198 respectively.
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23.

24,

25,

NOTES TO THE FINANCIAL STATEMENTS
31ST DECEMBER 1999 (CONTINUED)

DEFERRED TAX
The Group and the Company

Deferred tax is caiculated for all temporary differences under the liability method using a principal tax rate of 30%

{1998: 32.5%). The movement in the deferred income tax account is as follows:

1999 1998
Shs'000 Shs'000
As previously stated - -
Prior year adjustment 685 (1.129)
As restated 685 (1,129)
Income statement charge/(credit) (note 5) 3517 (372)
Tax effect of revaluations (note 8) 11,564 2,186
At the end of the year 15,766 685

The prior year adjustment results from the adoption of IAS-i2 Income taxes by the Company during the year.
Deferred tax assets and liabilities, deferred tax charge/(credit) in the profit and loss account and deferred tax

charge/(credit) in Shareholders’ equity is attributable to the following:

Charged/ Charged/
(credited) (credited)

1.1.99 to P/L  to equity 31.12.99
Shs'000 Shs'000 Shs'000 Shs'000
Deferred tax liabilities
Unrealised gain on marketable securities 12,451 - (4,675) 7776
Property revaluations - - 16,239 16,239
12,451 - 11,564 24015
Deferred tax assets
Accelerated depreciation on property and equipment (2,936) 383 - (2.553)
Provisions (6,957) (1,027) - (7,984)
Other deductible temporary differences (1,873) 4,161 - 2,288
(11,768) 3,517 - (8.249)
Net deferred tax liability 685 3,517 11,564 15,766

CAPITAL COMMITMENTS
The Group and the Company

Capital expenditure contracted for at the balance sheet date but not recognized in the financial statements is as

follows:

1999 1998

Shs'000 Shs'000

Investment properties 107,002 -
LOANS TO DIRECTORS

1999 1998
The Group and the Company Shs'000 Shs'000
Loans to Directors of the Company and their families are as follows:
At st January 229 282
Loans advanced - -
Repayments 53 53
At 3 st December 176 229

The above interest free loan was advanced to one of the Executive Directors of the Company.



26. DIRECTORS’ EMOLUMENTS For For

As  Manage- As Manage-
Directors ment Directors ment
1999 1999 1998 1998

Shs'000 Shs'000 Shs'000 Shs'000
The Group and the Company
Emoluments 753 67,979 455 24,602
Pension to a past Director - - 70 -
753 67,979 525 24,602

The emoluments to Directors include Shs 29,393,077 for the accumulated leave and retirement benefits paid to
the past Chairman.

27. EARNINGS PER SHARE
Earnings per ordinary share of Shs 5 each are calculated by dividing the net profit attributable to Shareholders by
36 million shares.

1999 1998
The Group
Net profit attributable to Shareholders {Shs ‘000) 106,715 143,858
Number of ordinary shares in issue {thousands) 36,000 36,000
Earnings per share (Shs) 296 4.00

28. FAIRVALUES AND EFFECTIVE INTEREST RATES
In the opinion of the Directors, the carrying amounts of financial assets and liabilities approximate their fair values.
The following table summarises the average effective interest rates on financial assets at 3 |st December:

1999 1998

% %

Government securities ‘ 12.42 26.00
Bank deposits 12.88 20.04
Mortgage loans 22w 245 24 to 265
Life policy loans 14.00 12.00
Commercial paper 13.65 -
Other commercial bonds {452 18.10

29. DIVIDEND PER SHARE
During the year an interim dividend of Shs 27 million {1998: Shs 27 million) was paid. At the Annual General
Meeting on |st August, 2000, a dividend in respect of 1999 of Shs 1.75 per share (1998: Shs 1.75 per share) amount-
ing to a total of Shs 63 million {1998; Shs 63 million) is to be proposed.

30, COUNTRY OF INCORPORATION AND REGISTERED OFFICE

The Company is incorporated in Kenya under the Companies Act and is domiciled in Kenya. The address of its
registered office is:
Jubilee Insurance House
Wabera Street
PO. Box: 30376
Nairobi, Kenya.

- 31, CURRENCY

These financial statements are presented in thousands of Kenya Shillings.

.




14,759 15,250 16,750

84 85

PERFORMANCE OF YOUR INVESTMENT

106,875

45,000
51,250

35,250

10,500

86 87 88 89 90 91

The above illustrates the growth of your investment in the Jubilee Shares.

If you purchased 1,000 shares in July, | 984 when the public offering of shares was made, the price
paid by you was Shs. 14,500. The market value of the shares (with bonus issues of 8,000, totalling
9,000 shares), as at 3ist December, 1999 based on quotations on the Nairobi Stock Exchange, was
Shs. 207,000.

In addition, you will have received dividends totalling Shs. 123,813 during the period.

The total return on your investment averaged approximately 56.93% p.a.




PROXY FORM

The Jubilee Insurance Company Limited

INCORPORATED IN KENYA. ESTABLISHED 1937

1/WWe

of

being a member/members of The Jubilee Insurance Company Limited, hereby appoint

of

and failing him,

of

and failing him, the Chairman of the meeting as my/our proxy to vote for me/us and on my/our behalf at the Annual
General Meeting of the Company to be held on |st August, 2000 at 10.30 a.m and at any adjournment thereof.

As witnessed my/our hand this

day of 2000.

Important Notes:

I. If you are unable to attend this meeting personally,
this Proxy form should be completed and returned
to The Company Secretary, PO. Box 30376, Nairobi,
so as to reach her not later than 48 hours before
the time appointed for holding the meeting.

2. A person appointed to act as a proxy need not be a

3.

member of the Company.

If the appointer is a Corporation this Proxy form
must be executed under Seal or under the hand of
an Officer or Attorney duly authorised in writing on
its behalf.



FOLDY 2

The Secretary,
The Jubilee Insurance Company Limited
PO. Box 30376,
NAIROBI
KENYA

INSERT FLAP INSIDE

STAMP

Crarog T T




GROUP REVIEW - TEN YEARS

[999 1998 1997 1996 1995 1994 1993 1992 199| 1990
Kenya Shillings Million
Shareholders’ Funds 1,824 1804 (374 1,189 |,14} 951 764 525 398 351
Share Capital 180 180 150 150 25 125 100 100 75 50
Long-Term Business Funds 2,117 2,043 1,839 1461 1,225 1,029 633 473 444 38|
Total Assets 5,379 5020 4390 3523 3,123 2693 1980 i36f 1,88 1,056
Total Investment Income 418 492 415 302 226 195 160 109 90 8l
Pre-Tax Profit (including transfer
from long-term business account) 154 206 192 163 126 110 84 49 69 64
After-Tax Profit 110 148 141 101 86 69 65 39 49 44
Nk
Dividends to Shareholders 63 63 53 53 44 44 35 35 262 17.5
Dividend Cover Ratio .69 228 256 I57 1.86 1.49 1.78 .12 1.87 254
Bonus Issue - I:5 - I:5 - 1:4 - -3 1:2 -
* .
Earnings per Share 296 400 373 262 226 18 (72 108 137 123
(par value Shs. 5)
P
P
i

*
Earnings per share has been calculated on 36 million shares for all the years.

Does not include the special additional dividend of Shs. 7.5 million in commemoration
of the Company's 60th anniversary.






