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%OM-PANY DETAILS.

CAPITAL AND RESERVES
Authorised Capital  Shs 200,000,000

Issued Capital Shs 180,000,000
Paid-Up Capital Shs 180,000,000
Reserves Shs  1,286,633,481

REGISTERED OFFICE
Jubitee Insurance House
Wabera Street
" RO.Box: 30376
00100 - GPO
Nairobi, Kenya
Telephone: 3208 1000 -
 Telefax: 3208 1150
E-mail: jic@jubileekenya.com
Website: www.jubileeinsurance.com

_ SUBSIDFARIES

The Jubilee Investrments Company Limited (75%)
Jubilee Financial Services Limited (100%)
Jubilee Insurance (Mauritius) Led (51.3%)

BRANCHES
Mombasa:
Jubilee Insurance Building
P.O. Box: 90220
Mombasa, Kenya
Tetephone: 316745, 316746 & 314019
E-mail: jubileeinsurancemombasa@)jubileekenya.com

Kisumu:
Jubilee Insurance House
Opposite Clock Tower
Oginga Odinga Road
PO. Box: 378
Kisumu, Kenya
Telephone: 42235 & 42250
E-mail: jubileeinsurancekisumu@jubileekenya.com

ACTUARY
Zulfikar K Mohamed
B.Sc.(Econ.),ALLA., FS A, FC.LA, MAAA

AUDITORS
PricewaterhouseCoopers

PRINCIPAL BANKERS
Standard Chartered Bank Kenya Limited
Citibank N.A.
Diamond Trust Bank Kenya Limited
Barclays Bank PLC, Mauritius

—— bEx 'rbcrl-(g\,s

2007 [0476
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Maraaret Muhum-&ipdmmha

CJ/%:NCE OF THE ANNUAL GENERAL MEETING

Notice is hereby given that the Sixty Fourth Annual Generel Meeting of the
Shareholders will be held at the Nairobi Serena Hotel, Kenyatta Avenue, Nairobi on . -

Friday, 31st May, 2002 at 10.30 a.m. to transact the foiiowmg:

. ORDINARY BUSENESS

. To consider and, if thought fit, to adopt the Accounts for ‘the year ended 3lst
December, 2001, the Report of the Directors and the Report of the Auditors thereon.

2.To confirm the payment of the interim dividend of 10% made on 12th Octoben 2001

and approve the payment of a final dividend of 25% on the issued and paid-up capital

of the Company on or about |1th july, 2002 to the Shareholders registered as at 27th
June, 2002.

3.To elect the Directors who retire by rotation and belng ehglble oﬂ'er themselves for
re-election:

- Mr Augustine } Hatch

Mr Salim A Talib

4 To fix the Directors’ remuneration; -

570 autnorise the Directors to fix the Auditors’ 'remuneration '

6.To transact any other business. proper to be transacted at Such Ordmary Meetlng,

SPECIAL BUSINESS
To cons:der and, if thought fit, to approve the followmg Special Resolution

“It be and is hereby RESOLVED that the Companys Articles of Assocnatlon be and are o o

hereby amended by adding Article 143 as herelnafter appeanng‘
Central Deposﬂ:orles Act 2000

[43 (a) The prowslons of the Central Depositories Act 2000 as amended or modified

from time to time shall apply to the Company to the extent that any secori- - ciEy
ties of the Company are in part or in whoie immobilized or dematerialized or

are required by the regulations or rules issued under the sasd Centnl :
" Depositories Act to be.immobilized or dematerialized in part orin whole as

the case may be.Any provisions of these Articles that are inconsistent wnth the - : L
- Central Depositories Act or any regulations or rules issued or: made pursuant.. . .-
thereto shall be deemed to be modified to the extent of such-inconsistencies .~

i their appllcauon to such securiues For the purposes of these Articles of

~ “Association, immobilization and. dematerialization shall -be: tonstmed in the

‘same way as they are- construed in the Central Depos;tories Act.

(b} Where any securities of the Company are forfeuted pursuant to these Artlcles

" of Association after being immiobilized or dematerialized, thé Compary shal be
- entidled to transfer such securities to a secuntres account designated by the
DIrectors for th;s purpose

By order ofthe Board




i g 'HAIRMAN’S STATEMENT

Dear Shareholders

. As your Company celebrates its 65th

- ‘anniversary on “3rd August, 2002 itis
with a sense of pride. and ‘achieve-
ment that { review the results of your
Company for. 2001 which was again a

very challenging year for theinsur--

- anée industry, and indeed for Kenya
as a whole. The deteriorating infra-
structure, rising unemployment and

‘increased poverty only exacerbated - '_

the already low investor confidence
prevallmg in .the country. Despite

these adverse market conditions, |

am very pleased to report that your
Company demonstrated great resilience
and. recorded a solid and improved
overall results for the year.

FINANCIAL PERFORMANCE

The consolidated profit before taxa-
tion increased by over 23% 1o Shs
144.7 million (2000:Shs 117.3 mil-
lion) after providing Shs 10.8 million

{2000:5hs 163 million) for -bad and
. doubtful -debts. _The overaH result
| - 'was positively affectéd by significant

improvement. in. underwriting profit

‘and_ resumption of transfer from
~ Long-Term business revenue account.
.. On.the other hand, the difficult
‘economic ‘environment  adversely
* impacted the investment income due-
“to'higher vacancies in our real estate.
. - portfolio and further dmnomaon

. of yaelds on quated mvestments ‘

C Your Board of Dlrectors has recome

mended a final dividend of 25% mak-

ing a total dividend of 35% for the

. year..
. continued financial strength of your
Company, which has.by far the high-
. est.Sharehotders’ fund in the indus-

Once again- this reflects the

try, and the ‘confidence of the
Directors in the future of the
Campany

GENERAL !NSUMNCE

The marked increase in underwnting-
profit of Shs .19.2. million (2000:Shs -

2.8 miillion) has been contributed by
an improved loss ratio as 2 result of
better claims experience, particularly

‘in Personal Accident, Marine and

Motor classes. The corrective mea-
sures instituted in previous years in

-the -areas of risk management and

chims control are bearing fruits.

The regional companies in Uganda,
Tanzanfa and Mauritius continue to

Staff members pictured with the 10,000 metres woﬂd champwn, Pauf Tergat, after thz 10 Kmi fundraising watk for AMREE .

*‘make significant contributions to the

overall underwriting performance —

‘underscoring the point that Jubilee’s

strategy to diversify regionally has.
been beneficial to your Companys

- growth and prof‘ tability.

: I.IFE INSURANCE
" Overall Life insurance recorded an

impressive growth of 81% in 2001, all
of which was attributed -to the -
increase (150%) . in superannuation

- business. This, combined with reduc-
. tions in claims and surrenders, result-

_ed in significant increase in the Life
- Fund of over Shs 450 million.

During the year, new interest-sensi-
tive and pension products were
lzunched, and these are expected to
contribute to the profitability of the
Long-Term busmess in the commg

" years,

_ After taking corrective measures to

strengthen the Statutory Funds in
the preceding two years, the surplus
in the Life Fund has enabled us to
transfer Shs .18 million (2000:nil) to
the Shareholders’ account.

| am also pleased to announce that
for the fourth year running, the net
interest of 11.75% declared for
Retirement Benefits Fund is the high-
est amongst the feading insurers in
the country.




Children’s Home in Mathare uaile;r shtms.

REGIONAL D'MLOPM_ENTS

The regional jubilee companies con-
* tinued to show good performance.

_In Uganda, Jubilee maintained its 3rd

overall ‘position despite increased

competition, although its market

share growth was only marginal.

Jubilee Tanzania, for the third year

- running since liberalization of the
insurance industry, remains the lead-
ing insurer.in the private sector in
that country: Its branch and agency
network continve to expand with
profitability.

Jubilee Mauritius again: recorded an
overall profit after shedding unprof-

itable accourits and reducing expo--

sure to certain classes of business.
lts conversion into a subsidiary of
your Comparny at the end of 2001 is
in: line' with the overall strategy of
the Group in the region.

CORPORATE GOVERNANCE
We are committed to maintaining

the highest level of corporate gover-

_ nance and pursue policies and strate-
* - gies that enhance good corporate
governance. To this end, the. various
“Board. Committees relating to Fin-
ance; Strategy ‘Review, Audit, Senior

- ‘Management - -Remuneration - and_' .
- Information’ Technology_contmue_ to
- bevery actwe and functon well.

.remains to be seen.

- :Jubilge’ sta]j‘ donated . food, dommg r.md Ieammg materials to. mzedy shddren of the . Good Samaﬂmn _

‘The Board has embarked: on imple-
mentation of The Capital Markets
Act (Cap. 485A) Guidelines on
Corporate Governance Practices.

jUBlLEE’s FUTURE i_:u.m.Oox
The September | ith, 2001, incident

'in the U.S. has created turmoil in the

reinsurance world and adversely

Africa.  Reinsurance rates have risen
sharply, and terms of contracts have
changed too. Whether, and to what
extent, these higher costs can be
absorbed in the local market,
In the current
recessionary economic environment,
your Company will undoubtedly be

_required to bear some, but not all, of
*  these additional costs, but the chal-

lenge for the Company ‘will be-to
partly mitigate this by prudent
underwriting practices, effective risk
mahagement and- cost control mea-

sures. inevitably, however, premium -

rates will have to rise.

With the i?auncﬁ of new products, we

. _remain optimistic in our growth pro-
. jections for the Life business in the .

| The regwnai zhrust tha Juimee;

'.-‘.",CONCI.UﬁWN N
I would like to thank all our hrokers, :

T wtraining to. atmeve our t:ommmnent 4'-} v
o enhamzed customer s“emce

agenits and clients for their conitinued * -

- support during the year g, without .~ .
- them, we could not have . achmvedff
the results we. dad Lo

'M)’ sincere rhanks- a_lso"'to:the man-w .

agement and all staff members-for
their loyal and dedlcated service to
the Company

And finally, l vwsh to record my'.
appreciation to my colleagues on the’

Board for their tireless efforts and
‘valuable contributions.

_ affected the insurance sector in East = |

- Augustine J Hatch

. Chairman =~
‘Nairobi, Kenya

15th April, 2002

short to “medium term. We. ilso

.intend to market more aggressively.

the packaged products for General

business — CIP (Commercial Instrance

Policy) and PIP (Personal lnsurance

' Pollcy)




2; zEPORT OF THE DIRECTORS

The Directors submit their report
together with the audited financial
statements for the year ended 3lst
December, 2001 which disclose the

state of affairs of the Company and
_the Group. '

- INCORPORATION

The Company is incorporated in the

- Republic of Kenya under the Companies

Act and Is domici'led in Kenya.

~_PRINCIPAL ACTIVITIES .

The Company transacts ail classes of

~insurance business.

RESULTS AND DIVIDEND
The net profit for the year of Shs
104,581,974 (2000: Shs 78;101,904)

" has been added to retained earnings.

During the year an interim dividend

~ of Shs 18 million (2000: Shs 18 mil-

lion) was paid. The Directors recom-
mend the approval of a final dividend
of Shs 45 million -(2000: Shs 45 mil-
lion).

FINANCIAL RISK MANAGEMENT OBJEC-
TIVES AND POLICES

" The Company’s activities expose it

to a variety of financial risks, includ-
ing loss risk (claims), credit risk and
the effects of changes in equity mar-
ket prices, foreign currency exchange
rates and interest rates. The Com-
pany’s overall risk management pro-
gramme focuses on the acceptable
level of loss risk and the unpre-
dictability of financial markets and

seeks to minimise potential adverse
effects’ on its financial performance
within the options available in Kenya
to hedge against such risks. The
Company has policies in place to

ensure that insurance is sold to cus- -

tomers . with an appropriate -claim

" and. credit history.

DIRECTORS _

The Directors who held office during
the year and to the date of this
report were:

* Augustine J: Hatch {Irish) -
~ Chairman '

__Zulﬁk;:r K Mohamed {Canadian)
fain D Cheyﬁe_ (British)
Amin M Datoo (Ken?an.)

Sultan K Khimji (K_enyan)

Joseph M..Mugwe (Kenyan)

John P Hunge (Ken}van)

Tom D Owuor {Kenyan)

Abdul | Paroo (Canadian)

Salim A Talib (Kenyan)

in accordance with Article 85 of the

Company’s Articles of Association,
the following Directors retire by

rotation . and being eligible, offer
themselves for re-election:

Mr Augustinej Hatch

" Mr Salim A Talib

AUDITORS

The Company's Auditors, Pricewater-
houseCoapers, continue in office in
accordance with Section 159(2) of
the Companies Act.

On behalf of the Board
Joseph M Mugwe
Director

Nairobi, Kenya

I5th April, 2002



Fnrewene or omecrons sheimpol

The Companies Act reqmres the o
Directors to prepare financial state- _
. ‘ments for each” firancial year ‘that .
give a true and fair view of the state -
of affairs of the Company and-the - :
. - Group as at the end of the financial - - -
. year and of the profit or loss of the'
‘Group for that’ year. It also requires -
the Directors to ensure that the
Company keeps proper- accounting
records that disclose, with reason- -
able accuracy, the financial position of . -
the Company. They are also respon- -
‘sible’ for safeguardmg the assets of
‘the. Company, : .

“The Directors accept responsibility.
for the annual financial statements
 that have been prepared using appro-
- priate accounting policies supported
by reasonable and prudent judge-
ments and estimates, in conformity -
~_ with International Accounting Stand-
- ards and the requirements of the
-Companies Act. Thé_Directdrs areof -
“the opinion’ that the financial state-
~ ments give a true and fair view of the
state of the financial affairs of the
- Company and the Group and of the -
~ profit of the Group. The Directors .
further accept responsibility for. the
© maintenance of accounting reécords. -
that may be relied upon.in‘the prepa-
_ ration of financial statements, as well
- .as adequate systems of internal finan-
cial controi '

..... o -+ Nothing has tome to the attention
o of the Directors to indicate that the
- Group will not remain a-going con- ) s

~cern for at least the twelve months
' from the date of this statement. ~ .’

: joseph M Mugwe
~ Director

ey Absduillfaroo
L Dtrector

o Nalrob: Kenya
o lsmApg-.x,zoez




%PORT OF THE AUDITORS

TO THE MEMBERS OF THE JUBILEE INSURANCE COMPANY LIMITED

We have audited the financial statements set
out on pages || to 38. We have obtained all
the information and explanations that to the
best of our knowledge and belief were nec-
essary for the purposes of our audit. The
balance sheet of the Company on page |6
and 17 is in agreement with the books of
account.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Directors are responsible for the
preparation of financial statements as set
out on page 9. Our responsibility is to
express an independent opinion on the
financial statements based on our audit.

BASIS OF OPINION

We conducted our audit in accordance with
International Standards on Auditing. Those
standards require that we plan and perform
our audit to obtain reasonable assurance
that the financial statements are free from
material misstatement. An audit includes an
examination, on a test basis, of evidence
supporting the amounts and disclosures in
the financial statements. It also includes an
assessment of the accounting policies used
and significant estimates made by the
Directors, as well as an evaluation of the
overall presentation of the financial state-
ments,

OPINION

In our opinion proper books of account
have been kept and the financial statements
give a true and fair view of the state of the
financial affairs of the Group and the
Company at 3lst December, 2001 and of
the profit and cash flows of the Group for
the year then ended and comply with
International Accounting Standards and the
Kenyan Companies Act.

PricewaterhouseCoopers
Certified Public Accountants
Nairobi, Kenya

15¢h April, 2002



| igONSOLIDATED PROFIT AND .LOSS ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER 2001

INCOME

Profit transferred from Short-Term business revenue account
Profit transferred from Long-Term business revenue account
Investment income

Exchange gain

Total income

QUTGO

Expenses not charged to other accounts
Depreciation

Bad debts

Total outgo

Operating profit

Share of result of associates before tax
Restructuring expenses

Group profit before tax

Tax

Netprofit.. . -
Minority interest

Profit atcributable to Shareholders
Earnings per share (Shs) - basic and diluted

DIVIDENDS
Interim - paid in the year
Proposed final for the year

2000

Shs'000

2,803

135,463
2,043

140,309

14,296
7,127
16,263

37,686

102,623
22,658

(8,000)
117,281

¥ (39,002)

-78,279
(177)

78,102

. 217

18,000
45,000
~ 63,000

The accounting policies on pages 21 to 24 and the notes on pages 25 to 38 form part of these ﬁnangiai statements.
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%NG»TERM' BUSINESS REVENUE ACCOUNT

- GROUP

Class of Insurance Buslness

Net premium written
Schemes transferred

Policyowners' benefits:

Claims incurred
Surrenders and annuities paid
(including surrender of bonus)

Commissions (net)
Expenses.of management
Restructuring expenses
Total expenses

Investment income

Increase in funds

Share of result of associates before tax

Share of revaluation reserves
of associates

Revaluation surplus on

investment properties
Transfer to profit and loss account
Tax arising on the transfer
Share of tax of associates
Movement in funds
Funds at the beginning of the year
Funds at the end of the year

FOR THE YEAR ENDED 31ST DECEMBER 2001

- Notes

2
i)

Revaluation deficit on marketable securities

6
5
5

Sﬁpeéannuation _

: . Retirement: ‘Other
Ordinary . Benefits Super- 2000
Life Fund = annuation Total
Shs'000  Shs'000  Shs'000 Shs'000
167,139 177623 78280 353,922
. 238454 . -
167,139 416,077 78,280 353922
81,564 - 13,644 141,002
23803 _ 140,148 8,959 227,006
105,367 140,148 22,603 368,008
16951 706 (1,188) 28,982
111,123 21,954 19,908 134,502
128,074 22,660 18,720 181,808
120,175 118722 9,696 219,784
53,873 371,991 46,653 23,890
7,580 . - 6,607
] ) ; (28,363)
. . . (82.742)
- - e TILT 4520
(9.000) (9,000) - {18,000) -
(2,700) (2.700) - L {5400 -
(2,264) - = {2264) (2,518)
47,489 360,291 46,653 454433 (78,606)
950380 _ 879863 _ 207,981 2038224 2,116,830
997,869 1,240,154 254634 2492657 2038224
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%ONSOLIDATE-J .BALANCE SHEET
AS AT 31ST DECEMBER 2001

Short-Term Long-Term 2000
) _ Business Business Total
CAPITAL, RESERVES AND LONG- . Notes Shs'000  Shs'000 Shs'000
TERM BUSINESS FUNDS
Share capital _ : _ 7 180,000 - 180,000
Translation reserves : 8(a) 4,810 - 31,227
Revaluation reserves 8(a) 108,825 - 172,215
Retained earnings-realised S B(a) 402,079 - 371,463
Retained earnings-investment properties 8(a) 925,387 - 917,421
General reserves ' : 8(a) 70,000 - 70,000
Proposed dividends : 28 45,000 - 45,000
Shareholders’ funds . : - 1,746,101 - 1,787,326
Long-Term business funds & 9 - 2,492,657 2,038,224
Minority interest ' : 10 55,024 - 35,109
Total capital, reserves and ' )
Long-Term business funds : 1,801,125 2,492 657 3,860,659
ASSETS
Fixed assets : : LG
Property and equipment T S 13 12,940 12,825 - +987% 28,706
Investments ' ' ' s ¥RAR
Investment properties F o 141,292,049 561,000 . 1,853,0 1,758,714
Markewble securities . - ' IS - 208723 - 1120872 294,940
Unquoted ordinary shares € ' 16 336,281 - Th3362 312,94/
Investment in associates £ 11{a) 457,874 238209 .69 717,177
Mortgage loans € - 17 - 123320 123320 213,991
Other commercial bonds ¢ - 3,750 73,750 6,250
Commercial paper - SR 9,686
Loans on life insurance policies ¢ ' - 134,667 - - 134,667 112,742
Government securities 19 158,088 1,335,018 - 1,493,106 996,740
Deposits with financial institutions 121,263 - 141,604 - 262867 . 215,130
Other assets ' e
Premium and other receivables _ 18 417,900 78860 . 496,760 485,669
Current tax 5474 - L5474 4,632
Cash and bank balances : 28,409 37,550 §,959 75,909
5705804 5233227

Total assets 3,039,001 2,666,803




Short-Term Long-Term- 2000

Notes Business  Business . Total
. ‘ Shs'000  Shs'000 - Shs'000
LIABILITIES : : '
Technical provisions :
Unearned premium T 284,573 : - 304,066
Outstanding claims & 691,399 106,323 799,253
Other liabilities : ' -
Trade and other payables ¢. 21 169,214 51,425 139,898
Current tax ¢~ ' _ - 1,800 474
Dividends - : - 48,611 - 44024
Bank overdraft C - 837 2,540 12,674
Provision for liabilities and charges < 22 i7,069 12,058 45,39
Deferred tax £ . 23 26,173 ' - 22,521
Total liabilities 1,237,876 174,146 1,372,568
1,801,125 = 2,492,657 -3,860,659

The financial statements on pages || to 38 were approved by the Board of Directors on 15th April, 2002 and signed
on its behalf by: C

Abdul I Paroo Joseph M Mugwe
Director and Principal Officer Director
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% OMPANY BALANCE SHEET

CAPITAL, RESERVES AND LONG-
TERM BUSINESS FUNDS

Share capital '
Translation reserves
Revaluation reserves

_ . Retained earnings-realised _
. Retained earnings-investment properties .

General reserves

‘Proposed dividends

Shareholders’ funds

Long-Term business funds
Total capital, reserves and
Long-Term business funds

ASSETS

Fixed assets

Property and equipment
Investments

Investment properties
Marketable securities

Unquoted ordinary shares
investment in subsidiaries
Investment in associates
Mortgage loans

Other commercial bonds
Commercial paper

Loans on life insurance policies
Government securities _
Deposits with financial institutions.
Other assets

Premium and other receivables
Current tax

Cash and bank balances -

Total assets

AS AT 3iST DECEMBER 2001

Short-Term Long-Term

2000

) Business Business Total
Notes  Shs'000 Shs'000 $hs'000
7. 180,000 - 180,000
8(b) 22,446 - 30,670
8(b) 91,333 - 166,233
8(b) 263,853 - 243,916
8(b) 794,001 _ 786,035
~ 8(b) 70,000 - : 70,000
28 45,000 - . 45,000
1,466,633 - 1,521,854

9 - . 2406594 1,985,623
1,466,633 2,406,594 3,477,477

13 - 10578 12,825 28,347
14 1,284,314 561,000 45,3 |4 1,751,200
I5 195473 - 47 294,940

16 317,211 : - 17,211 300,364
12 64,882 - 64,88 14,278
11{a) 132,993 152,146 85,13 319,179
17 - 123,320 23,31 213991

- 3,750 -~ 375 6,250

- - . 9,686

- 134,667 112,742

19 i44,694  1,3350I8 k79,712 996,740
82,843 141,604 447 212,919

18 374,997 78,860 . “453857 528,280
753 - L1783 4,632

13,563 37550 - SEH3 60,034

2,622,301 2,580,740 4,853,582

5203041



_Short-Term Long-Term
. o T " Business = - Business
o LIABILITIES ' R Notes - :Shs'000.  Shs'000
Technical provis:ons : : S i C
Unearned premium - - : ' oo o 27|,25_3. T T
“Outstanding chaims R 679,287 106,323
Other liabilities : : _ :
Trade and other payables 2 o798 . 51,425
Current tax : : : : : P 1,800
Dividends ' : . . T . 48611 .
" Bank overdraft ' ' ' T L 2540
Provision for liabilities and charges 22 . 17,069 - 12,058
Deferred tax . 23 28,640 -
Total liabilities _ _ S 1,155,668 174,146
. . : 1466633 1 2406594

' ¢34a93.- =
10893
{*ﬁ.:|2,6:!4 .

. 45,39]
S 24911

. 1376,105
3477477

The financial statements on pages |1 to 38 were approved by the Board of Dlrectors on. |5th Apnl 2002 and stgned
on its behalf by : . . S i ,

Abdul | Parco " Joseph M Mugwe
Director and Principal Officer _ - Director
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ONSOLIDATED CASH FLOW STATEMENT
SHORT-TERM BUSINESS FOR THE YEAR ENDED 31ST DECEMBER 2001

2000
Notes Shs'000
CASH FLOW FROM OPERATING ACTIVITIES -
Profit before tax 117,281
Adjustments for:
Depreciation 7,127
Profit on sale of fixed assets (1,267)
Profit on sale of marketable securities -
Change in premium and claims reserves 17,583
Investment income ) (135,463)
Share of result of associates before tax _ {22,658)
Operating profit/(loss) before working capital changes (17.397) /
(Increase)/decrease in premium and other receivables 32,152 ;
Increasef(decrease) in trade and other payables and provision for Ilablhues and charges {12,61%)
Cash generated from operations - 2,136
Income tax paid (12.316)
Net cash inflow/(outflow) from operating activities - . {10,180)
CASH FLOW FROM INVESTING ACTIVITIES
Investment income _ 135,463
Dividends received from associatés 7,097
- Proceeds from sale of fixed assets 2,554
Proceeds from sale of marketable securities -
Purchase of fixed assets (4,772)
Additions to investment properties (}12,880)
Purchase of markstable securities (74,883)
Purchase of unquoted shares (350)
Disposal/(purchase) of investment in associates (19.182)
Net mortgage loans redeemed 123,606
Net redemption of government : ;
securities maturing afer 91 days 328 1,453
Net cash (outflow)/inflow from investing activities £ 69.730) 58,106
CASH FLOW FROM FINANCING ACTIVITIES S
Dividends paid —(58413) {51.681)
Net cash outflow from financing activities _ -‘HS (51.681)
Net decrease in cash and cash equivalents {?&.369’) (3.755)
Cash and cash equivalents at start of year 20 32?.557 333,940
Additional cash and cash equivalents from subsidiaries
on first year consolidation -:3&745 -
Exchange loss on translation of cash and cash R
equivalents in foreign enterprises _{3.,656) (2,628)
Cash and cash equivalents at end of year 20 286277 327,557

The accounting policies on pages 2| to 24 and the notes on pages 25 to 38 form part of these financial statements.

20
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E; ROXY FORM

The Jubilee Insurance Company Limited

INCORPORATED IN KENYA. ESTABLISHED 1937

IfWe

of

being a member/members of The Jubilee Insurance Company Limited, hereby appoint

of

and failing him,

of

and failing him, the Chairman of the meeting as my/our proxy to vote for mefus and on my/our behalf at the Annual
General Meeting of the Company to be held on Friday 31st May, 2002 at 10.30 a.m and at any adjournment thereof.

As witnessed my/our hand this

Important Notes:

. If you are unable to attend this meeting personally,
this proxy form should be completed and returned
to The Company Secretary, PO. Box 30376,
Nairobi,Kenya so as to reach not later than 48 hours
before the time appointed for holding the meeting.

day of 2002,

Member

2. A person appointed to act as a proxy need not be

3

a member of the Company.
If the appointer is a Corporation this proxy form
must be executed under seal or under the hand of

an officer or attorney duly authorised in writing on
its behalf.



= "f°" the year. The vaps interest in the assocfate is carned in the balance sheéet at an amoum. tha;: pef!ec:s lt.s" S
g kshare of the net assets. ofthe associate. A Iustmg ofthe Groups assocsated undertalengs is shown in mte L, ..
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®
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"coua»mnc Poucies
3!S't' DECMER&OOI L

4 The prmcnpal amounung poii(:les adopted in the prepamuon of these ﬁnamai sta‘mments are set out beiow-

'The _ﬁnanmai staﬁemencs are: prepared in accord:mce wrth and comply wuth lntemaﬂmal Accountmg Standards S

-Foaaeucummcuss SR
Transactions in foreign currencies during the year are converted | mto Kenya: Shlﬂmgs at rates. ru%mg at the trans- :
action dates. Income statements. of foreign entities are translated into the Gmup s reporting ::urrency at average
exchange rates for the year and the balance sheets are translated at the year end exchange rates. Exchange dif-
- ferences arising from the translation of the net mvestment in forelgn emerpmes and assccmed undertakings are '

: 'uken to the translation reserve in Shareholders’ equity. ~ - .

uunﬁnwnmm: RESULTS
Short-Term insurance business

The underwriting results for the Short- Term i insurance business are determuned on.an annual basls whereby the

incurred cost of claims, commission and related expenses are charged agamst the amed proportlon of premium.'
net of remsurance :

‘Unearned premium represents the portion of premium written (net of reinsurance) in periods up to the balance
‘sheet date which: relatetotheunexpimdtemsoftiwwlwies mfmreatd;ebahncesheetdate caicuiaﬁed usmg -

the 1124111 method.

(iii) Claims mcurred comprise’ claims paid in the year and changes in the prowsmn for outsrmdmg claims. Chtms paid

represent all payments made during the year, whether arising from evénts during that or earfier years. Qutstanding
claims represent the estimated ultimate cost of settling all claims arising from incidents occurring prior to the bal-
ance sheet date, but not settled at that date. Outstanding claims are computed on the basis of the. best informa-

tion available at the time the r'ecords for the year are closed, and include prowsuons for claims. mcurred but ot -
. reported {IBNR).

(iv) Acquisition costs representing commissions (net of commission recoverable) are aliocated to d1e revenue account

as incurred in the management of each class of business, Acquisition costs relating to reinsurance premiurm accept-

ed are deferred over the period in which the refated premium written is earried. ‘The movement:in deferred acqui-
sition costs is"included In the commissions shown in the Short-Term business revenue account while deferred

costs at year end are Included in premium and other receivables.

1
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(vi)

(i)

(i)

(i)

(iv)

g)

h)
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31ST DECEMBER 2001 (CONTINUED)

Management expenses relating to direct business are allocated to the revenue account as incurred in the man-
agement of each class. Management expenses for reinsurance accepted are allocated on the basis of the reinsur-
ance premium written in each class of business.

Results of the Company's share of the two Kenya Motor Insurance Pools are accounted for in the revenue
accounts in accordance with the Pool's accounting year which runs from October to September of the following
year. As a result, the Pools' results for the 4th quarter of the Company's accounting year are accounted for in the
subsequent year.

Long-Term insurance business
Premium shown in the Long-Term business revenue account is accounted for on a basis which approximates to a
pre-debit method of accounting as adjusted for estimated lapses.

Claims arising on maturity are recognised on the maturity date. Death claims are recorded on notification.
Surrenders and annuities are accounted for on payment.

Expenses and commissions are allocated as incurred in the management of each class of business. Commissions
are shown net of reinsurance commission earned.

In accordance with Section 57 of the Insurance Act, an annual investigation is carried out by an actuary into the
financial condition of the Long-Term business funds. Surpluses arising, if any, are allocated to policyholders’ bonus-
es and to the Shareholders’ profit by the Directors with the advice of the actuary,in accordance with the Articles
of Association and the provisions of the Insurance Act. Any balance remaining is carried forward in the Long-Term
business funds.

OTHER EXPENSES

Certzin expenses of Short-Term insurance business being depreciation, provision for doubtful debts, Directors’
fees, donations, subscriptions, the cost of printing annual accounts, trade license and exchange (gain)/loss are not
allocated, but charged directly to the profit and loss account.

INVESTMENT INCOME

Investment income is stated net of investment expenses and includes fair value gains/losses on investment prop-
erties. Interest and rent are recognised as income in the period in which they are earned. Dividends are recog-
nised as income in the period in which they are declared.

Income arising on investments held by the Long-Term business is taken up in the Long-Term business revenue
account whilst income derived from investments held by the Short-Term business is credited to the profit and loss
account.

INVESTMENT PROPERTIES

Investment properties comprise land and buildings held to earn rentals and/or for capital appreciation. They are
carried at market value determined annually, based on valuations by external independent valuers. Investment
properties are not subject to depreciation. Changes in their carrying amount between balance sheet dates are
processed through the profit and loss account for assets attributable to the Short-Term business,and through the
Long-Term business revenue account for assets attributable to the Long-Term business.

Previously, changes in carrying value were credited to revaluation reserves in Shareholders’ equity in respect of
Short-Term business and the Long-Term business revenue account in respect of Long-Term business.

On disposal of an investment property, the difference between the net disposal proceeds and the carrying amount
is charged or credited to the profit and loss account for investment properties held by the Short-Term business,
and to the Long-Term business funds for investment properties held by the Long-Term business.



LAl purchase and sale of |nvestments are recogmsed on :he trade da:e, whsch is rhe date the Gmup commlts to.
e purchase or sell the asset. The cost of purchase meludes tmnsacuon COSts; agement: subsequently determines s
- ‘;the appropnate clas&sﬁcmon of fts: lnvastrnents and re—evah:aues such desngnatton on a regular basis as follows_

e lnvesunem with ﬁxad matur;ty t.hat maaagement has the mt:ent and ab‘hty m hoi“d to mamrity are’ cia_s" i o
. held-to-maturity and are carried at amortised cost. Noh-equity investments purchaSed in the primary market {g e
© % direcely from-the issuer) are classified as originated loans, and are carried at amor:isqd cost, Investments Jntend-"

- - ed'to be held for an: mdefmfte period of time, which may be sold in-response 10 needs for hquidlty op changes in
'mtere.ﬁ: raees, are class&ﬁed as’ avallable-fer«safe aad are camed at fa!r value, o

s '_Investments are chssrﬁéd and carnec[ at, values s Iollows

. Ii*)"_;l;"Madaemble securuties are clasmﬁed as ava:lable»for-sala |rwestmems ’and are carﬁed at fanr value. The: et

, ._{ii)'_'n"?uﬂquoted ordinary shares are classfﬁed a8 avndable-fOr-saie mvesmeanhey are shown at fa;r value uﬁless tm:ﬂ"‘ .
B value cannot be rehahly measured, when tbey are camed at; cost Iess premsion far :mnnent ST

(iv) Fuxed depostm,Commerml paper and Oeher commemai bonds are chsstﬁed as orlginated ioans T’hese are car-- AORRL
o ried at amortlsed cost, {u €. cost plus accrued income), usmgthe effactwe yteld method - L

C ¥y Mortgage loans are camed at redempuon values aft:er Prowsnon for non-perfe)rmmg Ioa:ns instalments c[ue on”

- loans rema;nmg unpmd for more. than three. months are not recogmsed and are fully prov:ded for in the income :
. .smtemenr. : , IR :

(\ﬁ) Loans on hfe msurance poifc:es are camed wrthm thelr surrender values at redempcion values 2

' Fair value gmnslaosses) ansmg onh mvestments heid by the Short-Term busmess are creditedl(debmed) to revalw _
ation reserves while gains/(losses) in respect of mvestments held by the Long-Term business are dealt wuth in the '
Long-Term busmess revenue account. . :

Profits or losses resultmg from ﬂ\e sale of investments heid by the S‘hort-Term busmess are credmed or charged
to the profit and loss account in the year-in which the sale takes place, after releasing such amounu asare reﬂect .
edmdnerevalmﬂonresewerelmngmsuchumnents. ' :

: ‘Proﬁtsorlossesresuldngﬁwndlesdeofmmmheldby&leLDng-Tennbuﬂnessm credu:edorcharged
. to the Long-Term business revenue account. Profit or loss is deuermned bycmnpaﬁngnapmeeedsmmew- :
rymgvaiueofthe investmenits sold. o '
Any surpius over cost whrdi arisesasa msuk of u-ansfer of investments betwwn Shorb-Term business and Long- :
Term business is taken to revaluation reserve in case of transfer from Short-Term business-and to the relevant
: Long-Term funds in case of transfer from Long-Term busmess :




k)

P)

Q)

O}EKCOUNT:NG POLICIES

31ST DECEMBER 200f (CONTINUED)

FIXED ASSETS _
Fixed assets are stated at historical cost less depreciation, calculated to write off the cost of the assets to their
residual values over their expected useful lives as follows: '

Computers . _ 3 years
Office equipment ' 4 years
Motor vehicles _ _ 5 years
Furniture, fixtures and fittings 10 years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down imme-
diately to its recoverable amount.

PREMIUM AND OTHER RECEIVABLES
Premium and other receivables are carried at anticipated realisable value. A review of all outstanding amounts is
carried out at year end to identify and provide for doubtful receivables.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and cheques on hand, deposits held at banks, including call deposits and
short-term government securities, net of bank overdrafts. In the balance sheet, bank overdrafts are included under
other liabilities.

EMPLOYEE ENTITLEMENTS :
Employee entitlements to annual leave are recognised when they accrue to employees. The estimated monetary
liability for employees’ annual leave entitlement at the balance sheet date is recognised as an expense accrual.

PENSION OBLIGATIONS
The Company operates a defined contribution pension scheme for its employees. The contributions to the pen-
sion scheme are charged to the revenue accounts in the year to which they relate.

DEFERRED TAX

Deferred tax is provided, using the liability method, for temporary differences arising between the tax bases of
assets and liabilities and their carrying values for financial reporting purposes. Currently enacted or substantive-
ly enacted tax rates are used to determine deferred tax.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profits will be avail-
able against which the temporary differences can be utilised.

DIVIDENOS
Dividends on ordinary shares are charged to equity in the period in which they are declared. Proposed dividends
are shown as a separate component of equity until declared.

COMPARATIVES

Where necessary, comparative figures have been adjusted to conform with changes in presentation in the current
year. in particular, the comparatives have been adjusted or extended to take into account the requirements of the
following International Accounting Standards which the Group has implemented in the year:

1AS 39 - Financial Instruments: Recognition and Measurement.
IAS 40 - Investment Property.



= OTES TOTHE FmANCIA_L S‘!‘ATEMENTS
ST 3}5TD£<:EMB§Rzmt R

- The Group is org;mrsed into two’ main- business se,gmants &' Short-Tarm :md i.pngo'ferm |nsuranee busmess The";

results: of thése two' segmm are repcmed separately. under the Short-Term business revente account. and the
‘_Long,Tmm__bminess revenie account nespect:wely wfuch are part of the ﬁnancsai statemenm The other operauons

;a} Direct’ insurance - L
':b) Reinsurance accepted R

5 Premium income < Al ,.4§4,032'7'7

S | | 9i6179--. S
.- Segment result _(54 669) 57463 - =2'«'3.03
: Segment liabilities :. ' : L

Technical provisions g ) 6&6 8 360099 '976,885"-‘ L

(b) Secondary reporting format - geograph:cal segments : : :
_ ‘The Group’s main geographscal segments of Short-Term business are: Kenya, ather EastAfncan countries and ot:her-
© .. countries. Kenya. is the home country of the parent company. The Company accepted reinsurance business frofn
its assocuates opemnng in East Africa and other countri&s The Group has !nvestments in these geographlca! seg-
ments. :

'The Group conducts its Long—Term business in Kenya onty The mformaﬂon on Long-Term busmess is dtsclosed
‘in the Long-Term business revenue account. The Long-Term business assets are disclosed separately in the balance
sheet. .

The fol!owmg is the geographlcai segmem: mformauon relatlng to the Short-Term busmess and Shareholders funds. -

lnvestment lncome ' Tota.‘l assets
. .2000 1 ¢ . 2000
Kenya ‘ 94736 : 1.759,993 .
Othver E A countries " 26,105 758925 - -
Other countries 14,622 307697
Total 135,463 i = 2,826,525




C)/%TES TOTHE FINANCIAL STATEMENTS

- 31ST DECEMBER 2001 (CONTINUED}

GROUP PROFIT BEFORE TAXATION AND

INCREASE IN LONG-TERM BUSINESS FUNDS

The Group profit before taxation and the increase
in Long-Term business funds are arrived at after
charging/(crediting):

Depreciation

Exchange (gain)/loss

Auditors’ remuneration including VAT
{Company: 200 1: Shs 3,448,000

2000: Shs 3,245,000)
Staff costs (note 4)

INVESTMENT INCOME

Mortgage loan interest

Bank deposit interest

Government securities interest

Dividend income

Rental income (net of expenses)

Net loss on sale of marketable securities and
disposal of associate

Fair value gains on investment properties (note 14)

Other income

Total

STAFF COSTS

Wages and salaries
Pension costs — defined contribution plans
Cther benefits

Termination benefits (included under
restructuring costs)
Total

2001 .

The number of persons employed by the Group at year end: 201 (2000: 221).

TAX

Group

Current tax

Deferred tax (note 23)
Share of tax of associates
Total

Short-Term Long-Term 2000
Business  Business - Total Total
Shs'000 Shs'000 Shs'000 Shs'000

7215 7.505 14,720 13,949
(3,545) 715 (2,830) (2.727)
2,397 1,275 3,672 3,675
103,098 88,513 191611 202,764

Short-Term Long-Term 2001 2000
Business  Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000

- 38,247 38,247 37,009
5,557 10,472 16,029 31,634
11,360 126,313 137,673 129,671
24,013 1,852 25,865 19,772
47,063 40,100 87,i63 110,690
(454) - (454) -
16,094 14,980 31,074 -
4,361 16,629 20,930 26,471
107,994 248,593 356,587 355,247

Short-Term Long-Term 2001 2000
Business Business Total Total
Shs'000 Shs'000 Shs'000 Shs'000

91,994 78,840 170,834 174,056
3.792 2,684 6,476 6,062
7,312 6,989 14,304 . 22,646

103,098 88,513 91,611 202,764

- - - 15,606

103,098 88513 191611 218,370

Short-Term Long-Term ‘2001 2000
Business  Business ~ Total Total
Shs'000 Shs'000 - Shs'000 Shs'000

23625 5,400 29,025 31246
9,529 - 9529 (6,112)
9,703 2264 . 11,967 . 16,386

42,857 7664 - 5052]. 41,520




5.

. rate of the home country of the company as- follews

' Shs'ooo :
'Proﬁt befcre tax N ' : II728I -
i Tax calculated at 30% (2000 30%)

Effectof .. AT
" /. Income not sub;ecttotax - {IO.MS)
.." . Expenses hot: deductlbie foruixpufposes RNt O - i e :

" Others -~ - L St o g P Feew ______ ; S || §Z .

:'Tax ch:irge -

_=The company’s tax ;s«based on' Income Tax pmvistohs apphcabbe t:o composlte msurance cqmpames As: thetrans o

... ferofthe surpius from the Long-Term business to the profit and- loss account.in 2001 gave rise to 2 higher charge, .

o the additional attribyta :
'together wn:h the attnbutab|e tax were wnthm che permm:ed levels For tnnsfer of surplus from Long~Term "bu.% . _f -

- TAX (conmueo)

. The tax on the Groups prof' t before tax dlﬁ'&rs from the theoreucal amount that would anse using d1e bas;c tax |

& tax_in réspect of the transfer was charged to the Long-Term busiriess: The transfer.

L -ness

N December 2001.-On the actuary's recommendation, a transfer of Shs- 18 million (2003' nil) _has been made. from

: Acrmm vnumou mo *rmen FROM z.oms-mm ausmsss

An actuarial mvestsgartion of the Long-Term business was carried out “by the companys aettzary as.at 3Ist

- the Long—Term bumness surplus to the proﬁt and Ioss account, net of attributzble tax of Shs 54. milllon

@

SHARE CAPITAL ~ - o Number ofshares
3 Ordmary shares of Shs. 5 each o e
. Shs'000
- Authorised - 200,000
- Issued.and fully paid : o
Balance at start and end of year - 180,000 - .
RESERVES 2000
Group ‘Shs'000
Revaluation reserves e
At start of year 1,153,005 -
- adoption of IAS 39 (note 16) L
- transferred to retained earnings on adoptlon of IAS 40 S
- restatement of assomate results (note L1{d)) {20,717} -
As restated : 1,132,288
Surplus on revaluation of investment propemes 10,742, .
Fair value fosses on marketable securities (note 15) (124,460)
Fair value gains on unquoted shares (note 16) ' L.
Release of revaluation reserve on sale of marketable securities (noteIS) .
Deferred tax on revatuation (note 23) - (12,520).
Share of reserves from associates (76,956)
At end of year

The revaluation reserves are non-distributable.

2000 _j :

4958

__ 41520 -

929,094 -

Comase

ar
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(b)

(D/%TES TO THE FINANCIAL STATEMENTS

31ST DECEMBER 200) (CONTINUED)

2000

RESERVES {CONTINUED)
Shs'000

Translation reserves
At start of year 33,806

- restatement of associate results (note | {d)) 97
As restated ' 33,903
Translation loss on Mauritius investments (3.490)
Translation reserves of subsidiary 60
Share of reserves of associates 754
At end of year 31,227
Retained earnings-realised
At start of year _ 387,486

- restatement of associate results (note |1(d)) (31,125)
As restated 356,361
Net profit 78,102
Fair value gains on investment properties (IAS 40) -
Deferred tax on fair value gainis -
Paid and proposed dividend (63,000)
At end of year 371,463

Retained earnings-investment properties
At start of year
- transferred from revaluation reserves on adoption of IAS 40
As restated
Fair value gains on investment properties
Deferred tax on fair value gains
At end of year '

The Group adopted IAS 40 - Investment Properties effective |st January 2001.The Fair value gains/(losses) are
credited/(charged) through the profit and loss account. This reserve has been set up as a separate fund because
the Commissioner of Insurance has placed restrictions on its distribution. Gea
L2001 2000
.$hs'000 Shs'000

o)

General reserves

Balance at start and end of year 70,000
The reserve was an appropriation of the retained earnings in 1992, and is therefore distributable.

|, ‘2001 2000

Company Shs'000
Revaluation reserves
At start of year 917,964
- adoption of IAS 39 (note 16) -
- transferred to retained earnings on adoption of IAS 40 -
As restated 917,964
Surplus on revaluation of investment properties 10,742
Fair value losses on marketable securities (note 15) (124,460)
Fair value gains on unquoted shares (note |6) - -
Release of revaluation reserve on sa_ie of marketable securities (note 15) -
Deferred tax on revaluation {note 23) {12,520)
At end of year ' 791,726

The revaluation reserves are non-distributable.



o 8 mm(courmuﬁp)

:;, ‘.'Translatmn resarves

y At start of year- - e
} .Trans!atlon Ioss on Mam'mns MVestments

!tetamed eamingswmﬁsed

i{Reained eamiqgs-invesﬁnent properties
At start of year -

A ﬁur value gams o mvestment pmperties* ST
" Deferred tax on fair. value gains Lo
At end ofyear

Falryal“yegai n lnvestment pi‘opertses (EAS 49) : e TR -
- Deferred tax on fair valtie. gams EEEE ENEE
s Paid aﬂd pmpmd diwdend

. t:mnsfemd fmmnvahxauon neserves on adoptlon af IAS 40 SN

The CGmpany adopted IAS 40 - investlmnt Properues effecm Ist januaw 2001, The Fair valie gatnsl(iosses) are
" credited/(charged) through the profit and loss account. This reserve has- been setupasa separate fund because the L
- Commissioner of lnsurance has piaced restncﬂons on its dtstrlbutton : B

- Shs'000
_General reserves ' o
._Balance at start and end of year 70,000
.T'he Teserve was an appropriation. of the retained ammgs in 1992 and is therefore dlstnbUtabIe
LONG-TERM BUSINESS FUNDS o
The Long-Term business fund is split as follows 2000
Shs'000
(2) Gmup e
Ordinary Life - 950,380
Retirement Benefits Fund - 879,863
Other Superammuan 207,981
' Total 2,038,224 -
(b} Company S
-Ordinary Life 867,779
~ Retirement Benefits Fund . 879,863
Other Superannuation _207,981
Total - 1,955,623

The difference in the Long-Term business funds between the Group and the Company is attnbuted to the account- _

ing treatment for investments in associates. In the Group, the investments in associates are accounted for using the
equity method while in the Company such investments are recorded at cost.

. ‘Other 'suﬁeranﬁuaﬁon includes Group Life énd immediate annuity buéine_ss._____

- 34 iﬁe ‘:. i
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10.

(2)

(b)

C‘)/%:I'ES TO THE FINANCIAL STATEMENTS

3IST DECEMBER 2001 (CONTINUED)

MINORITY INTEREST

At start of year

Restatement of associate results (note |1(d))
As restated

Share of net profit of subsidiaries

Share of reserves of associates

Share of Jubilee Insurance (Mauritius) Ltd assets
At end of year

- INVESTMENTS IN ASSOCIATED COMPANIES

Group

Group’s share of net assets in:
Kenya

Industrial Promotion Building Limited
Kenya Litho Limited

ComTech Systems Limited

IPS Power Investment Limited

Qutside Kenya

The Jubilee Insurance Company of Uganda Limited
Jubilee Insurance (Mauritius) Ltd

The Jubilee Insurance Company of Tanzania Limited

Total

Company

Investment at cost in:

in Kenya

Industrial Promotion Building Limited
Kenya Litho Limited

ComTech Systems Limited

IPS Power Investment Limited

Outside Kenya

The Jubilee Insurance Company of Uganda Limited
Jubilee Insurance (Mauritius) Ltd

The Jubilee Insurance Company of Tanzania Limited

Total

' 2001 2000
Shs'000 Shs'000
462,465 456,646

37,342 40,944

. 573
118,956 118,956
618,763 617,119
27,514 26,181

. 30,307
49,806 43,570

77320 100,058
696,083 717,177
" 97,900 97,900

25,362 25,362
. 3,500

118956 118,956

242218 245718
8,766 -

. 39,306
134,155 34,155

. 4292 73,461

. 285,139 319,179

2001 2000
Shs'000 Shs'000
35,109 42,986
(10,900 (640)
24,209 42,346
235 177

. (7.414)
30,580 -
55,024 35,109
2001 2000
% Equity % Equity
Held Held
37.10 37.10
25,58 25.58
- 29.17
27.00 27.00
45.00 35.00
- 4950

329 32.54
27.75 27.75
25.58 25.58
- 29.17
27.00 27.00
10.00 -
- 46.00
30.00 30.00

Jubilee Insurance (Mauritius) Ltd was an associate up to 3 Ist December, 2001 when it became a subsidiary upon

acquisition of additional shares.

The Long-Term business holds the following investments in associates:

Group

Share of net assets in:

Industrial Promotion Building Limited
IPS Power Investment Limited

Total

2001 2000
Shs'000  Shs'000
119,253 115,791
118,936 100,000
238209, 215,791




.

INVESTMENTS IN ASSOCIATED COMPANIES (CONTINUED) 2000

. Company Shs'000
Investment at cost in: -
Industrial Promotion Building lelted , : 33 190 .
iPS Power Investment Limited IOO,M
' _ 133,190 £90

- - Total”

(©)

Industrxal Promotion Buﬁdlng Limited conducts property mvestment, development and management. Kenya Litho

Limited is a leading printer of packaging lines. IPS Power Investment Limited is an investment vehicle company
which invested in the equity of Tsavo Power Company Lmuted. ComTech Systems lelted was dlspcsed of durmg ,

the year
The investments in associated undemkmgs are accounted for on the equity method 4n the consoi-
: :dmd ﬁnam:lal statements, )
' Short-Term Long-Térm' e 200_0
- ST : I . . Business - Business. Total -
Group o S Shs 000 Shs'ooo _ - Shs'000
Movement of net asset: durmg the year _ ' -
At start of year _ 501,386 215,791 .. 757,544
.- restatement of assocnaoess resuh:s (note | I(d)) (10900) . . - (51,466)
‘As restated S S 490,486 215,791 706,078 -
‘Additions o ' : o - 18956 - 119,182
.- Disposals: _ : - ©(12,393) - a -
" Share of result before tax o . 25966 - 7.580° 29,265 . .
“Share of tax (note 5). : C L {9703) - (2264) (16,388)
Dividends received T (6445 (1,854) " (8,952)
Share of revaluation and transiatlon reserves _ 3317 e (112,010)
Transfer of net assets due to Jubilee Insurance '
(Mauritius) Ltd change to a subsidiary - _(33.354) . - -
At end of year S 457,874 238,209 TN7177

)

Restatement of associates’ results -
The restatement of associates’ results for 2000 arises from the use of unaudited accounts for consol:datlon of
associates in prior years. This restatement brings the balances in line with the audited accounts of the associates

- for the prior years.The restatement of associates’ results for 2001 arises from the elimination of minority inter-

est of prior years.

{e) Reinsurance business with associates

Premium ' :
The company accepted the following quota share reinsurance premlum 2000
from the associate insurance companies in the year: Shs'000
The Jubilee Insurance Company of Uganda Limited 112,220
Jubilee Insurance (Mauritius) Ltd 99,911
The jubilee Insurance Company of Tanzania Limited 213,235
Total 425,366
R
Incurred Claims i gi" o
The company incurred the following claims arising out of LS e 2000 .
the quota share arrangements with the associates in the year: B - Shs'000 .
" The Jubilee Insurance Company of Uganda Limited 48,103
Jubilee insurance (Mauritius) Ltd . 60,175
The Jubilee Insurance Company of Tanzania Limited . 78,325
Total - 186,603

3l
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O/%:rss TO THE FINANCIAL STATEMENTS

31ST DECEMBER 2001 (CONTINUED)

INVESTMENTS IN ASSOCIATED COMPANIES (CONTINUED)
Balances o _
The following were the outstanding balances on the quota share reinsurance arrangements as at 3ist December.
The debit balances are included under Premium and other receivables while the credit balance is included under
Trade and other payables. :

2000
Shs'000
The Jubilee insurance Company of Uganda Limited 22,625
Jubilee Insurance (Mauritius) Ltd 21,999
The Jubilee Insurance Company of Tanzania Limited 26,856
Total 71,480
INVESTMENT IN SUBSIDIARIES
2000
Country of 2000 % Equity
incorporation Shs'000 Held
Shares at cost: ; UPTRR
The Jubjlee Investments Company Limited Uganda 271 14278 7500 75.00
Jubilee Financial Services Limited ' Kenya " 10,000. -7 100:00 -
Jubilee Insurance (Mauritius ) Ltd Mauritius . 7 ~ 40,604 - ..-5130 -
Total S 64882 14278 .

Jubilee Financial Services Limited was incorporated on 2éth July, 2001 to undertake fund management and is reg-
istered under the Retirement Benefits Act. Jubilee Insurance (Mauritius) Ltd was an associate until 3Ist December,
2001 when the Group acquired additional shares making it a subsidiary.

PROPERTY AND EQUIPMENT Furniture,
Fixtures,
Fittings &
Computer Motor Office
Equipment Vehicles Equipment Total
Group Shs’000 Shs’000 Shs’000 Shs’000
Cost
At start of year 61,903 19,473 38,856 120,232
Additions 8,172 308 3,577 12,657
Exchange adjustment 12 - 14 26
Disposals ' (2) (2,844) (147 (2,993)
At end of year 70,085 17,537 42,300 129,922
Depreciation _
At start of year 47,606 13,329 30,591 91,526
Charge for the year 9,494 2,134 3,092 14,720
Exchange adjustment i0 - 7 17
On disposals - (2,022) - {84) (2,106)
At end of year 57,110 13,441 33,606 104,157
Net book value
At 3|st December, 2001 12975 4,096 8,694 25,765
At 31st December, 2000 : 14,297 6,144 8,265 28,706




1.

.w: Charge DE’ thg year
L .‘On dlsstais R

: ﬁf(c)

:_]- . -ciation-had- been charged during the year on the cast of the;e as
S Shs !3,31’% 590 mShsll 716 726) : - -

4.

: (é)

 Exchange difference - _ S 1 S

(b) Company

-:'At, sﬂrt of yw
. -Additions”
S -‘Dtsposalsﬁ ST
© Avendofyear i

i "Nethookva;lue Pl TR el D i B
S © At 31st December, 2001 - .:._: v
'V”Atilst Deeember,m, R

-Fair value gains (note 3). - 16,094 - 14,930. .

ey v sciienie om0 i,
e e T e T e,

Computer . Mo&w . Office

Company e

INVESTMENT PROPERTIES - ’ ' ' ' ' S
The valuation of freehold and ieasehotd propertles as at Ist january, 200| and 3Fst: December, ZOGI was carried_ L
out by M/s Mohamed A Samji, Consultant Surveyors deaIuefs, ori ait ppen market basis. Investment properties” " -
include properties situated outside Kenya valued at Shs 667,314, 000 {2000'5!\5 577 179, 750)kmcluded under' Short- -

Term business.
Short-Term Long-”l’ermi 2000
Business - Business
. Shs'000 - Shs'000
At start of year o 11212694 546020 1,631,286
(714)
Additions : ST 63040 . - ]
Fair value gains (note 3) _ ) co 16094 - 14980
At end of year . C ; 1,292,049 - 561,000

At start of year S ' 1,205,180 546,020

Additions ' _ . 63,040 112,880

Atend of year . -  1,284314 - 561,000

Flttmy& FEE R

L 'E‘l“'Pment’ B Vehlcies Equipment L. Tota

- Total
- Shs'000 -

nm
.. 15262
!7587!4 :

1,623,058

15262 -
1,751,200

. No deprecmuoﬁ has been charged in arnvmg at the resuir.s for the year in mspec!: of certmn property and eqmp-f S s
- ment which originatly cost Shs 59,872,246 (20(!)' Shs 52, 045 ,960) and af'e--szill m-m but fh#ky dmctated ¥ depre— ~
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15.
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16.

(2)

(b)

@’/O:I'ES TO THE FINANCIAL STATEMENTS

31ST DECEMBER 2001 (CONTINUED)

MARKETABLE SECURITIES

Group

At start of year

Transfer of portfolio between Long-Term
and Short-Term business

Exchange difference

Additions

Disposals

Fair value losses on marketable securities (note 8(a))

Release of revaluation on sale of
marketable securities (note 8(a})

At end of year

Company

At start of year

Transfer of portfolio between Long-Term
and Short-Term business

Exchange difference

Additions

Disposals

Fair value losses on marketable securities (note 8(b))

Release of revaluation on sale of
marketable securities {note 8(b))

At end of year

Short-Term Long-Term gs ix mif
Business  Business .. ¥dtal
Shs'000  Shs'000 % -
sy iEt ey <>
164,142 130,798 - 294940
130798 (130798) . .l'-
(3.557) - . A3.557)
13,250 - 13250
(1,505) - o1.(1,505)
(80,255) - (80:285)
(14.150) S 41
208,723 - - 20873
164,142 130798 294940
130798  (130798) - -
(3.557) -7 (3,557)
(1,505) - (1.508)
(80,255) - (80,255)
195.473 - 195473

2000
Total
Shs'000

502,937
(1,480)
1,053

(368)
(207,202)

294,940
502,937

(1,480)
1,083

(368)

(207,202)

294,940

The ordinary shares are revalued annually at the close of business on 31st December by reference to the Stock
Exchange quoted prices. The market value of the above shares as at 15th April, 2002 was Shs 179,766,323 and

Shs 166,516,378 (Group and Company respectively).
UNQUOTED ORDINARY SHARES

Group
At start of year (at cost)
- fair value gain on adoption of IAS 39
As restated
Additions
Exchange difference
Fair value gains (note 8(a))
At end of year

Company
At start of year (at cost)

- fair value gain on adoption of |AS 39
As restated :
Additions
Fair value gains {note 8(b))

At end of year

- 2001 2000
Shs'000 Shs'000
152,399 153,244
160,542 -
312,941 153,244
9,272 350
369 (1,195)
13699 -
336,284 152,399
1139822 139,472
160,542 -
300,364 139,472
13,148 350
3IT2H 139,822

The Group adopted |IAS 39 - Financial Instruments with effect from |st January, 2001. Unquoted investments were
previously carried at cost. On adoption of IAS 39, they are now carried at fair value, with fair value gains/(losses)

accounted for via revaluation reserves.



_}_.Prenmwm receivable

- “ Regeivable from associates

: - : RecewaBle froim assoc:ates'under remaurance comracts 8
| 7 Other receivables - A e

® Company
- Premium’ receivahie L
Receivable from associates

“ 7 Receivablé unde‘r Tensurance contracts _' B

other than a.'ﬁsoclataes

Tml

. Receivable from subsidiaries -
el ‘Recewab!a under i remsar*_;nce mntr‘atts
- other than associates . .-

UL Receivable fwmmiams uncrer remsumce comcts'"“ L
s '"Otfmr tecemhles : el :

”"‘iv

P Treasury bills maturmg mthm H days

- Tmasury bonds maulrlngafter 91 d;y;

smammu' sacunmﬁﬁ |

of the date of acquisition - -

.H@urlﬁusz .

c "Gowemment sec;:nt;es

174034
Ll T15,740. el L

Shs’m;" =

16300 7.
" 97,958

s

e
24239
L3se

|4.3[ 3
5.798"
58.244 :

- 374997

Short-Term Long_'f‘em
‘Business Business
. Shs'000

Shs ooo_

922 I |sm

|,3350l&
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@%jrss TO THE FINANCIAL STATEMENTS

31T DECEMBER 2001 (CONTINUED)

19. GOVERNMENT SECURITIES (CONTINUED) Short-Term Long-Term .-~ 2001 2000
Business Business ~ Total Total
(b) Company Shs'000 Shs'000  Shs'000 Shs'000
Kenya: ‘ '
‘Treasury bills maturing within 91 days L
of the date of acquisition 137,442 922,118 1,059,560 765518
Treasury bonds maturing after 91 days ‘
of the date of acquisition - 412,900 412,900 220,000
Mauritius: '
Government securities ‘ 7,252 - 7,252 11,222
Total 144,694  1,335018 1479712 996,740
20. cASH AND CASH EQUIVALENTS
For purposes of the cash flow statement, the year end cash and cash equivalents comprise the following:
10200k 2000
Shs'000 Shs'000
Cash and bank balances 28,409 61,559
Short term deposits with banks 121,263 132,438
Bank overdraft (837) (12,674)
Treasury bills maturing within 9! days of the date of acquisition 137442, 146,234
Total 286,277 327,557
21. TRADE AND OTHER PAYABLES Short-Term Long-Term - - 2001 2000
Business  Business Total Total
S$hs'000 Shs'000 . Shs'000 Shs'000
(2) Group o
Due to reinsurers 41,259 5574 46,833 22,688
Other payables 115,223 43,135 158358 104,028
Due to agentsfinsurers 12,732 2,716 - 15448 13,182
Total 169,214 51,425 220,639 139,898
(b) Company .
Due to reinsurers 41,259 5574 45833 22,688
Other payables 56,807 43,135 - 99942 99,023
Due to agents/insurers 12,732 2716 15448 13,182
Total 110,798 51425 134,893
22. PROVISION FOR LIABILITIES AND CHARGES Leave Restructu- 2000
Provisions ring Costs Total
Shs'000 Shs'000 Shs’000
Group and Company :
At start of year 22,355 23,036 60,156
Additional provisions charged in current
year accounts.
- attributable to Short-Term business 1,334 - 12,575
- attributable to Long-Term business 1,334 - 18,830
Utilised during the year: _ o
- attributable to Short-Term business - {(4,296) (16,819)
- attributable to Long-Term business - {14,636) (29.351)
At end of year o _ 25,023 4,104 45,391




S Dderred tax is caicumd, I ful, onall aemporary :dﬁerences under z'he liablﬁty metlmdumg a prmc'
o of 30% (2009 30%} The mavement in tire defermd tax acédunt isas foﬂaws. '

invemnen "pe.rues

_ 36535 - _ 81128 - . -

_ Accelerated deprecnatlon' : R R T

. -atibumbleto Company - (5921 44 Tl

. - attributable to subs:dlanes oL (23%0) (Y “'__.(7'_[)'= T

Provisionis. © - eIy e 1890 o L0

Other deductnb#e nempora!‘y dsfferences ' 1008 - (@32D -
(14,014) 1401 -(7!):

Net deferredmxhabnhcy : L2521 . 95829 . - (71)

(b) Companv
At start of year

~ . Income staterent chargel(credlt)
Tax effect on revaluations {(note 8(b))
At -end of year :

15,766 -l

E375)
12520 7o
z49u~ R

‘Deferred tax assets and liabilities, deferred tax chargel(credﬂ:} in-the proﬁt and loss account. and deferred tax -
: ~chargel(credrc) in equity is attributable to.the ﬁallowing items:
' : . Chargedl Chargedl
(Credited) (Credited) _ :
112001~ toP/L - to Equity 31.12.200} -
: - : - Shs'000  Shs'000 Shs'm - ‘Shs'000
. Revaluation surplus: ) o ' . I
- Marketable securities o . ) 5806 - S (5 806) .
- Investment properties o 30729 ___8128 . 38857
. 36535 8128  _ (5@061 _ __33 857 -
Accelerated depreciation . . _ . {5,921) 144 e . $5,777)
Provisions (6711} - 1,590 T (A1 R
~ "Other deductible temporary differences ' 1,008 (329 - 681

| (11,624) 1407 - _(10217)
Net deferred tax liability - - 24911 9,535  _ (5,806) 28,640
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25.

26.

27.

28.

29.

@%‘I‘ES TO THE FINANCIAL STATEMENTS

31ST DECEMBER 2001 (CONTINUED)

LOANS TO DIRECTORS - 2001 2000
Group and Company . ‘Shs'000 Shs'000
Loans to Directors of the Company and their families are as follows: ot
At start of year : C0 2,336 176
L.oan advanced during the year Sl - 2,500
Interest charged o 1Y 550
Repayments - (2,418) (890)
At end of year 69 2,336
DIRECTORS’ EMOLUMENTS . As As
: -As - Manage- As  Manage-
Directors ment Directors ment
12001 2001 2000 2000
Shs'000 S$hs'000 Shs'000 Shs'000
Group :
Emoluments 148 33,035 1,523 37,840
EARNINGS PER SHARE

Earnings per ordinary share of Shs 5 each are calculated by dividing the net profit attributable to shareholders by
36 million shares.

2001 2000
Group
Net profit attributable to Shareholders (Shs “000) 101,582 78,102
Number of ordinary shares in issue ('000) 36,000 36,000
Earnings per share (Shs) - basic and diluted 282 247

There was no movement in the number of issued shares during the year and therefore no dilution in share capital.

WEIGHTED AVERAGE EFFECTIVE INTEREST RATES
The following table summarises the weighted average effective interest rates on the principal financial assets at 31
December:

2001 2000

% %

Government securities i2.68 13.20
Bank deposits ii.43 11.42
Mortgage loans 2024 22to 245
Life pelicy loans 16.00 16.00
Commercial paper 13.64 14.59
Other commercial bonds "~ 13.51 15.68

DIVIDEND PER SHARE

During the year an interim dividend of Shs 18 million (2000: Shs 18 million) was paid.At the Annual General Meeting
to be held on 31st May, 2002, a final dividend of Shs 45 million (2000: Shs 45 miillion) is to be proposed bringing the
total dividend to Shs é3 million for the year 2001 (2000: Shs 63 million) which is Shs 1.75 per share (2000: Shs 1.75
per share).

CAPITAL COMMITMENTS
Capital expenditure contracted for at the balance sheet date but not recognised in the financial statements is as
follows: o

- - 2001 2000
- Shs'000 Shs'000
Group and Company CEE e

Refurbishment of IPS Building, Kampala - 7,068 815!
Purchase of two lifts for IPS Building, Kampala ST LIS 13,298
Total T 7068 21,449
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ROUP FINANCIAL HIGHLIGHTS

Total Investment Income ' Net Premium Income
{millions of shillings) (milfions of shillings)
“500 1400
450 1260
400 1i20
350 980
300 840
250 —- . ' 700
200 — : - 360
150 — ’ 420
100 — } 280 —
50 — 4 140 —
o ¢
1997 1998 1999 2001 1997 1998 1999 2000 2001
Total Net Assets Net Claims Incurred
(millions of shillings) {milfions of shillings)
5000 1000
4500
4000
3500
3000
2500
2000
1500 —
1000 —
H
500 — .
o : .
1957 1998 1999 2001 1997 1998 1999 2000 2001

-¢ Long-term @® Short-Term @ Total




( g?ROUP REVIEW -TEN YEARS

2000 2000 1999 1998 1997 1996 1995 1994 1993 (992
Kenya Shillings Million
Shareholders’ Fupds 1,746 1,787 1,809 1,804 1,374 1,i89 1,I14] 951 764 525
Share Capital 180 180 180 180 150 150 £25 125 100 100
Long-Term Business Funds 2,493 2,038 2,017 2043 1,839 1,461 1,225 1,029 633 473
Total Assets 5706 5,233 5,308 5020 4,390 3,523 3,123 2,693 1,980 1,36f
Total investment Income 357 355 418 492 415 02 226 95 60 109
Pre-Tax Profit (including transfer 145 117 139 206 192 163 126 {10 84 49
from Long-Term business account)
After-Tax Profit 102 78 98 148 41 101 86 69 65 39
ok

Dividends to Shareholders 63 63 63 63 53 53 44 44 35 35
Dividend Cover Ratio 1,62 i.24 1.56 228 256 1.57 f.B6 .49 1.78 .12
Bonus Issue - - - 1.5 - 1:5 - {4 - 1.3

* .
Barnings per Share (Shs) 282 217 262 400 373 262 226 18 172  1.08

{(par value Shs 5)

*

Earnings per share has been calculated on 36 million shares for all the years.

* 3k

Does not include the special additional dividend of Shs 7.5 million in commemoration

of the Company’s 60th anniversary.







