





1ICDC
INVESTMENT COMPANY
LIMITED

ANNUAL REPORT AND ACCOUNTS
for the year ended 30th June_, 1995

RIPOTI NA HESABU
za mwaka uliomalizikia tarehe Juni, 30, 1995

Contents Page
Yaliyomo ' Ukurasa
Corporate Information ' 2
Maelezo juu ya Kampuni 2
Directors . 3
Wakurugenzi o 3
Notice of Meeting 4
Tangazo la Mkutano _ 4
Chairmans’ Statement ' 5-7
Taarifa ya Mwenyekiti 5-7
Directors’ Report - 8-9
Ripoti ya Wakurugenzi 8-g
Auditors’ Report ' 10
Ripoti ya Wakaguzi wa Hesabu : 10
Balance Sheet 1

Profit and Loss Account ' 12

Notes to the Accounts _ ' 13-17
Statement of Sources and Applications of Funds 18

CMA —Ke Library

— _ C

Proxy Form 23-24

Fomu ya Mwakilishi | Lg MA LIBRARX 23-24

——



eI 1

i{t}{: !il"’“v-(j‘fi:.\.mn{-‘ r:m“_t’a"‘l-f‘ I‘M"E‘Cf‘ "". £
"‘v\,u}\m ! ri\-;‘{“_ R KT 1< bey Pas e e
ICDC
INVESTMENT COMPANY
LIMITED '

CORPORATE INFORMATION
MAELEZO JUU YA KAMPUNI

DIRECTORS:

SECRETARY AND
REGISTERED OFFICE:

BANKERS:

AUDITORS:

STOCK BROKERS:

ADVOCATES:

Mr. M.K. Kaittany (Chairman and Managing Director),

representing Industrial and Commercial Development Corporation,
Mrs. M. Mwangola,

Mr. F. M. Thuo,

Mr. J.P.N. Simba,

The Permanent Secretary, Ministry of Commerce and Industry,

Mr. S.0. Ayodo, E.G.H.,

Mrs. N.J. Ngigi,

Mr. F.G. Gaciri,
Uchumi House,
Aga Khan Walk,
P.O. Box 45518,
NAIROBI.

Nationai Bank of Kenya Limited,
National Bank Building,
Harambee Avenue,

P.O. Box 41862,

NAIROCBI.

Kenya Commergial Bank Limited,
Kencom House,

Moi Avenue,

P.O. Box 30081,

NAIROBI.

Messrs Nyaga Associates & Company,
Certified Public Accountants of Kenya,
Development House,

Moi Avenue,

P.O. Box 41868,

NAIROBL.

Messrs Francis Thuo & Parthers Limited,
International House,

Mama Ngina Street,
o g e 2007|0413

NAIROBI.

Messrs Ndung'u Njoroge and Kwach,
Bruce House,

Standard Street,

P.O. Box 415486,

NAIROBI.




ICDC |
INVESTMENT COMPANY
LIMITED

BOARD OF DIRECTORS
HALMASHAURI YA WAKURUGENZ]

Mr. M.K. Kaittany Mrs. M. Mwangola
{Chairman & Managing Director}

i

Mr. F.M. Thuo Mr. J.P.N. Simba  Mr.M.C.Gitari
{Ait. to the Permanent Secrelary,
Min. of Commerce & Industry}

Mr. S.0. Oyodo, E.G.H. Mrs. N.J. Ngigi Mr. F.G. Gaciri
{Company Secratary}




I

ICDC
INVESTMENT COMPANY
LIMITED

NOTICE OF ANNUAL GENERAL MEETING
TO ALL THE SHAREHOLDERS

NOTICE 1S HEREBY GIVEN that the 28th Annual
General Meseting of the Company will be held on
Saturday 16th December, 1995 at the Amphitheatre
of Kenyatta International Conference Centre, Nai-
robi at 11.00 a.m. for the purpose of tfransacting the
following business:-

ORDINARY BUSINESS
1. The Secretary to read the notice ¢convening
the meeting

2. To confirm the minutes of the 27th Annual
General Meeting held on Saturday 10th December,
1894

3. To receive and to consider the Audited Ac-
counts for the financial year ended 30th June, 1985
together with the Directors and Auditors reports
thereon.

4 To confirm the payment of the Interim Divi-
dend of Shilling 1.25 per share and declare a Final
Dividend of Shiliing 2.00 per share in respect of the
vear ended 30th June, 1995

5. To approve the Directors’ remuneration for
the year ended 30th June, 1995,

8. To elect Directors in accordance with the
Company’s Atticles of Association.

7. To authorise the Directors to fix the remu-
neration of the Auditors for the year ended 30th
June, 1995,

8. To transact any other ordinary business
BY ORDER OF THE BOARD

F.G. GACIRI

COMPANY SECRETARY
NAIROBI.

22nd NOVEMBER, 1995.

NB: A member entitled to attend and vote at this
meeling is entitied to appoinl a proxy who need not
be a member of the company.

ILANI YA MKUTANO WA MWAKA KWA
WENYEHISA WOTE

ILANI INATOLEWA KWAMBA MKUTANC MKUU
wa Ishirini na MNane wa Kampuni hii utatanywa
Jumamosi tarehe Desemba, 18, 1995 Katika
ukumbi wa Jumba kuu ja Mikutano la Kenyaita,
Nairobi saa tana kamili asubuhi kwa madhumuni va
kutekeleza shughuli zifuatazo:

SHUGHUL! ZA KAWAIDA

1. Kusoma ilani iliyoitisha mkutano.

2 Kuthibitisha kumbukumbu za mkuianc wa
mwaka wa Ishirini na Samba uliofanywa Jumamosi
tarehe Desemba, 10, 1984,

3 Kupokea na kufikinia Hesabu zilizakaguliwa
za mwaka uliomalizikia tarehe Juni, 30, 1895 na
Ripoti za Wakurugenzi na Wakaguzi wa Hesabu

4 Kuthibitisha malipo ya Mgao wa Muda wa
shilingi 1.25 kwa kila hisa na kuamua malipo ya
Mgac wa Mwisho wa shilingi 2.00 kwg kila hisa kwa
mwaka uliomalizikia tarehe Juni, 30, 1995.

5. Kutoa kiball kuhusu Ujira wa Wakurugenzi
wa mwaka uliomalizikia tarehe Juni, 30, 1995.

6. Kuwachagua Wakurugenzi kKwa mujibu wa
Kanuni za Kampuni hii.

7. Kuidhinisha Wakurugenzi waweke kipimo
kwa ada ya Wakaguzi wa Hesabu ya Mwaka
uliomalizikia tarehe Juni, 30, 1985.

8 Kujadili mambo mengine yoyote yanaychusu
shughuli za Kampuni na yasiyohitaji lani maalum.

KWA AMRI YAHALMASHAURI YA
WAKURUGENZI

F.G. GACIRI

KATIBU

NAIROBL
NOVEMBA, 22, 1995.

KUMBUSHO:

Mwanachama anayestahili kuhtdhuria na kupiga
kura kwenye mkutano huu ana haki kumteua
mwakilishi kuhudhuria na kupiga kura kwa niaba
yake. Mwakilishi huyo si lazima awe mwanachama
wa kampuni hii.
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CHAIRMAN'S STATEMENT FOR THE YEAR
ENDED 30TH JUNE, 1995

It gives me great pleasure to make a
statement on the operations of your
company as well as to present your
company’s Annual. Report and Ac-
counts far the year ended 30th June,
1895,

RESULTS

The Company reported a Gross
Turnover of KShs. 125.6 million as
compared to KShs. 97.9 million for the
previous year, an increase of KShs.
27.7 million (28.29%).

The Net Profit after tax for the year
was KShs. 106.7 million as compared
to KShs. 76.9 million for the previous
year, an increase of KShs. 29,8 million
(38.75%). This increase is mainiy aftributed to in-
creases in the Dividend Income as well as the Capital
Gains on the disposals of investments. The increase
of the Net Profit after tax is also attributed to contin-
ued stringent Management controt over the operating
expenses within the difficult economic environment
that prevailed during ihe year under review.

BONUS ISSUE SHARES AND DIVIDENDS

At the Company's 27th Annual General Meeting held
on 10th December, 1994, the shareholders approved
an increase in the Share Capital from KShs.
78,504,735.00 to KShs. 94,186,005.00 through the
Capitalisation of KShs. 15,681,270.00 from the Re-
tained Profits Account and the Bonus Issue of One
Ordinary Share for avery Five (1:5) ordinary shares
which Bonus shares were allotted to  all the share-
holders that appeared in the Membsers Register as
at 31st March, 1995, [ am glad to report that this was
successfully effected and the Share Capital now
stands at 18,837,201 ordinary shares of par value of
K8hs. 5.00 each. In view of the good results for the
year under review, the Board of Directors recom-
mended an Interim Dividend of KShs. 1.25 (25%) per
share {1993/94 - 25%) on 30th March,1985. The
Board of Directors are now recommending a Final
Dividend of KShs. 2.00 {40%) per share (1993/94 -
30%) making a total dividend of KShs. 3.25 {65%)
per share for the year 1994/95 (1993/94 - 55%),

Mr. M.K. Kaittany
{Chairman & Managing Director}

TAARIFA YA MYENYEKITI YA MWAKA
ULICISHA MNAMO TAREHE JUNI 30, 1995

Ninafuraha shungu nzima kuwatolea
taanfa kuhusu -utendaji wa Kampuni
yenu pamoja na kuwakabidhi Ripoti na
Hesahu za mwaka ulicisha tarehe Juni,
30, 1885,

MATOKEO

Kampuni ilipata mapato ya jumla ya
shilingi milioni 125.8 ikilinganishwa na
shilingi milicni 87.8 kwa mwaka uliopita.
Mwaka huu kulikuwa na ongezeko la
shilingi milioni 27.7 {asili mia 28.29).

Faida va jurmla baada ya kod] 2a mwaka
ilikuwa shilingi mitioni 106.7
ikilinganishwa na shitingi milioni 78.9 za
mwaka uliopita, basi kukawa na
ongezeko la shilingi milioni 29.8 {asili
mia 38.75}. Ongezeko hili limesababishwa na
kuongezeka kwa mapato ya mgao pamoja na faida
inayotokana na uwekaji rasilimali. Ongezeko la faida ya
jurnia baada ya kodi, pia limesababishwa na usimamizi
na utunzi mwafaka na matumizi ya sarafu (shilingi)
katlka mazingira magumu ya kiuchumi mname mwaka
unaczungumziwa. :

KUPEANA KWA BAKSHISHI YA HISA NA MIGAC

Katika Mkutano mkuu wa 27 wa Kampuni uliokuweko
mnamo tarehe Desemba, 10, 1994, wanahisa
walithihitisha ongezeko katika rasilimali ya hisa kutoka
shilingi 78,504,735.00 hadi shilingi 94,186,005.00
kupitia kwa njia ya uchumishaji mali wa shilingi
15,681,270.00 kutoka kwa faida zilizowekwa na
kupeana kwa bakshishi ya Hisa Moja za Kawaida kwa
kila Hisa Tano za Kawaida (1:5). Bakshighi hizi zilipewa
kwa kila mwanahisa ambaye jina lake lilikuwepo katika
orodha ya wanahisa kufikia tarehe Macht, 31, 1985,

Ninafuraha kuwaarifu kwamba tumepata mafanikio
makubwa hivi kwamba kufikia sasa, rasilimali ya hisa
za kawaida ni hisa 18,837,201 kwa thamana ya shilingi
5.00 kwa kila hisa moja. Kwa sababu ya matokeo
mema mwaka huu, Halmashauri ya Wakurugenzi
flipendskeza kuwepo kwa Mgao wa Muda wa shilingi
1.25 (asili mia 25} kwa kila hisa (ukilinganisha na 1993/
24 - asili mia 25) tarehe Machi, 30, 1895. Halmashauri
ya Wakurugenzi sasa inapendekeza Mgao wa Mwisho
wa  shilingi 2.00 kwa kila hisa (asili mia 40)
{ukilinganisha na 1993/94 - asili mia 30) na kupata
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These well thought out and balanced payouts are
based on the increased share capital following the
aforesaid Bonus Issue of shares and 1akes into con-
sideration the company's investment policies.

INVESTMENTS

In their endeavours of locking for good investment
opporunities, both through the Nairobi Stock Ex-
change Limited (N.S.E.} and in the unquoted market,
your Directors purchased additional equity invest-
ments amounting fo KShs. 72.7 million as compared
to KShs. 18.3 million during the previous year, an in-
crease of KShs. 54.4 million (297.27%). These in-
vestments were mainly effected in profitable divi:
dend paying companies where your company has
had some existing shareholding and hence a sure
way of dividend income from them in the future.

In line with its well stated policy over the years, the
additional investments were spread as widely as pos-
sible in various sectors of the economy in such areas
as the Agricultural, Commercial and Services, Finan-
cial and Investment as well as the Industrial and Al-
lied Sectors.

Your Board of Directors will continue with their efforts
in looking for goad investment opportunities both
through the Mairobi Stock Exchange Limited
(N.S.E.) and in the unquoted market. in this regard
your Board and Managetment will endeavour to care-
fully appraise all prospective investrents coming
into the market including those to be presented by
the ongoing Government Privatisation Programme
with a view to taking up any gaod investments that
are likely to arise.

FUTURE PROSPECTS

The Global Scene during the year under review ex-
perienced a growth in the World Merchandise Ex-
ports as weil as World Merchandise Trade of be-
tween 9% and 12% per annum respectively. It also
experienced a growth in World Trade in Services of
about 6% per annum. In Gross Domestic Product
{GDP) terms, the World Economy in 1994/95 was
characterised by a continuation and indeed an accel-
eration of recovery in the major economies, patchy
growth in the rest of the world and a better but a dis-
appointing performance in Africa with a growth rate
estimated at 2.7% per annum vis a vis the population
growth rate of about 3% per annum. These trends
- can generally be expected to prevail during the year
1996/96.

jumiz ya mgac wa shilingi 3.26 (asili mia 65) kwa kila
hisa kwa mwaka wa 1884/95 (ukilinganisha na 1993/94
- asili mia 65).

Dhana hii njerma na uthabiti vimetegemea ongezeko la
rasilimaii ya hisa baada ya kupeanwa kwa Bakshishi ya
Hisa kama ilivyo sera ya Kampuni.

RASH IMALY

Katika harakati zao za kutafuta nafasi bora za uwekaji
rasilimali, wakitumia Soko la Kubadilishana Hisa la
Nairobi na masoko mengine, Wakurugenzi wenu
waliweza kununua rasilimali nyingine zilizogharimu

. shiingi milioni 72.7 ikilinganishwa na shitingi mifioni
18.3 mwaka iliopita. Hapa kulikuwa na ongezeko la
shilingi milioni 54.4 (asili mia 297.27). Rasilimali hizi
zilitumiwa katika Kampuni zilizolipa faida kwa njia ya
migac ambapo Kampuni yenu ni mwanzhisa. Ni kwa
sababut hii kuna uhakika wa mapato kutoka kwao siku
Zijazo.

Kulingana na sera zake za miaka kadhaa, rasilimali
zingine zilitawanywa katika sekta mbali mbali za
kiuchumi kama vile Kilime, Biashara na Huduma,
Fedha na Rasilimali pamoja na Viwanda na mashirika
mbali mbali,

Halrrashauri ya Wakurugenzl wenu itaendelea na
juhudi zao za kutafuta nafasi bora za kuweka rasilimali
kupitia Scko la Kubadilishana Hisa la Nairobt na
masocke mengineyo. Xutckana na sababu hii,
Halmashauri na Wasimamizi wenu watatafuta mbinu za
kuvutia na kuwainua wanaotarajia kujiunga na Soko la
Uwekaji Rasilimali pamoja na wale watakaokabidhiwa
mipango ya Serikali ya kufaragha ikiwa na nia ya
kuchukua rasilimali zozote nzuri zitakazotokea.

MATARAJIO YA SIKU ZA USONI

Katika mwaka huu tunaouchunguza, madhar ya
ulimwengu yalishuhudhia ukuzi katika Biashara ya
Ulimwengu wa Uuzaji Bidhaa kwa nchi za nje na
Biashara ya Ulimwengu kwa jumia kwa kiwango cha
asiti mia 9 na asili mia 12 kwa mwaka. Kadhalika
kulikuwa nz ongezeko la asili mia 6 kwa mwaka katika
Huduma ya Biashara Ulimwenguni. Katika Uzalishaji
wa jumia humu nchini uchumi ulimwenguni katika
mwaka wa 1994/95 ulionyesha kuimarika, ongezeko la
kiasi katika sehemu nyinginezo na utendaji mwema
Barani Africa. Hata bivyo, uchumi Barani Africa,
haukupendeza kwani mwenendo wa ukuzi ulikuwa asili
mia 2.7 kwa mwaka, ukiwa sambamba na ongezeko la
watu kwa asilf mia 3 kwa mwaka. Mwenendo huu
unatarajiwa kuendelea katika mwaka wa 1995/96.
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The Domestic Scene during the year under review
experienced an average growth in Gross Domestic
Product (GDP) terms of 3% per annum. In terms of
Sectors the annual growth pattemn was:

Agriculture 2.8%
Finance, Investment,

Commercial and Services 6.1%
Manufacturing and

Allied 1.9%

The annualised inflation rate was reduced from &
high level of about 13% per annum in September,
1994 to a single digit ievel as at 30th June, 1995,

With the continued Government liberalisation of the
economy, improved monetary and fiscal contrals, di-
vesture of some State Corporations, improved har-
vests in the main grain producing areas and the
stabilization of the exchange rate of the Kenya shil-
ling vis a vis the main world currencigs, the situation
for 1985/96 may auger better for the country as well
as for the entire lecal economy.

ACKNOWLEDGMENTS

Finaliy, | wish to pay tribute to all my colleagues on
the Board, Management and Staff whose hard work
and dedication has made it possible for the company
to achieve the good results recorded during the year
under review. | also wish 1o accord special thanks to
the indusirial and Commercial Development Corpo-
ration {1.C.D.C.} and also ail our business associates
as well as our shareholders whose continued support
contributed to the success of the company during the
year under review. | wish to assure you that with your
continued suppert, your Beard of Directors logk for-
ward to the year ahead with optimism and determina-
tion and with sustained confidence that your com-
pany will remain strong and continue to grow for
many years to come

4 et

MOHAMMED K. KAITTANY
CHAIRMAN

NAIRQOBI
18TH OCTOBER, 1995

Katika uzalishaji wa jumla nchini, madhari ya mwaka
huu tunayochunguza, yalikua na ongezeko la asili mia
3 kwa mwaka. Tukichukulia kila sekia miindo wa
engezeko ulikua:-

Kiilimo - asili mia 2.8
Fedha, Rasilimali,

Biashara na Huduma - asili mia 6.1
Viwanda na Mashirika

megineo - asili mia 19

Mwensndo wa kuzoroteka kwa hali ya uchumi mwakani
ulipungua kutoka kiwango cha juu cha asili mia 13 kwe
mwaka, mnamo mwezi Septemba, 1994 hadi kiwango
cha chini cha tarakimu moja mpamo Juni, 3¢, 1985,

Kutokana na juhudi za Serikali kuufanya uchumi kuwa
huru, kustawisha fedha na uzuiaji wa hazina, kutwaliwa
kwa baadhi ya Mashirika ya Serikali, ustawishaji wa
mazac katika sehemu kuu za kuzalisha nafaka na
kuimarisha kwa mwenendo wa kubadilisha shilingi ya
Kenya sambamba na sarafu muhimu za ulimwengu,
half ya mwaka wa 1985/96 inaweza kubashirika kuwa
bora kwa taifa na uchumi wa hapa nyumbani kwa
jumla.

SHUKRANI

Hatimaye, ningependa kuwashukuru wenzangu wote
katika Halmashauri, Wasimamizi na Wafanyikazi
ambao kwa juhudi na kujitolea kwa hall na mali
wameuwezesha mwaka huu Kuwa na mafanikio mema,
Vile vile, ningependa kufoa shukrani maalum kwa
Shirika la Kuendelerza Viwanda na Biashara (1.C.D.C.),
Washiriki wote wa Biashara na Wanahisa wetu ambao
wamechangia kwa jitthada kufaulu kwetu katika muhula
huu, kwa kutuunga mkono.

Ningependa kuwahakikishia kwamba, Halmashauri ya

Wakurugenzi wenu ina matumaini na imani kwamba
Kampuni hii itaendelea kuimarika na kuzatitika katika
slku za usoni.

s Moy

MOHAMMED K. KAITTANY
MWENYEKITI

NAIROBI
OKTOBA, 18, 1995
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REPORT OF THE DIRECTORS
TO THE MEMBERS

The Pirectors have pieasure in submitting their Re-
port and Audited Accounts for the year ended 30th
June, 1995,
RESULTS 8hs. Cits. Shs. Cis.
Net Profit for the
year before tax  108,698,661.15
From which is
deducted tax

amounting to (1,968,897.00)
Leaving Profit

after taxation

Retained Profit

brought forward 143,026,072.65

106,709,764.15

Add {Deduct):
Bonus Issue {15,681,270.00}
Adjustments in
respect of prior
years {3,258,043.60) 124,086,759.05
Resutting in Profit
available for distribution 230,796,523.20
DIVIDENDS

Directors recommend: -

a) Interim Dividend - paid of
Shs.1.25 per
share {23,546,501.25)

b} Final Dividend -
proposed of
Shs.2.00
per share (37,674,402.00) (61,220,903.25)

Leaving Retained

Profit to be

carried forward of 169,575,619.95

RIPOTI YA WAKURUGENZ!
KWA WANACHAMA

Wakurugenzi wana furaha kwa kutoa Ripoti yao
pamgja na Hesabu zilizokagulia kwa mwaka
uliomaiizikia tarehe Juni, 30, 1995.

MATOKEQ Shs. Cts. Shs. Cts.
Faida Halisi ya
mwakani

- Kabla kodi 108,698,661.15

Kuinkana na
hapo tumeondoa
kodi ya kiasi cha  (1,988,857.00)
tkibakisha Faida
baada ya kodi
Ambayo ina-
ongezwa mabaki
ya faida ya
miaka iyopita

106,709,764.15

143,026,072.65

Ongeza (Ondoa):
Toleo fa Bakshishi (15,681,270.00)

Marekebishe ya
miaka

iliyopita (3,258,043.60) 124,086,7592.05
Na Kufanya jumta ya
Faida za

Kugawanya za 230,796,523.20

MIGAD YA FAIDA
Wakurugenzi wapendexeza:

(a) Mgao wa Kwanzaumelipwa
wa Shilingi 1.25
kwa kila hisa  (23,546,501.25}

{£) Migao wa Mwisho wa
Shilingi 2.00
kwa Kila hisa  (37,674,402.00) (61,220,903.25)

Na kubakisha Faida

Zilizowekwa za 169,575,619.95
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REPQRT OF THE DIRECTORS TO THE
MEMBERS (continued)

DIRECTORATE

In accordance with Article 88 of the Campany’s
Memorandum and Articies of Association, Mr. 3. C.
Ayodo, E.G.H. and Mrs.M. Mwangola retire by rota-
tion and all being eligible, offer themselves for re-
election.

AUDITORS .

Messrs Nyaga Assaciates and Company confinue in
office in accordance with Section 159 (2) of the
GCompanies Act (Cap. 486)

BY ORDER OF THE BEOARD

F. G. GACIRI
COMPANY SECRETARY

NAIROBI
18TH OCTCBER, 1995

RIPOTI YA WAKURUGENZI
KWA WANACHAMA {inaendelea)

WAKURUGENZ |

Kwa mujiby wa masharti ya kampuni Bw. S.0.
Ayodo, E.G.H. na Bi. M, Mwangola wanastaafu kwa
zamu na kwa kuwa wote wanastzahili,wanajitolea
kwa kuchaguliwa tena.

WAKAGUZI WA HESABU

Wakaguzi wa hesabu, Mabiwana Nyaga Associates
and Company, walaendelea na kazi yao kwa
kufuata masharti ya Sehemu 159(2) ya sheria za
kampuni (sura, 486)

KWA AMRI YA HALMASHAURI YA
WAKURUGENZI

FG. GACIRI
KATIBU

NAIROBI
OKTOBA, 18, 1995
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AUDITORS” REPORT TO THE MEMBERS

The accounts sef out on pages 11 and 12 are in
agreement with the books which in our opinion
have been properly kept. We obtained the informa-
tion and explanations we required.

in gur opinion the accounts réad in conjunction with
notes 1 to 15 on pages 13 to 17 comply with the
Companies Act, (Cap 486) and give a true and fair
view of the state of affairs of the company as at
30th June, 1995 and profif and sources and appli-
cations of funds for the year ended on that date.

NYAGA ASSOCIATES & COMPANY,

CERTIFIED PUBLIC ACCOUNTANTS OF KENYA,
DEVELOPMENT HOUSE,

MO AVENUE,

P.O. Box 41868,

NAIROBI.

18TH OCTOBER, 1995.

RIPOTI YA WAKAGUZI WA HESABU KWA
WANACHAMA

Hesabu zilizoonyeshwa katika ukurasa wa 11 na 12
zinaafiklana na vitabu, ambavyo kwa maenl yetu
vimewekwa kwa njia sahihi. Tulipata habari pamoja
na maelezo tuliyotaka. Kwa maoni yetu hesabu
zillizoonyeshwa pamoja na maeleze penye ukurasa
13 hadi 17 zinalingana na Sherfa za Kampuni (Sura
488} na zinacnyesha habari ya kweli na ya haki ya
hali na mambo yallvyokuwa tarehe Juni, 30, 1995
na faida na mapate na matumizi ya fedha za
kampuni hii kwa mwaka uliomalizikia tarehe hiyo.

NYAGA ASSCCIATES & COMPANY,

CERTIFIED PUBLIC ACCOUNTANTS OF KENYA,
DEVELOPMENT HOUSE,

MO! AVENUE,

S.L.P. 41868,

NAIROEBL

OKTOBA, 18, 1995

10




INVESTMENT COMPANY

LIMITED
BALANCE SHEET AS AT 30TH JUNE, 1995
1995 1694
ASSETS EMPLOYED NOTES Shs. Cts. Shs. Cts,
Fixed Assets 7 77,902,546 55 £4 485 355.30
Investmenis 8 3198,467.528.85 248 328 872550
Net Current Assets (Liabilities) Q (19,542,195.15) 35,7581,883.15
377,827,881.25 345,097,0553.95
FINANCED BY:
Share Capital 10 94,186,005.00 78 504,735.00
Reserves 11 283,641,876,25 287,092 328.85
Shareholders Funds 377,827,881.25 335,597,063.95
Term Loan 12 e 12,500,000.00

377,827,881.25

348,097,083.95

The accounts on pages 11 and 12 were approved by the Board of Directors on 18th October, 1935 and the
following were authorised to sign them on their behalf:-

M. K. KAITTANY
DIRECTOR

F.M. THUQ
DIRECTCR
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INVESTMENT COMPANY

LIMITED
PROFIT AND LOSS ACCOQUNT
FOR THE YEAR ENDED 30TH JUNE, 1995
1995 1994

NOTES Shs. Cts. Shs. Cts.
Turncver 125,613,534.50 97.895,832.15
Profit betore taxation 2 108,698,681.15 77,314,564.80
Taxation 3 (1,988,897.00) (430,285.60)
Profit after taxation 106,709,764,15 76,884,279.20
Dividends paid and proposed 4 (61,220,903.25) (43,177,604.25}
Retained Profit for the year 45,488,860.90 _83,706,674.95
Earnings per share 6 5.66 4.89
STATEMENT OF RETAINED
PROFITS '
Retained Profit brought forward 143,026,072.65 109,425,991.30
Bonus Issue (15,681,270.00) R
Prict Year Adjustments 5 {3,258,043.60) (106,583.60)

Retained Profit for the year

Retained Profit Carried Forward

45,488,860.90

168,575,619.85

33,706,674.95

143,026,072.65

12



1ICDC
INVESTMENT COMPANY
LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30TH JUNE, 1995

1. ACCOUNTING POLICIES

1.1 BASIS OFACCOUNTING
The company prepares its accounts on historical costs basis modified to include the revaluation of

specified leasehold premises.

1.2 DEPRECIATICN
Leasehold premises are amortised by equal instalments over the remaining term of the lease.

1.3 DIVIDENDS:
Only dividends received ar declared and receivable are included in the income for the year.

1.4 CONSOLIDATION
The company has not consolidated the accounts of its subsidiaries as required by Kenya Accounting
Standard No. 11 because in the opinion of the directors, the business of the holding company and that
of the subsidiaries are so different that they cannct reasonably be treated as a single undertaking.

1.5 BADAND DOUBTFUL DEBTS

Specific provisian is made for all known Bad and Doubtful Debis. Bad Debts are written off when reaso-
nable steps to recover them have been taken without success.

2. PROFIT FOR THE YEAR

1995 1994
Shs.cts. Shs.cts.

This is stated after charging:
Directors fees ' 372,000.00 155,000.00
Management fees (Note 15) 8,029,770.75 6,422,643.95
Auditors remuneration (including
Value Added Tax) 83,780.00 60,180.00
Lease amortisation 10,808.85 10,608.85
Interest on term loan 2,129,619.50 1,493,322.50
And after crediting:
Investment Income - Quoted 40.475,207.90 33,226,036.85

-Unquoted 73,132,326.85 56,454,027.55
Gain on disposali of Investments 5,276,216.55 1,965,540.10

13
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1ICDC
INVESTMENT COMPANY
LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30TH JUNE, 1995

Taxation

Provisicn al 37.5% on the operaling
profit for the year as adjusted for
tax purposes and including 2.5%
Drought Levy 334 - 35%;

BALANCE SHEET

Current year’s provision
Instalment tax paid during the year

Net Tax payable (Recoverable)

1995
Shs.Cts.

1,988,897.00

1,988,897.00
(1,413,769.55)

§75,127.45

1894
Hhs.Cis.

_436,285.60

430,285.6C
(807,370.50)

{177,684.30)

Tax assessments have been agreed with the Income Tax Department up to and including the year
ended 30th June, 1992. From 1st July, 1992 Tax Returns have been filed on self assessment basis.

Self Assessment Tax Returns have been filed with the Income Tax Department and the estimated tax (if

ahy) paid up to date.

q. DIVIDENDS PAID AND PROPOSED
1985 1994
Shs.Cts. Shs.Cts.
interim Dividend - paid 25% (1994 - 25%) 23,546,501.25 19,626,183.75
Final Dividend - propased 40 % (1994 - 30%) 37,674,402.00 23,551,420.50
6%,220,903.25 43,177,604.25
5. PRIOR YEAR ADJUSTMENTS
1995 1994
Shs.Cts. Shs.Cts.
Under provision of Tax payable for
1990, 1992 and 1994 (1934 - for 1988) (3,256,189.90) (103,221.00)
Payment of Unclaimed Dividend
written back in 1992/93 (1,853.25) {1,130.15)
Over accrual of Dividend Income:-
Withholding Tax erroneously deducted (0.45) (2,242.45)
(3,248,043.60) {106,593.60)
6. EARNINGS PER SHARE
1995 1994
The calculation of Earnings Per
Share is based an the following:
Net Operating Profit for the
year Shs.Cis. 106.709,764.15 7688427920
Shares in issue at the Balance I —
Sheet Date 18,837,201

__ 15,700,947

14



ICDC

INVESTMENT COMPANY
LIMITED

NOTES TO THE ACCOQUNTS
FOR THE YEAR ENDED 30TH JUNE, 1995

7. FIXED ASSETS

COST OR VALUATION

Asai1.7.94
Additions

during the year

As at 30.6.85
DEPRECIATION
Asat1.7.54
Charge for the year

Asat 30.6.95

NET BOOK VALUE

As at 30.6.95

Asat 30.6.94

LEASEHOLD PREMISES
CONSULATE UHURU HIGHWAY
CHAMBERS PLOT TOTAL
Shs. Cts. Shs. Cis. Shs.Cts.
718,750.00 64,000,000.00 84,718,750.00
13,427 800,10 13,427,800.10
718,750.00 77,427.800.10 78,146, 550.10
23339470 e 233,394.70
10,60885 0 e 10,608.85
24400355 = —ceeee- 244,003.55
474,746.45 77.427.800.10 77,802,546.55
485,355.30 64,000,000.00 64,485,355.30

The Uhuru Highway plot was valued by the 1.C.D.C. Professional Valuers for Shs.84 millicn as at 27th March,
1992 using an open market basis and the valuation results were incorporated in the accounts accordingly.

8. INVESTMENTS

Quoted (at cost)

Unguoted {at cost)
Provision for loss

Loans to a Subsidiary Company
@ 28% (1994 - 34%) per annum

1995
Shs.cts.

139.800,146.85

1994
Shs. cis.

100,324,202, 50

190,117,383.00

{ 10, 550 000.00)

158,275,623.00
(10,550,000.00}

179,567,383.00 147,725,623.00
et 280,00C.00
319,467,529.85 248,329,825.50
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INVESTMENT COMPANY
LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30TH JUNE, 1995

10.

The market value of the quoted invesiments is based on the middle market price of the Nairobi Stock
Exchange as at 30th June, 1995. This was net Shs. 505,275,617.30 (1994 - Shs. 600,840,280.80)
Unquoted investments were valued by the directors on 30th June, 1995 using net hook value basis at
net Shs., 885,864,688.55 (1894 - Shs. 617,958,882.15).

NET CURRENT ASSETS (LIABILITIES)

CURRENTASSETS

Bank balances

Debtors and prepayments

Less:

Provision for bad and doubtiul debts

Income Tax Recoverable
Dividend Tax Account

CURRENT LIABILITIES

Industrial and Commercial
Development Corparation

Depaosit on Sale of Uhuru Highway Plot
Creditors and accruals

Taxation (Note 3)

Compensating Tax Account

Unclaimed dividends

Dividends payable

NET CURRENT ASSETS (LIABILITIES)

SHARE CAPITAL

Authorised

20,000,000 Ordinary Shares of Shs.
5.00 sach

[ssued and Fully Paid
18,837,201 ordinary Shares of par
Shs.5.00 each {1394-15,700,947)

1995
Shs.cts.

22,720,609.85
42,960.180.25

(2,785,£03.00}

40,174,788.25

39,451,621.05

102,347,217.15

5,307,€06.70
15,400,000.00
14,240,481.35
575,127.45
39,451,821.05
9,239,973.75
37,674,402.00
121.889,412.30
(19,542,195.15)

1995
Shs.ots.

100,000,000.00

94,188,005.00

1994
Shs.cts.

62,217,599.00
22,169,320.95

(2,785,403.00)

19,383,919.95
177,684.90
2B,150,853.75

107,930,057.60

4,788,381.65

3,198,236.95

26,150,853.75
14,959,281.60
_23,651,420.50
_72.648.174.45
_ 35,281,883.15

1994
Shs.cis.

100,300,000.00

78,504,735.00

16
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ICDC

INVESTMENT COMPANY
LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 30TH JUNE, 1995
11. RESERVES
SURPLUS
ARISING ON SHARE RETAINED :
REVALUATION PREMIUM PROFIT TOTAL
Shs.cts. Shs.cts. Shs.cts. Shs.cts.
Asat1.7.94 17,674,974.05 96,391,282.25 143,026,072.65 257,092,328.95
Retained profit . :
fortheyear e aummn 45,488,850.90 45 488,860.90
Bontislssue ™ meeeee- - (15,681,270.00) (15,681,270.00)
Prior Year
Adjustmernts 000 e s {3,258,043.60) (3,258,043.60)
(Note 5)
As at 30.6.95 17,674,974.05 06,391,282.25 169,575,619.95 283,641,876.25
Asat 30.6.84 17,674,974.05 86,391,282.25  143,026,072.65 257,092,328.95
12. TERMLOAN 1995 1994
Shs.cts. Shs.cts.
Term Loan @ 30% per annum
Mationai Bank of Kenya Limited
Marambee Avenue, Nairobi. e 12,500,000.00

The term loan was for the purpose of financing additional equity investments and was fully repaid duting
1995.

13. CAPITAL COMMITMENTS

1985 1984
Shs.cts. Shs.cts.
Authorised by the Directors and contracted
for: Equity in Kenya National Properties Ltd.
550,000 ordinary shares of par Shs.20.00
cach at cost 62,150,000.00 -

Mo provision has been made in these accounts for the above commitments

14. CONTINGENT LIABILITIES
There were no Contingent Liabilities as at the Balance Sheet Date

15. MANAGEMENT FEES _
Management fees is payable to the Industrial and Commercial Development Corporation and is agreed
at the greater of shs. 2,000,000.00 or 6.5% of the Net Operating Profit for the year before charging such
fees. It then incorporates Value Added Tax at 18% of the Management fees payable.

17



ICDC
INVESTMENT COMPANY
LIMITED
STATEMENT OF SOURCES AND APPLICATIONS OF FUNDS
FOR THE YEAR ENDED 30TH JUNE, 1935
SOURCES OF FUNDS 1995 1994
Shs.cts. Shs.cts.
Profit for the year before tax and
extraordinary gains 103,422 44480 75,349,024.70
Extracrdinary gains 5,276,216.55 1,965,540.10
108,698,661.15 77,314,664.80
Adjustments for items not involving the
movemenis of funds
GGains on disposals of investments {5,276,216.55) (1,965,540.10)
Benus Issue of Shares (15,681,270.00)  ceemees
Lease amortisation 10,608.85 10,608.85
Prior year Adjustments ( 3,258,043.60) {106,593.60}
Provision for loss of iInvestments - 7.912,500.00
Funds Generated From Operations 54,493,739.85 83,165,538.85
Funds From Other Sources
Dispasals of Investmants 6,526,656.85 5,811,306.25
Issue of Bonus Shares 5688127000 0 -
Termloan  eeemma 12,500,000.00
Total Sources 107,001,666 .70 101,476,8465.20
APPLICATIONS OF FUNDS
Protessional Expenses on building
construction 13,427,80010 e
Additions to investments 72,688,144.65 18,278,108.00
Dividends paid 47 097,921.75 51,028,077.75
Loans Repayment 12,500,00000 eeemee-
Tax paid 1,236,084.65 833,842.30
Total Applications 146,949,951.15 70,140,029.05
INCREASE {DECREASE) IN WORKING CAPTIAL (39,9486,284.45) 31,338,817.15

ANALYSIS OF CHANGES IN WORKING CAPITAL

Increase {Decrease) in debtors
Decrease {Increase) in creditors

Increase (Decrease) in bank balances.

34,041,833.60

(34,543,128.90)

(451,295.30)

(39,496,989,15)

(38,948,284.45)

8,499,328.90

(26,193,172.55)

(17,693,843.65)

48,030,660.80

31,336,817.15
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ICDC
INVESTMENT COMPANY

LIMITED
INVESTMENTS
AS AT 30TH JUNE, 1995
QUOTED INVESTMENTS (GROSS)
1995 1994
Units Cost Units Cost
Shs. Cts. Shs. Cts.
1. Barclays Bank of Kenya Limited 199,153 13,030,747.30 153,430 5,722,256.40
2. Brooke Bond Kenya Limited 28,870 5,428,024.45 B,108 725,402.05
3. B.A.T.. Kenya Limited 265,174 11,170,422.10 265,174 11,170,422.10
4. B.0.C. Kenya Limited 18,000 271,625.00 15,000 271,625.00
5. C.E.C. Bank Lirmited 80,000 10,000.00 28,600 10,000.00
6. Crown Berger Kenya Limited 83,600 1,369,831.15 83,600 1,369,831.15
7. Diamond Trust Bank Kenya Limited 506,071 4,214,163.80 404 857 4,214,163.80
8. East African Cables Limited 139,850 478,479.25 111,880 478,479.25
8. East African Packaging
Industries Limited 14,880 104,305.65 12,400 104,305.65
10. Express Kenya Limited 18,576 91,468.50 18,576 91,468.50
11.  Firestona EastAfrica (1969} Limited 30,000 1,085,000.00 -—-e-- mmmmmem
12, George Williamson (Kenya) Limited 52,392 3,114,5630.30 17,288 807.,885.45
13.  Housing Finance Company of Kenya
Limited ' 13,375 225,043.05 3,375 15,800.00
14.  Jubilee Insurance Company Limited 62,591 705,877.45 62,591 705,877.45
15. Kenya Breweries Limited 384,002 6,527,112.70 384,002 6,527,112.70
18. Kenya Power & Lighting
Company Limited 29,802 1,119,294.85 29,802 1,119,294.85
17. Kenya Finance Bank Limited 99,166 857,851.00 53,125 565,668.00
18.  Kenya National Mills Limited 23,004 898,715.45 4,788 52,481.80
19. Kenya Commercial Bank Limited 113,010 2,436,788.40 113,010 2,436,788.40
20. Naticnal Bank of Kenya Limited 222,965 @° v“)".s,462,1 13.85 B TP S S
21. National Industrial Credit Bank
Limited 103,662 768,477.15 103,862 768 477.15
22.  Nation Printers & Publishers L :
Limited (_,_5__81,}28\\,—- 3,234,171.30 4,698 18,800.00
23. Sasini Tea & Coffee Limited 537,684 6,047,972.60 537,684 6,047,972.60

24. Standard Chartered Bank Kenya Limited 219,625 7,479,623.65 58,450 1,312,196.65
25, The EastAfrican Portland Cement

Company Limited . e 8,000 89,840.30
26. Total Kenya Limited 33,000 770,065.75 33,000 770,065.75
27.  Uchumi Supermarkets Limited 6,158,920  63,018,442.15 6,000,000  54,927,986.50
Legg~ N v Y 139,800,146.85 100,324,202.50

e o Avew 0%“\;)
~

CVMA-DIBRERYT—
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ICDC
INVESTMENT COMPANY
LIMITED
INVESTMENTS
AS AT 30TH JUNE, 1995
UNQUOTED INVESTMENTS (GROSS) 1995 1994
Units Cost Units Cost
Shs. Cts. Shs. Cts.
1. African Retail Traders (Kenya) Limited 2,817,200 135,514,381.50  { 408,600 7,342,381.50
2. Chloride Exide Kenya Limited 41,157 1,899,990.00 41,157 1,899,990.00
3 Dawa Pharmaceuticals Limited 250,000 5,000,000.00 250,000 5,000,000.00
4. East Africa Industries Limited 2,077,356 20,319,230.00 2 077356 20,319,230.00
5. East African Fing Spinners
(In Receivership) 205,000 §,150,000.00 205,000 £,150,000.00
B. Eveready Batteries Kenya Limited B78 4,030,400.00 876 4,030,400.00
7. Eslon Plastics of Kenya lrimited 146,561 427,120.00 146,561 427.120.00
8. General Motors Kenva Limited 72,675 28,018,435.00 72,675 28.018,435.00
9.  Jacaranda Hotel (Mombasa) '
Limited 250,000 5,000,000.00 250,000 5,000,000.00
10. Kenya Taitex Mills Limited
{Under Liguidation}) 220,000 4,400,000.00 220,000 4,400,000.00
11.  Kenva Wine Agencies
Limited 12,461,968 12,145,285.00 12 481,968 12,145,285:00
12.  Kisii Bottlers Limited 266,666 5,333,320.00 266,666 5,333,320.00
13.  Kenya National Properties .
Limited 1,015,000 20,300,000.00 - ,015,000 20,300,000.00
14. Minet ICDC Insurance
Brokers Limited ' 52,733 3,302,921.50 19,164 3,302,921.50
15. Mount Kenya Bottlers Limited 487,292 9,345,840.00 287.024 5.340,480.00
16.  Mather & Platt {Kenya) Limited 7,326 2,020,000.00 7.326 2 020.000.00
17.  Nairobi Bottlers Limited 725,000 23,014,000.00 725,000 23.014,000.00
18.  NAS Airport Services Limited (I9.%56) 53600  1,010,025.00 53,600 1,010,025.00
19.  Rift Valley Bottlers Limited 134,470 1,661,435.00 89,.54? 1,6681,435.00
20.  Salt Manufacturers '
Kenya Limited e 72,875 1,460,600.C0
21. The Raymond Woollen
Milis (Kenya) Limited 20,825 1,225,000.00 15,000 100,000.00
Loans to a Subsidiary Company
28%(1 9G4 - 34%) Per annum e 280,000.00

Total Investments (Gross)

190,117,383.00

330,017,529.85

158,555,623.00

20
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1ICDC
INVESTMENT COMPANY

LIMITED

TEN YEARS FINANCIAL REVIEW (EXPRESSED IN SHS.’000}

RESULTS 1995 1994 1993 1892 1691 1990 1989 1988 1987 1988

Revenue :

{Gross) 125,614 97,896 54,365 ESAE_SE 45576 43129 28,336 33,184 32,279 22,378

Net Profit before

taxation 106,710 76,884 44,097 31,230 33,153 34,454 21,587 28615 31,021 20,037

Undistributed

Profit brought

forward 143,026 109,320 100,204 106,978 98,311 83,55G¢ 73,071 54,779 41,809 30,877
249,736 186,204 144,301 138,208 131,464 118,004 94,658 84,394 72,830 50,914

Dividends Paid and

Proposed 61,221 43,178 31,402 27,563 27.236 18,371 10,500 10,490 10,477 9,313

Profit

Capitalised 18,839  ------- 3,473 - 2,310 -
80,1680 43,178 34875 27563 27,236 19,371 10,800 10,490 13,787 9,313
169,576 143,026 109,426 110,645 104,228 98,633 84,158 73,904 59,043 41,601

ASSETS EMPLOYED:

Fixed Assets 77,903 €4,485 64,496 64507 46,842 45887 45527 27,764 560 570

Investments 319,468 248,330 241,810 180,701 119,083 94,609 92,511 88,939 80,666 64,137

Current

Assets

{Liabilties) (19,542) 35,282 (4,309) 74,457 109,648 81,011 6,833 12,913 028,790 25,521
377,828 348,097 301,997 292,665 275,573 221,487 144,87i 129,616 110,016 380,228

FINANCED BY:

Share Capital 94,186 78,505 78505 75000 75,000 055345 30,000 30,000 29,936 26810

Reserves 283,842 257,002 223,492 224665 200,573 161,142 104,871 94,616 79580 62,118

Shareholders’

Funds 377,828 335597 301,997 299,665 275,573 216,487 134,871 124616 109,516 88,728

Loan

Capital - 12,500 5,000 10,000 5000 500 1,500
377.828 348,097 301,997 299,665 275,573 221,487 144,871 129,616 110,016 90,228

RATIOS EXPRESSED IN SHS. PER SHARE

Earnings

Per Share 5.66 4.889 2.81 2.02 2.21 3.1 3.60 4.87 4.86 3.76

Dividend -

Per Share 3.25 275 2.00 2.00 2.00 1.75 1.75 1.75 1.75 1.75

Dividend Cover -

Times 1.74 1.78 1.40 1.13 1.22 1.78 2.05 2.82 2.96 2.15

Net Asset Value

Per Share 20.06 21.37 19.25 19.97 18.37 19.55 22.47 20.77 18.29 16.67
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ICDC

INVESTMENT COMPANY
LIMITED
FIVE YEARS FINANCIAL REVIEW (EXPRESSEL IN SHS. ‘000)
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ICDC
INVESTMENT COMPANY
LIMITED

PROXY FORM

or failing him the duly appointed Chairman of the meeting to be my/our proxy, to vote for me/us and on my/our
behalf at the 28th Annual General Meeting of the company, te be held on Saturday, 16th December, 1995 at
11.00 a.m. or at any adjournment thereof.

As witness | lay my/our hand(s) this .. day of . 1995.
B T et et et e e e et eee e e et ee et eeen et em et eeateeeeefeeeeaateeeneaessseaateirTTeTEEEeTEEEEEEeLAE At et s annes et ateenneeneraes
Notes: 1. This proxy form is to be delivered to the Secretary's office net iater than 11.00 a.m. on

Thursday 14th December, 1995.
2. in the case of a Corporation the proxy must be under the Cormmon Seal or under the hand
of an Officer or Attorney duly authorised.

FOMU YA MWAKILISHI

1Y Lt o7
L
kwa kuwa mwanachama/wanachama wa [CDC Invest_mem Company Limited ninamteuatumemieua ..............
L2

kama hayuka, Mwenyekiti wa mkutano huu aliyeteuliva kama ipasavyo awe mwakilishi wangu/wetu, anipigie
kura kwa niaba yangu/yetu katika Mkutano Mkuu wa Mwaka wa Ishirini na Nane wa kampuni hii utakaofanywa
mnamo Jumamosi larehe Desemba, 16, 1985 saa tano kamili au farehe yoyole nyingine utakaeazhirishwa.,

Kama ilivyoshuhudiwa kwa sahihi yangufyetu stk hil ya ... e e

Y = U §.* 7 2

Maelezo: 1. Uwakilishi huu upelekwe kwenye afisi ya Katibu wa Kampuni kabla ya saa tano kamili
asubuhi, Alhamisi tarehe Desemba, 14, 1885 ukikosekana hautakuwa na haki yoyote.
2. Kwa Shirika, lazima uwakilishi uwe na Muhuri wa kawalda wa shirika hilo au uwe na sahihi
ya Afisa au Mwakilishi aliyeidhinishwa.
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ICDC
INVESTMENT COMPANY
LIMITED
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